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General 


Gulf Crisis, Middle East Situation Discussed 


HK0211131590 Beijing RENMIN RIBAO in Chinese 
2 Nov 90 p 6 


[Report from Cairo by staff reporter Lin Jiaoming (2651 
4109 2494): “Gulf Crisis and Middle East Situation’ 


[Text] Three months has passed since the beginaing of 
the Gulf crisis. Presently, a tense situation and a stale- 
mate of no war and no peace exists in the Gulf. The 
Middle East remains one of the most turbulent and 
unstable regions in the world today. 


The international community strongly condemns the 
Iraqi invasion and annexation of Kuwait. The UN 
Security Council adopted 10 consecutive resolutions 
imposing economic sanctions on Iraq and demanding 
the immediate and unconditional withdrawal of its 
troops. Although under the international community's 
increasing economic, political, and military pressures, 
the Iraqi Government has shown the intention of 
relaxing the tension on certain occasions, it still has done 
nothing about the troopwithdrawal question. 


The Arab countries have different attitudes toward the 
Gulf situation. Egypt, Saudi Arabia, and Syria demand 
that Iraq withdraw its troops from Kuwait immediately 
and unconditionally; while Jordan, Pzlestine, and other 
countries demand that Iraq withdraw its :;oops with 
additional conditions. They are opposed to the military 
involvement of the big powers, and demand that both 
Iraq and the United States “withdraw their troops simul- 
taneously.” Some Arab countries that have close rela- 
tions with Iraq, are trying to distance themselves from 
Iraq. Iran, which fought with Iraq for eight years; how- 
ever, has restored normal relations with Iraq. 


Despite all this, the Arab countries generally agree that 
Iraq should finally withdraw its troops from Kuwait. 
Some Arab covrtries have often tried to submit 2 plan 
for a peaceful solution to the crisis within the Arab 
countries. Morocco, Tunis, and Libya have tried sepa- 
rately to persuade Iraq to withdraw troops. The Arab 
countries are trying to seek a solution to the Gulf crisis 
through political channels and in accordance with the 
relevant UN Security Council resolutions. 


In this Gulf crisis, the United States has sent more than 
200,000 troops to the Gulf area. Now it has almost 
completed its Desert Shield deployment pian. It has also 
declared that it does not rule out the possibility of using 
force against Iraq. As the military choice is a very 
important matter, and in consideration for the security 
of the hostages, the sharp increase of oil prices, the 
anti-U.S. feeling of the Arabian people, and the internal 
pressure from the public, the United States has to think 
twice before taking military action. Some Western 
Europe countries have also sent armed forces to the Gulf 
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to assist the United States and to increase pressure on 
Iraq. On the question of using force against Iraq, how- 
ever, they also hold different views. 


The Soviet Union has seveiely criticized Iraq. In accvr- 
dance with the relevant UN Security Council resolu- 
tions, it has demanded that the Iraqi president withdraw 
his troops and has expressed the hope that the Gulf crisis 
be solved peacefully. 


During this period, two problems appeared: To link the 
Gulf crisis “with the Middle East issue” and “partial 
troop withdrawal.” 


In his 12 August proposal on negotiations, Iraqi Presi- 
dent Saddam proposed that the Gulf issue should be 
linked to the Palestinian and other Middle East issues. 
U.S. Secretary of State Baker emphasized during his trip 
to the Middle East that the Gulf issue should not be 
linked to the Palestinian issue. At the UN General 
Assembly, French President Mitterrand forwarded a 
four-point plan for solving the Gulf issue, in which he 
proposed that the Gulf crisis should be solved before 
solving the Palestinian and other Middle East issues. On 
8 October, Israel created a massacre in Jerusalem. After 
a five-day discussion, the UN Security Council adopted 
a resolution condemning this violent suppression. This 
time, the United States departed from its past practice 
and voted for the resolution. The media commented that 
what the United States did was aimed at “maintaining 
unanimity in the Security Council which appeared after 
imposing sanctions on Iraq.” The Jerusalem suppression 
incident reminds people that the Palestinian question 
has not vanished due to the Gulf crisis. What Israel did 
made many Arab countries link the Gulf crisis with the 
long-standing Palestinian issue. This trend has added 
new and complicated factors to the Gulf crisis. 


After that, news spread in the press that Iraq intended to 
withdraw its troops partially. Later, Primakov, special 
envoy of the Soviet president, visited Western Europe, 
the United States, and relevant Middle East countries. 
The United States has declared that it is opposed to 
partial withdrawal. The media contend that Primakov’s 
mission and the exchange of visits by diplomats of the 
various countries concerned have provided the Gulf 
stalemate with “another time limit.” Some contend that 
“if political solution fails by the end of the year, there 
possibly will be a military choice.” 


People are paying close attention to the development of 
the Gulf situation. International media contend that Iraq 
should immediately withdraw its troops from Kuwait 
and return independence, sovereignty, and territorial 
integrity to Kuwait so that a political solution to the Gulf 
crisis can be realized. 
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Difficult Decisions for U.S. in Gulf Examined 


OW0511100690 Beijing XINHUA Domestic Service 
in Chinese 1456 GMT 2 Nov 90 


[Roundup on current events by reporter He Dalong 
(0149 1129 7127): “Complication and Confusion in the 
Gulf Situation] 


[Text] Washington, 2 Nov (XINHUA)}—Three months 
after Iraq’s invasion of Kuwait, the Gulf situation 
remains complicated and confused. It is difficult to 
predict war or peace. 


The United States has been applying increased pressure, 
particularly during the past month. Diplomatically, it 
has not only firmly opposed any formula for a “partial 
settlement,” but has also added new demands to its 
original four objectives: withdrawal of Iraqi troops, 
restoration of the legitimate government of Kuwait, 
establishment of a secure and stabile environment in the 
Gulf, and assuring the safety of Americans. The 
demands include charging Iraqi President Saddam 
Husayn with war crimes, confiscating Iraqi overseas 
assets for war reparation, and destroying Iraq’s chemical 
warfare and nuclear facilities. 


Militarily, after basically completing the deployment of 
240,000 American troops to the Gulf, the United States 
recently announced its plans to deploy an additional 
100,000 soldiers and a few hundred tanks from Europe 
to the Gulf. It also plans to send its armored division that 
excels in desert warfare to the Gulf. 


Against this background, senior U.S. Government offi- 
cials have begun to make rhetorial remarks on the Gulf. 
Secretary of State Baker said recently that the patience of 
the international community is “limited” and that as 
long as Iraq continues its occupation of Kuwait, the 
United States will not rule out the use of force. President 
Bush said on | November that he was more convinced 
than ever that Iraq should be driven out of Kuwait. 


As for Iraq, the international sanctions have begun to 
show their effects. Is Iraq prepared to accept the UN 
resolutions and withdraw its troops from Kuwait or will 
it stick to its occupation and risk a life-or-death war with 
the United States? Some sources say that President 
Husayn’s attitude has changed. After chairing a meeting 
of high-ranking Iraqi military officers, however, he 
ordered his troops to be on high alert for urban warfare 
with the United States in Kuwait. 


Meanwhile, the USSR, France, and some Arab nations 
continued their diplomatic activities in seeking a polit- 
ical settlement of the Gulf crisis. Primakov, the Soviet 
president’s special envoy, was busy mediating in his 
diplomatic role to the Arab and European nations, as 
well as the United States. While visiting France this 
week, President Gorbachev said that settling the Gulf 
crisis by force was “unacceptable.” He called for a 
pan-Arab meeting to explore ways for a peaceful settle- 
ment of the crisis. His proposal met with the immediate 
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support of French President Mitterrand, but was 
opposed by Egyptian President Mubarak. 


Anti-war sentiments are now rising in the United States. 
Recent polls indicate that support for President Bush is 
down sharply, attributed partly to American anxiety over 
the tense situation in the Gulf. In their articles and speeches, 
both former President Carter and former National Security 
Adviser Brzezinski have opposed the use of force in the 
Gulf. Anti-war demonstrations have occurred in some 
major U.S. cities. Congressional leaders have also reiterated 
that the government should consult with Congress before 
declaring a war against Iraq. 


Contained by the various factors at home and abroad, 
and in light of the difficulties and risks it faces in the 
Gulf struggle, the U.S. Government will find it tough 
deciding its next move. 


Delegation Attends Marine Pollution Meeting 


OW0311022990 Beijing XINHUA ‘n English 
0125 GMT 3 Nov 90 


[Text] London, November 2 (XINHUA)}—The 13th con- 
sultative meeting of contracting parties to the Conven- 
tion on the Prevention of Marine Pollution by dumping 
of wastes and other matter wound up at the headquarters 
of the International Maritime Organisation here today. 


Present at the five-day meeting were representatives or 
observers from more than 60 countries or international 
Organisations. 


The London Dumping Convention was created at the 
United Nations Conference on the Human Environment 
held in Stockholm, Sweden, in 1972. It is an interna- 
tional convention on the prevention, reduction and 
control of marine pollution and on the protection of the 
oceanic environment on the global scale. 


65 governments have so far ratified or acceded to the 
convention. 


Discussed at the 13th consultative meeting were prob- 
lems such as disposal of radioactive wastes at sea, 
incineration of wastes at sea, transportation of dan- 
gerous wastes across boundary, disposal of industrial 
wastes at sea, and protection of oceanic environment. 


A resolution banning the disposal of industrial wastes at 
sea by the end of 1995 proposed by Denmark, Finland, 
Iceland, Norway, Sweden and Spain was passed by all 43 
nations present. 


Another resolution proposed by Spain banning sub-seabed 
disposal of nuclear wastes was backed by 29 countries with 
4 against at the meeting. The four against were Britain, the 
United States, France and the Soviet Union. 


The Chinese delegation headed by Yang Wenhe, deputy 
director-general of the State Oceanic Administration, 
expounded China’s stand on and achievements of the 
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protection of oceanic environment at the meeting, and 
made extensive contacts with other contracting partics to 
the convention. 


The meeting also passed a statement on strengihening the 
ion of oceanic environment, which will be submitted 

to the United Nations Conference on Environment and 

Development due to be held in Brazil in 1992. 


Symposium on Traditional Chinese Medicine Opens 


OW0211220190 Beijing XINHUA in English 
1457 GMT 2 Nov 90 


[Text] Beijing, Nov 2 (XINHUA)}—The Second Interna- 
tional Symposium on the use of traditional Chinese 
medicine in the treatment of tumor opened in Beijing 
today, with more than 100 experts from China, Japan, 
the U.S. and Taiwan attending. 


The experts presented 59 papers on progress made in 
their countries and regions in using traditional Chinese 
medicine to treat tumor. 


They will discuss clinical practice, research findings and 
theoretical development. They will also explore the pos- 
sibility of treating tumor using a combination of tradi- 
tional Chinese and Western medicines. 


The symposium is sponsored by the Tumor Society of 
the Chinese Association of Integrated Traditional Chi- 
nese and Western Medicines and the Guanganmen Hos- 
pital, which specialises in traditional Chinese medicine. 


The first such symposium was held in November 1987. 


Northeast Asia 


Jilin Friendship Delegation Departs DPRK 


SK0511142090 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 4 Nov 90 


[Text] After successfully ending its participation in the 
activities marking the 40th anniversary of the entry of 
the Chinese People’s Volunteers [CPV] into the Korean 
War and its friendly visit in the DPRK, the Jilin friend- 
ship delegation returned to Changchun. At the invitation 
of the Chagang Province, the DPRK, the seven-member 
Jilin Provincial friendship delegation led by Li Dezhu, 
member of the CPC Central Committee and vice pro- 
vincial governor, and with Qian Bo, deputy commander 
of the Jilin Provincial military district, as the deputy 
leader, successfully ended its participation in the activi- 
ties marking the 40th anniversary of the entry of the 
CPV into the Korean war and its friendly visit in the 
DPRK returned to Changchun by car on 4 November. 
The delegation arrived in the DPRK on 22 October. On 
that evening, all comrades of the delegation were cor- 
dially met with and feted by Yi Pong-kil, responsible 
secretary of the Worker’s Party of Korea [WPK] of 
Chagang Province, the DPRK, and Kim Chong-chon, 
chairman of the Administrative and Economic Guid- 
ance Committee of Chagang Province, the DPRK, and 


INTERNATIONAL AFFAIRS 3 


leading comrades of the party, government and Army 
organs of Chagang Province. After arriving in Pyongyang 
on the afternoon of 24 October, the delegation partici- 
pated in the Korean central report meeting to mark the 
40th anniversary of the entry of the CPV into the Korean 
war and watched a 5,000-people large scale literary and 
art performance. On the morning of 25 October, the 
delegation visited the Korean Taesongsan Fallen Revo- 
lutionary Mausoleum together with the Chinese Govern- 
ment and party delegation and laid a flower basket at the 
friendship tower for the fallen martyrs. In the afternoon, 
the delegation watched a 50,000-people large-scale group 
callisthenics. In the evening, it attended a grand banquet 
held at the Korean Kumsusan Assembly Hall at the 
invitation of President Kim Il-song. Before the banquet, 
President Kim Il-song and leading comrades of the 
Korean Government and party organs cordially met with 
leaders of various Chinese delegations. 


Delegation leader Li Dezhu and Deputy Leader Qian Bo, 
and Jilin City Mayor Wu Guangcai, attended the meeting 
and took a group photo with President Kim Il-song. 


When arriving in Changchun, the delegation was greeted 
in front of the Changbaishan Hotel by Vice Governor 
Wu Yixia, (Zhang Hongwen), acting secretary general of 
the provincial government; and (Li Taizhu), vice 
chairman of the nationalities, Overseas Chinese Affairs 
and Foreign Affairs Committee of the provincial Peo- 


ple’s Congress. 


China’s High-Tech Products Displayed in Tokyo 


OW05 11194990 Beijing XINHUA in English 
1517 GMT 5 Nov 90 


[Text] Tokyo, Nov 5 (XINHUA)}—An exhibition of 
China’s latest scientific and technical achievements 
opened here today with over 400 new high-tech products 
from the country’s 150 research institutes and manufac- 
turers on display. 


The five-day exhibition aims to promote scientific and 
technical exchanges, as well as boosting bilateral trade. It is 
jointly sponsored by Japan International Trade Promotion 
Association, China International Science Center and China 
Huayang International Technical Corporation. 


Ambassador Attends Japanese Friendship Gathering 


OW0511094090 Beijing XINHUA Domestic Service 
in Chinese 1412 GMT 4 Nov 90 


[By reporter Ma Xinghua (7456 5281 5478)] 


[Text] Tokyo, 4 Nov (XINHUA)}—Masayoshi Hiroshi, 
former Japanese premier Masayoshi Ohira’s son, said 
today that he will carry out his parents’ behest and 
dedicate himself to the cause of friendship between 
Japan and China. 


Masayoshi Hiroshi made these remarks at the ninth 
friendship meeting with Chinese students studying in 
Japan. More than 200 people attended the meeting, 
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including Masayoshi Ito, former Japanese foreign min- 
ister, Yang Zhenya, Chinese ambassador to Japan; rep- 
resentatives of the Chinese students studying in Japan; 
and other Japanese and Chinese friendly personages. 


The friendship meeting with Chinese students studying in 
Japan was launched by Mme. Masayoshi in 1982 to pro- 
mote exchange with Chinese students in Japan. Since then 
meetings have been held annually at the Masayoshi resi- 
dence. After Mme. Masayoshi died last May, her two sons 
hosted this year’s meeting accoraing to their parents’ wishes. 


Mr. Ito, chairman of the Parliamentarians’ League for 
Promoting Friendship Between Japan and China, made 
a speech at the meeting, saying that Japan and China 
should continue to develop their friendly relations no 
matter how the international situation changes and no 
matter what problems exist between the two countries. 


In his speech, Ambassador Yang Zhenya recalled Mr. 
Masayoshi Ohira’s contributions to the normalization of 
Sino-Japanese relations and Mme. Masayoshi's concern 
and assistance to Chinese students studying in Japan, 
praising the Masayoshi's as a “family of Sino-Japanese 
friendship, family of Chinese students studying in Japan, 
and family dedicated to bringing up the successors to the 
cause of Sino-Japanese friendship.” 


A representative of the Chinese students studying in 
Japan pledged to study and work hard to contribute to 
Sino-Japanese friendship. 


Mayors of Coastal Cities End Japan Visit 


OW05 11235590 Shanghai City Service in Mandarin 
2300 GMT 4 Nov 90 


[Text] A delegation of mayors from China’s coastal cities 
successfully ended its goodwill visit to Japan and left for 
home on 4 November. The delegation, led by Shanghai 
Executive Vice Mayor Huang Ju, visited Japan's Kansai 
region for several days. Huang Ju called on Vice Gov- 
ernor (Nakagawa) of Osaka Prefecture, Mayor Nishio of 
Osaka City, and Vice Mayor (‘Ninomiya) of Osaka City, 
as well as business people in the Kansai region. The two 
sides discussed urban construction, regional develop- 
ment, environmental protection, and sanitation and 
public health. 


Huang Ju said: Friendly exchanges have been going on 
for more than a decade between Shanghai Municipality 
and the Kansai region’s Osaka Prefecture and Osaka 
City. The friendship between the two sides is long and 
profound, and the exchanges are fruitful, covering many 
areas. This is the result of the efforts made by both sides. 


The mayoral delegation toured the construction site of 
the new Kansai airport, built on a waterfront landfill. 
The new airport is 5.1 square km in area, in which three 
3,500-meter-long runways will be built. The first stage of 
its construction is expected to be completed in 1993. By 
then, it will become a first-rate, 24-hour, modern airport 
in Japan. Huang Ju believes that the construction of 
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Kansai International Airport will provide a useful expe- 
rience for the design and construction of a new interna- 
tional airport in Shanghai's Pudong District. 
Wherever they went in the last few days, Huang Ju and 
his party briefed Japanese friends, at the latter’s request, 
on Shanghai's Pudong development project and relevant 
policies and legislation. Japanese friends are greatly 
interested in the Pudong development project, and they 
believe that the visit by the delegation will help promote 
friendly exchanges between Japan's Kansai region and 
Shanghai, as well as between Kansai and China's other 
coastal cities. 

A Shanghai economic and trade delegation, led by Vice 
Mayor Huang Ju, will leave today [5 November] for 
visits to Canada and the United States. 


Sino-Japanese Steel Seminar Held in Beijing 


HK0611032490 Beijing CHINA DAILY in English 
6 Nov 90 p 2 


[Text] Chinese and Japanese steel experts exchanged 
knowledge of energy-saving techno ogy at a Sino- 
Japanese seminar held in Beijing yesterday. 


The Japan Iron and Steel Federation sent a nine-member 
delegation to the seminar. Th> Japanese experts include 
those from the country’s five largest steel enterprises. 


All of China’s large steel enterprises also sent technicians 
to attend the seminar. 


Both domestic and foreign experts made reports about 
ways of saving energy adopted in their own countries. 


Yin Ruiyi, vice-minister of the Metallurgical Industry, 
said the seminar will improve energy-saving technology 
in China. 

China, the world’s fourth largest steel producer, has a higher 
energy cost for the product than world advanced countries. 


According to an agreement signed between the Chinese 
Metallurgical Industry and the Japan Iron and Steel 
Federation in 1988, this kind of seminar will be held 
once a year. 


The next meeting will be held in Japan next year and will 
focus on quality improvement. 


Yin said China hopes to keep close contact with Japan in 
the development of the country’s metallurgical industry. 


Jilin Delegation Visits Japan’s Prefectures 


SK05 11153090 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 2 Nov 90 


[Text] Upon the invitation of (Honma Keitaro), gov- 
ernor of Miyagi Prefecture in Japan, a six-member 
delegation of Jilin Province, headed by Jilin Vice Gov- 
ernor Liu Xilin, left Changchun for Japan via Beijing for 
a visit on 2 November. 
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Miyagi Prefecture established friendly ties with Jilin 
Province in June 1987. Since then, the exchange and 
cooperation in various fields between the two sides have 
witnessed a constant development and expansion. The 
various items of the content of the first letter of planning 
for contacts between the province and the prefecture 
have been implemented smoothly, and will be soon 
completed satisfactorily. 


Last July, Governor (Honma Keitaro), leading a delega- 
tion from Miyagi Prefecture, visited Jilin Province, and 
discussed with the province the content of the second 
letter of planning for contacts between the province and 
the prefecture. During this visit to Miyagi Prefecture, the 
Jilin Provincial delegation will confirm and formally 
sign the second letter of planning for contacts. 

After visiting Miyagi, the Jilin Provincial delegation will 
go to Hokkaido for a visit upon the invitation of Taka- 
hiro Yokomichi, governor of Hokkaido, and will discuss 
with the Hokkaido Government matters relating to 
exchange and cooperation in economic and trade fields. 


Seeing the delegation off at the airport were Wu Yixia, 
vice governor of Jilin Province, Zhang Hongwen, acting 
secretary general of the provincial government, Tang 
Maosheng, deputy secretary general of the provincial 
government, and responsible persons of various perti- 
nent departments, including the provincial people's 
association for friendship with foreign countries, the 
provincial foreign economic relations and trade commis- 
sion, and the provincial scientific and technological 
commission. 


Southeast Asia & Pacific 


Commentary Criticizes Phnom Penh’s Maneuvers 


BKO0S5 11130990 Beijing in Cambodian to Cambodia 
1030 GMT 4 Nov 90 


[Unidentified XINHUA correspondent’s commentary: 
“Why Does the Phnom Penh Administration Continue 
To Create New Obstacles?”’] 


[Text] It has been more than 50 days since the announce- 
ment on the establishment of the Cambodian Supreme 
National Council [SNC] by the four conflicting Cambo- 
dian parties at the Jakarta meeting. Because of demand 
after demand made by the Phnom Penh side, however, 
the process of settling the Cambodian problem via 
political means has faced serious setbacks. The Cambo- 
dian situation has once again become the focal point of 
world concern. 


Mr. Hun Sen of the Phnom Penh regime has, changed his 
attitudes by staging farces over the SNC before and since 
the Jakarta meeting. Prior to the Jakarta meeting, Mr. 
Hun Sen was getting ants in his pants. He forced the 
tripartite resistance to quickly set up the SNC within the 
so-called Tokyo agreement. But since the establishment 
of the Supreme National Council at the Jakarta meeting, 
Mr. Hun Sen has started to create new obstacles and 
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conducted all manner of maneuvers to block the actual 
and definitive establishment of the SNC. 


First of all, Mr. Hun Sen demanded another seat in the SNC 
for Phnom Penh. Then, he demanded that he be appointed 
the co-chairman of the SNC or at least the SNC vice 
chairman. Later, he demanded that he be assigned as head 
of the Cambodian delegation to this year’s UN session, 
though the SNC has not yet officially been formed. Althouga 
Samdech Sihanouk, on behalf of the tripartite resistance, 
has allowed the Phnom Penh side to have another member 
in the SNC and despite the efforts by the countries con- 
cerned, Mr. Hun Sen not only has not softened, but has 
increasingly hardened his stance. He has openly declared 
that he used to live in a situation where Samdech Sihanouk 
did not exist and that the plan hammered out by the five 
permanent members of the UN Security Council [UNSC] is 
not the unique framework for resolving the Cambodian 
problem, and so on. Afterward, Mr. Hun Sen demanded that 
the issue of setting up the SNC be set aside, and then he 
began to talk about a cease-fire. What is the purpose of the 
changing attitude of the Phnom Penh administration? 


1. The Phnom Penh administration needs only 
announcement of establishment of the SNC, but not the 
actual and definitive creation of the Council. This is to 
achieve its objective of leaving vacant Cambodia's legit- 
imate UN seat—occupied by the National Government 
of Cambodia [NGC] for || years. And the Phnom Penh 
side recently went so far as to use its membership in the 
SNC to demand that the UN secretary general invite it to 
this year’s UN General Assembly. This is aimed at 
expelling the NGC from the United Nations so Phnom 
Penh can disguise itself as a UN member. 


2. The Phnom Penh side intends, through the rejection 
of Samdech Sihanouk election as SNC chairman, to put 
aside the issue of establishing the SNC, making the 
Jakarta joint statement a worthless piece of paper. This 
is to at least elevate Mr. Hun Sen's image with the aim of 
securing for Phnom Penh the leadership of the SNC 
when the latter is created one day. 


3. Phnom Penh and its backers are taking this opportu- 
nity to accelerate the building up of their troops on the 
battlefield. It is reported that recently three divisions of 
Vietnamese troops were sent back to the Cambodian 
battlefield, and a great quantity of armaments and 
ammunition have also been shipped to important cities 
in the northwest of Cambodia. They are ready to put 
military pressure on their contenders with the view of 
giving themselves the upper hand in the negotiations on 
a cease-fire. 


People hold that the main objective of the Phnom Penh 
side is to discard Samdech Sihanouk, who has the highest 
prestige inside and outside the country and has always 
safeguarded Cambodia's independence. If Phnom Penh 
can achieve this goal, this means that national indepen- 
dence and sovereignty, which are the essence of the SNC 
policy, will be demolished, thereby putting the Supreme 
National Council under the control of a foreign country. 
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The prevailing trend in the international community 
requiring that the Cambodizn problem be justly, defini- 
tively, and comprehensively settled at the earliest date 
can never be obstructed. 


The five UNSC permanent members’ plan has provided 
a complete, fair, and realistic groundwork for an overall 
political settlement of the Cambodian problem. The 
tripartite resistance and various countries have wel- 
comed and endorsed the plan. This year’s UN General 
Assembly adopted Resolution 668 calling on the Cam- 
bodian parties to achieve peace as quickly as possible. 
And the preparatory talks on Cambodia proposed by the 
co-chairmen of the Paris international conference will be 
held in Indonesia in mid-November. 

Despite different phenomenon showing that Mr. Hun 
Sen, supported by Vietnam, is not willing to resolve the 
Cambodian problem, people still cling to the hope that 
Vietnam and Phnom Penh will step forward in the 
direction determined by the Jakarta meeting. Moving 
backwards and the creation of obstacles are actions that 
people do not uphold and have resulted in an impasse. 


Thai Foreign Minister Interviewed on Visit 


OW0611011990 Beijing XINHUA in Englisi: 
0032 GMT 6 Nov 90 


[Text] Bangkok, November 5 (XINHUA)—Both Thai- 
land and China hope that the Supreme National Council 
(SNC) of Cambodia will begin to operate in the shortest 
possible time, Thai Foreign Minister Subin Pinkhayan 
said here tonight. 

Returning home from China after a two-day visit there, 
Subin told reporters at the internaiional airport that 
Thailand and China are of the same view that the issuc 
of the SNC chairmanship should be solved first, both 
countries have also shown that they welcome Samdech 
Norodom Sihanouk as the chairman. 


When a reporter noted that Hun Sen believes that the 
issue of SNC chairmanship is “not important” and that 
the issue of a “ceasefire” must be discussed first, Subin 
said, “How can the Supreme National Council operate 
without a chairman?” 


Subin reaffirmed that if the four Cambodian factions 
came to an agreement on the SNC chairmanship, Thai- 
land would provide all conveniences for sig ing the 
agreement in Bangkok. 


Subin said his visit to China is for demonstrating the 
friendly relationship between Thailand and China. He 
said that although the visit is short, his talks with his 
Chinese counterpart Qian Qichen and his meeting with 
Chinese Premier Li Peng are fruitful. 


He told reporters that Thai Prime Minister Chatchai 
Chunhawan, after concluding his visit to Japan, will pay 
a working visit to China on November 14-16 at ihe 
invitation of Chinese Premier Li Peng. 
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Subin also said that during his visit to China, the two 
sides have discussed issues related to cooperation in the 
fields of economy, trade, culture and tourism and have 
achieved positive results. 


Vietnam Extradites Man Wanted for Embezzlement 


HKO0S5S 11134490 Hong Kong AFP in English 1335 GMT 
5 Nov 90 


[Text] Beijing, Nov 5 (AFP)}—The sales manager of an 
electronics firm in southern China, who was wanted for 
embezzling 1.67 million yuan (350,000 dollars), was 
extradited from Vietnam to face charges at home, the 
NANFANG RIBAO reported Monday. 


Observers said the rare event was evidence of a gradual 
improvement in Sino-Vietnamese relations, more than |! 
years after a brief border war opposed the two countries. 


According to the newspaper, which serves southern 
Guangdong Province, Deng Weinan escaped to Vietnam 
after gambling away his fortune, also illegally, in the 
casinos of the Portuguese enclave of Macao. 


Mr. Deng was arrested and extradited on October 28. 


Australia Continues To Maintain One-China Policy 


OW05 11071690 Beijing X. NHUA in English 
0629 GMT 5 Nov 90 


[Text] Canberra, November 5 (XINHUA)}—The Australian 
Government will continue to maintain its “One-China”™ 
policy, and it does not consider that it is being pushcd closer 
to official recognition of Taiwan, says Susan Boyd, spokes- 
woman of Foreign Affairs and Trade Department. 


Writing to the editor of “AUSTRALIAN FINANCIAL 
REVIEW” today, Boyd states that “in taking the view 
that the Australian Government could move to full 
recognition of Taiwan without offending China unduly, 
your editorial (October 15) displayed a surprising igno- 
rance of international realities.” 


No country recognizes both China and Taiwan, she takes 
Saudi Arabia as an example, saying that when Saudi 
Arabia recognized Beijing in August this year, it broke 
diplomatic relations with Taipei. 


Boyd points out that it is simply incorrect to say that 
Japan and Thailand have built up close diplomatic 
relations with Taipei without offending China. Both 
pursue a “One-China” policy and have been scrupulous 
in observing their diplomatic obligations towards the 
People’s Republic of China. 


She stresses that the Australian Government does not 
consider that it is being pushed closer to official recog- 
nition of Taiwan. The government will continue to 
maintain its “One-China™ policy while seeking to 
enhance Australia’s commercial relations with Taiwan. 


The spokeswoman says that there is an eiement of 
confusion which has been demonstrated amply by 
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reporting and commentary over the past month in sev- 
eral Australia’s leading newspapers. 


Facts can and should be checked and above all, “a sense 
of perspective should be maintained,” she adds. 


Major PRC Trade Fair Opens in Australia 


OW061 1061290 Beijing XINHUA in English 
0229 GMT 6 Nov 90 


[Text] Canberra, November 6 (XINHUA)}—A major Chi- 
nese trade fair, focusing on textile and light industrial 
products, opened today in Sydney, the largest city of Aus- 


if 


Participating in the exhibition are about 40 companies 
from apd. and more than 100 delegates from the 
nation’s textile and light industrial sectors. This is the 
first time that China has extended its biggest trade fair, 
Guangzhou (Canton) Trade Fir, into Australia. 


companies 
Guangzhou Foreign Economic and Trade Committee, 
said in Sydney today, “This trade fair will help us 
understand what the Australian market wants.” 


Indonesian President Plans To Visit 14-19 Nov 


OW061 1081890 Beijing XINHUA in English 
0755 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)}—President 
Suharto of the Republic of Indo»esia will pay a state visit 
to China from November 14 to 19 as guest of President 
Yang Shangkun and Premier Li Peng. 


This was announced by the Chinese Foreign Ministry 
here today. 


Indonesian Vice President Receives Ambassador 


OW05 11191390 Beijing XINHUA in English 
1833 GMT 5 Nov 90 


[Text] Hong Kong, Nov 5 (XINHUA)—Indonesian 

Vice-President Sudharmono received Chinese Amba*- 
sador to Indonesia Qian Yongnian at his official resi- 
dence this morning and had a cordial and friendly 
conversation with him, according to a source of the 
Chinese Embassy in Jakarta. 


Sudharmono told Qian that the restoration of diplomatic 
relations which had been suspended for many years 
between Indonesia and China is not only beneficial to 
the two countries and the two peoples, but will also 
produce a positive impact on the developments in the 
region and in the world. 


He was convinced that on the basis of the ten principles 
of the Bandung Conference and the five principles of 
peaceful coexistence, the cooperation and friendly ties 
between the two countries, bilateral economic and trade 
relations in particular, will be further developed. 

The Chinese ambassador arrived in Jakarta on October 
23. Since his arrival in the Indonesian capital, he has had 
separate calls on several government ministers and some 
senior officials. 


Near East & South Asia 


Qian Qichen Leaves for Tour of Middle East 


OW0611025190 Beijing XINHUA in English 
0222 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)—Chinese For- 
eign Minister Qian Qichen left here today for a visit to 
four Middle East nations to “add momentum to the 
efforts for a peaceful settlement of the Gulf crisis.” 


“The Gulf situation is very grave and the danger of war 
is increasing,” Qian told Chinese and foreign journalists 
at the airport this morning, before starting his journey to 
Egypt, Saudi Arabia, Jordan and Iraq. 

The Chinese Government is very concerned about the 
situation in the Gulf, Qian said, adding that “the pur- 
pose of my visit is to explore with leaders of those 
countries the possibility of a peaceful settlement of the 
Gulf crisis.” 


“I have not brought any specific proposal, nor am I going 
to be a mediator,” Qian said. “The purpose of my visit is 
to add momentum to the efforts for a peaceful settlement 
of the Gulf crisis.” 


The call for a peaceful settlement from the international 
community is growing stronger, he noted. 


In response to a question on his meeting in Cairo with 
U.S. Secretary of State James Baker, scheduled for later 
today, Qian said that the meeting was arranged in 
accordance with a proposal of the U.S. side and that they 
are going to exchange views on the Gulf situation. 


Of course, Qian said, in a meeting between the Chinese 
foreign minister and the U.S. secretary of state, “surely 
bilateral relations will be discussed.” 

“I believe,” he said, “the meeting will be conducive to 
improving relations between China and the United States.” 


During his visit to Saudi Arabia, Qian sax he is 
scheduled to meet with the Kuwaiti leaders. 


[Beijing Television Service in Mandarin at 1100 GMT 
on 6 November in a similar item adds: “Yang Fuchang, 
vice foreign affairs minister, as well as ambassadors of 
Egypt, Kuwait, Jordan, Iraq, and the Palestinian State to 
China; and an attache of the Saudi Embassy in China 
were on hand at the airport to see him off.”’] 
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Tour Previewed 


HK0611104090 Hong Kong HSIN WAN PAO 
in Chinese 6 Nov 90 p ! 


[“New Talk” column: “Foreign Minister Qian Visits the 
Middle East To Seek Solutions for the Crisis”] 


[Text] This morning, Chinese Foreign Minister Qian 
Qichen left Beijing for North Africa and the Middle East. 
The region has recently attracted world attention due to 
the Gulf crisis. 

The four countries he will visit are Egypt, Saudi Arabia, 
Jordan, and Iraq. he wili also meet with two prominent 
figures, namely, U.S. Secretary of State Baker and a 
Kuwaiti leader who was driven out by the Iraqi troops; 
but it is still unknown which Kuwaiti leader. 


The visit of the Chinese foreign minister to Iraq after the 
outbreak of the Gulf crisis is itself noteworthy. After Iraq 
invaded and occupied Kuwait on 2 August, the UN Security 
Council adopted nine resolutions demanding the with- 
drawal of the Iraqi troops and imposing economic sanctions 
against Iraq. Qian Qichen will be the first foreign minister, 
who is a permanent member of the UN Security Council, to 
visit Iraq in the past three months. 


China differs from the other four permanent members of 
the UN Security Council in its relations with Iraq. The 
United States and Britain has held a tough position 
against Iraq from the very beginning and has entered 
into military confrontation with Iraq; France also sent 
troops to Saudi Arabia to join the combined forces; and 
the Soviet Union only sent a special envoy, Primakov— 
who is also a Middle East affairs expert—to carry out a 
mediation mission. Foreign Minister Shevardnadze did 
not personally go to Baghdad and meet with Saddam 
Husayn, in order to respond to the U.S. position. This 
shows that Qian Qichen’s visit to Iraq will be of special 
significance. His visit can be related to China's position 
on the Gulf crisis, its previous relations with Iraq, and its 
geographic location in the Far East. 


China constantly maintains that Iraq should withdraw 
its troops from Kuwait, the big powers should not 
interfere or enter into war in this region, and the crisis 
should be solved ty the Arab countries. It seems Qian 
Qichen will continue to proceed from these three basic 
principles to seek peaceful solutions and promote peace 
in the Middle East. 


The remarks he made at the airport before he started the 
trip are noteworthy. First, he did not bring any proposal 
with him. Second, he was not prepared to act as a 
mediaior (this was quite different from the role played 
by the Soviet envoy). Third, he was going to promote the 
idea of a peaceful settlement. 


The third point is of special importance. According to Qian 
Qichen, China also considers it difficult to solve the crisis. 
China maintains, however, that the current situation is not 
completely hopeless, because the voices in the international 
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community demanding peaceful settlement of the Gulf 
crisis are being raised higher and higher. 


Qian Qichen’s itinerary was carefully arranged. He will 
first visit Egypt. Obviously, this is a country in compe- 
tition with Iraq for the leading position in the Arab 
world. He will then visit Saudi Arabia. This country has 
received more than 200,000 non-Muslim troops , cre 
ating an unstable domestic atmosphere. Jordan is i 
country situated in the middle of the two extremes in the 
Arab world and is faced with Israel's direct threats. 
Finally, he will visit Iraq. If any mew messages are 
revealed then, that will be the high point of the Chinese 
foreign minister's trip. 


Qian Qichen assumed a low-key posture when he started 
his trip, and he did not make any guarantees. If he can 
find a new way to help bring about the peaceful settle- 
ment of the crisis, his trip will be regarded as successful. 


Friendship Award Given to Indian Citizen 
OW0611121490 Beijing XINHUA in English 
0909 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA}—Vincent Ruth- 
naswamy, an Indian citizen, was conferred the title of 
“Friendship Ambassador” for his contributions to the 
promotion of friendship between the peoples of China 
and India here today. 


The title was conferred by the Chinese People’s Friend- 
ship Association With Foreign Countries. 


Speaking ai the awards ceremony, association President 
Han Xu called Ruthnaswamy as an “old and sincere 
friend” of the Chinese people. Ruthnaswamy’s contribu- 
tions would go down in the history of relations between 
the peoples of India and China, Han said. 


Ruthnaswamy has visited China 19 times since 1970. He 
met many Chinese leaders including the late Premier 
Zhou Enlai. 


In the last 30 years, Ruthnaswamy had travelled to many 
countries and regions. “He had always tried to make the 
Chinese people, their hopes, their culiure, better known, to 
promote friendship and understanding,” Han Xu said. 


“Despite adverse conditions and difficulties, both inside 
China and abroad, despite the misunderstandings and 
hostility towards China, he has tried to give a true 
picture of conditions,” Han added. 


Ruthnaswamy has supported his wife, the noted writer Han 
Suying, to establish the Han Suyin Fund for Scientific 
Exchange Between China and the West, the Han Suyin 
Young Translators’ Prize, the Rainbow Prize, the Han 
Suyin-Vincent Ruthnaswamy Prize for India and China 
Cultural Studies, and the Epic School of Working English. 


Ad4: essing the ceremony, Ruthnaswamy said that in the 
21st century, China and India will play a very important 
role in the international affairs. Only when the two 
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countries become good neighbors, he said, they can 
achieve their goals of development. 


Deng Yingchao, widow of Zhou Enlai, presented flowers 
to Ruthnaswamy by proxy. A congratulatory message 
from Lei Jieqiong, vice-chairwoman of the Standing 
Committee of the National People’s Congress, was read 
out at the ceremony. 


Bangladesh Military Leader Meets Zhang Zhen 
OW0611084090 Beijing XINHUA in English 
0801 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)}—Gen. Zhang 
Zhen, president of the National Defense University of 
the People’s Liberation Army, met and hosted a lun- 
cheon for M.A. Samad, commandant of the defense 
services command and staff college of the Bangladesh 
Armed Forces, here today. 


Samad arrived in Beijing Monday for a five-day visit to 
China as Gen. Zhang’s guest. 


Meets Qin Jiwei 


OW0611131190 Beijing XINHUA in English 
1232 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)}—General Qin 
Jiwei, Chinese state councillor and defense minister, met 
and gave a dinner here this evening for M.A. Samad, 
commandant of the defense services commanc and staff 
college of the Bangladesh Armed Forces, who is here on 
a five-day visit. 


Sub-Saharan Africa 


Yang Fuchang Greets Burundi Foreign Minister 
OW05 11030390 Beijing XINHUA in English 
0211 GMT 5 Nov 90 


[Text] Beijing, November 5 (XINHUA)—Cyprien 
Mbonimpa, minister of foreign affairs and cooperation 
of Burundi, arrived here this morning as guest of the 
Chinese Foreign Minister Qian Qichen. 

Vice-Foreign Minister Yang Fuchang greeted him at the 
airport. 


Meets With Qian Qichen 
OW0511184490 Beijing XINHUA in English 
1446 GMT 5 Nov 90 


[Text] Beijing, Nov 5 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen held talks with Cyprien Mbon- 
impa, Burundi’s minister of foreign affairs and cooper- 
ation, here today. 


The two ministers briefed each other on the develop- 
ment of their respective countries and exchanged views 
on issues of common interest. 
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Mbonimpa said that his country is experiencing great 
political and economic changes. 


He said that owing to the national-reconciliation and 
good-neighbor policies adopted by President Pierre 
Buyoya in the past three years, the Burundian people are 
optimistic about their future. 


He added that he is satisfied with economic cooperation 
between Burundi and China. 


He said that Burundi and China adhere to the principle 
of non-interference in the internal affairs of other coun- 
tries, and the friendship between the two countries is 
sincere and profound. 


Qian briefed Mbonimpa and his party on China's 
achievements in the past decade of economic reforms 
and opening to the outside world. 


He said he appreciated the Burundian Government's 
efforts to realize national reconciliation, develop the 
national economy, and improve the people's life as well 
as its good-neighbor policies to promote peace and 
stability in the area of central Africa. 


He stressed that the Chinese Government always values 
Sino-Burundian friendship and is willing to cooperate 
with the Burundian Government and people for the 
development of the relations between the two countries 
on the basis of the five principles of peaceful coexistence. 


After the talks Qian hosted a dinner for the guests. 


Government Delegation Ends Ghanaian Visit 


OW0211132890 Beijing XINHUA in English 
1059 GMT 2 Nov 90 


[Text] Accra, November 2 (XINHUA)—A Chinese Gov- 
ernment delegation, headed by Minister of Post and 
Telecommunications Mr. Yang Taifang, left here this 
morning after ending a one-week visit to Ghana. 


During his stay here, the Chinese minister was received 
by Ghanaian head of state Jerry Rawlings. During the 
meeting, both sides expressed their desire to develop 
bilateral relations. 


The Chinese minister also held discussions with his 
Ghanaian counterpart on cooperation in the area of post 
and communications. 


Plantation Management Protocol Signed With Mali 


OW0411130290 Beijing XINHUA Domestic Service 
in Chinese 1139 GMT 2 Nov 90 


[Text] Bamako, | Nov (XINHUA}—China and Mali 
signed a protocol on the second stage cooperative man- 
agement of the Sikasso Tea Plantation in Bamako on | 
November. The main purpose is to improve manage- 
ment of the enterprise and increase economic efficiency. 
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The Sikasso (Falaguo) Tea Plantation is located in south- 
eastern Mali, more than 400 km from Bamako. It has 
been receiving Chinese assistance, at the Mali Govern- 
ment’s request, since the late Premier Zhou Enlai’s visit 
to Africa. At present, the area of the tea plantation is 100 
hectares. Last year, its gross output of tea was 147 
tonnes, which was refined into 106 tonnes of tea. The 
first stage of cooperative management was implemented 
from July 1987 to July 1989. 


According to this protocol, China will send nine experts to 
participate in the cooperative management of the plantation. 


Zaire’s President Postpones Scheduled Visit 


00611082290 Beijing XINHUA in English 
0757 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA) —The official 
visit to China by president of the Republic of Zaire, 
Marshal Mobutu Sese Seko Kuku Ngbendu Wa Za 
Banga, who was originally scheduled to arrive in Beijing 
November 8, will be, for some reason, postponed. 


This was announced by the Chinese Foreign Ministry 
here today. 


West Europe 


Chemical Industry Seeks EC Funds, Technology 
HK0611032690 Beijing CHINA DAILY in English 
6 Nov 90 p 2 


[By staff reporter Zhang Yuan] 


[Text] The first Chinese ministerial-level delegation will 
leave Beijing tomorrow to visit Italy and Spain after the 
European Community !ifted sanctions against China late 
last month. 


The aim is to explore new cooperation channels and pro- 
mote bilaterial trade between China and the EC countries, 
reliable sources told CHINA DAILY yesterday. 


Headed by Chemical Minister Gu Xiulian, the seven- 
person delegation will meet Italian and Spanish Govern- 
ment officials, discussing the possibilities of further 
cooperation in the fields of chemical fertilizers and 
petro-chemicals, sources from the Ministry of Chemical 
Industry said. 


The sources said the delegation would present their 
foreign counterparts with about 10 cooperative projects, 
including several large-sized chemical fertilizer projects, 
on which they wish to negotiate. 


Technology 


The delegation will also seek funds and new technclogy 
for some of China’s major chemical projects to be 
developed in the next five years. 
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Customs figures show that in the first three quarters of 
this year, Sino-Italian and Sino-Spanish trade reached 
$1.317 billion and $337 million respectively. 


During that period, China’s imports from Italy dropped 
47.52 percent and those from Spain decreased by 26.49 
percent over the same period last year. 


The sharp drop is attributed to economic sanctions by 
the Western countries after June last year and the 
retrenchment programme in China, analysis shows. 


The 53-year-old Gu became Minister of Chemical 
Industry in July last year. Before that, she was governor 
of Jiangsu Province and also the first woman provincial 
governor in China. 


After taking up her post, Gu advocated the spread of new 
technology in the chemical industry 


In line with this policy, Gu has encouraged the industry, 
whose output value was 71.2 billion yuan ($15.15 bil- 
lion) last year, to establish closer coo; *rative ties with 
overseas counterparts and absorb more >«w technology 
by setting up joint and cooperative ventures. 


Last year, the industry earned $2.09 billion from its exports, 
an increase of $1.8 billion from $290 million in 1978. 


Gu requires the industry to almost double its annual 
exports in the coming five years. 


To achieve this goal, more chemical product export 
bases will be set up in the coming few years. 


Article Notes Influx of Capital to UK 


HK0311064090 Beijing RENMIN RIBAO in Chinese 
24 Oct 90 p 7 


[Article by Zhang Zhenya (1728 2182 0068): “Influx of 
Capital Into Britain Causes Anxiety”) 


[Text] British companies have always had the tradition 
of expanding overseas. In the last four years, the scale of 
their direct overseas investments (merging factories or 
setting up new ones) is not inferior to those of its U.S. 
and Japanese counterparts. The value of British compa- 
nies’ overseas assets ranks second in the world, second 
only to the United States. 


Because recently international capital has been moving 
to West Europe, Britain has become a place sought by 
foreign investors. 


In the early 1980's, Britain annually absorbed an average 
of 3.5 billion pounds in direct investment, corre- 
sponding to 1.5 percent of its gross domestic product. In 
the past few years, this figure has shot up. It is expected 
to reach 22 billion pounds in 1990, or about 4.5 percent 
of Britain's gross domestic product. Such a high propor- 
tion of direct foreign investment in a Western power's 
economy is a very impressive one. 
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What is more conspicuous is Britain’s direct foreign 
investment has decreased year by year since 1988, drop- 
ping from 21! billion pounds to 17 billion pounds a year. 
Direct foreign investment in Britain exceeded Britain's 
capital export that year. The fact that direct foreign 
investment in Britain has far exceeded Britain's direct 
investment overseas this year is something unprece- 
dented in the past three centuries. 


At present, one-third of direct foreign investment is 
directed to Britain’s manufacturing industry. Over 20 
percent of Britain's industrial production now belongs to 
or is controlled by foreigners. Of this, one-third of the 
chemical industry and 60 percent of the car industry are 
controlled by foreign investors. 


It was not until 1972 that Japanese companies began to 
set up factories in Britain to turn out products. There are 
now 130 Japanese factories, three-fifths of which were 
set up in recent years. The investments of Japanese 
companies are concentrated in sensitive industrial 
departments, which often causes sensations. A case in 
point is the merger of the ICL, the biggest British 
computer manufacturer, by Fujitsu Ltd. some time ago. 
But the biggest direct foreign investor is still the United 
States. Its direct investment in Britain accounts for 45 
percent of the total volume of direct foreign investments 
in Britain, while Japan accounts for only four percent. 


After the establishment of a single big market in the EC 
in 1992, West Europe will probably become a “European 
bastion” closed tu outside world. For this reason, big 
foreign companies try to enter it before that. The fad of 
direct investments in Britain has something to do with 
that. For example, in the past two years, two-thirds of 
direct U.S. investment in the EC has been made through 
Britain, while two-thirds of direct Japanese investment 
in the EC has been made through Britain. 


Why is it that Britan is particularly favored by investors? 


1) Britain’s labor costs are relatively low and its workers 
have a certain technical level. The per-hour labor costs 
(wages plus welfare) is 40 percent cheaper here than in 
Germany. 2) Britain has a favorable business climate. 
Within. the EC, Britain’s corporate tax is the lowest, and 
the hostile labor-management relations an dilatory 
style of work of 20 years ago were cleared away long ago. 
3) Within the EC, Britain welcomes foreign investors 
most. The government encourages Japanese automobile 
companies to set up factories in Britain; it does not 
approve of the tough position taken by France and Italy, 
namely, incorporating the cars manufactured by Japa- 
nese companies in Europe into Japan's export quotas. 4) 
It provides no fewer industrial and commercial subsidies 
to foreign companies than any other European states. 
The British local authorities also vie with one another in 
attracting foreign investment. They particularly wel- 
come investments by Japanese companies. 


According to an estimate by Britain’s Lloyds Bank, if 
such a drive of investing in the EC does not diminish and 
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if Britain still can get the lion’s share of such invest- 
ments, 40 percent of the British manufacturing industry 
will be owned by foreign countries by 1995. According to 
a calculation by Japan’s Nomura Research Institute, 
because Japanese companies are continuously discrimi- 
nated against in the United States, they will most likely 
expedite their move to West Europe, and it is likely that, 
within five years, 2,000 Japanese companies will control 
one-tenth of Britain’s industrial production. 


There is a debate in Britain on whether this news is good 
or bad. Proper absorption of foreign investment is of 
course beneficial to the invigoration of a country’s 
economy. If the proportion of foreign investment is so 
big that it becomes primary, however, it will certainly 
harm the country’s economy. No wonder many Britons 
have been anxious about this. Britain, which has always 
relied on investmen. abroad to keep its economy strong 
has now had to rely on foreign investments to maintain 
its economic vitality. This is nothing less than a historic 
mockery. Reliance on foreign capital has become a fatal 
economic weak point of Britain, which is beset by high 
unemployment and capital shortage. But at the moment, 
there is no other way out. 


British Business Delegation Visits Chinese Cities 


OW021 / 135490 Beijing XINHUA Domestic Service 
in Chinese 0703 GMT 2 Nov 90 


[By reporter Bai Guoliang (4101 0948 5328)} 


[Text] Shanghai, 2 Nov (XINHUA)}—A delegation from 
Britain’s Group of 48 concluded three days of trade and 
commercial activities in Shanghai yesterday, and left for 
Chor zqing, Dalian, Shenyang, Nanjing, Tianjin, and Bei- 
jing in separate groups to continue their visit to China. 


{This and following additions and variations are 
reported by XINHUA in English at 1530 GMT on 2 
November in a similar report. Here XINHUA adds: “T. 
Wint, chairman of the visiting delegation, told reporters 
that the Shanghai visit was satisfactory and successful.”’] 


The delegation is composed of 28 senior directors from 21 
major companies in Britain. During its three-day stay in 
Shanghai, the delegation negotiated with nearly 100 facto- 
ries, firms, and units in the chemical industry, electronics, 
electric power, posts and telecommunications, machine- 
building, illumination, foreign trade, and banking depart- 
ments. They signed contracts or letters of intent on joint 
ventures, technical cooperation, and trade. 


Based alone on the trade agreements singed between the 
Group of 48 and seven Chinese provinces and munici- 
palities, Sino-British trade volume will reach U.S. $5.4 
billion during the 1990-95 period. Of this, the volume 
between Shanghai and the Group of 48 will amount to 
U.S. $1.3 billion. 


The Group of 48 began trade and commercial exchange 
with China in 1954. So far, the numbers of members of 
the group have more than doubled. They have set up 
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offices in Beijing and Shanghai. [XINHUA adds: “The 
group currently has agencies in Beijing and Shanghai, 
and plans to establish other agencies in Nanjing, 
Chengdu, and Chongging.”’] 


Zhu Rongji Meets French Economic Delegatien 


OW04 11140190 Shanghai City Service in Mandarin 
2300 GMT 3 Nov 90 


[From the “Morning News” program] 


[Text] Shanghai Mayor Zhu Rongji yesterday morning 
met a delegation of senior French businessmen led by 
Perigot, president of the Confederation of French Indus- 
tries and Services, in the Jinjiang Mini Hall. 


Mayor Zhu extended his warm welcome to Perigot and his 
party for their Shanghai visit. He briefed the guests on the 
progress of Shanghai and the development of Pudong. 


Mr. Perigot thanked Mayor Zhu for his warm and 
friendly reception. 


In the afternoon, the guests accepted an invitation to 
visit the Pudong New Development Zone and the Min- 
hang Economic and Technical Development District. 


In the evening, Vice Mayor Gu Chuanxun met Perigot 
and his party in the Xinjinjiang Hotel. 


Sino-Portuguese Cultural Exchange Plan Signed 
OW0211134890 Beijing XINHUA in Englis* 
1058 GMT 2 Nov 90 


'Text] Beijing, November 2 (XINHUA)}—The 1991- 
1993 Sino-Portugese cultural exchange plan was signed 
here this afternoon. 


Gao Yunjia, Chinese assistant minister of culture, and 
Jose Manuel Villas-Boas, Portugese ambassador to 
China, signed the plan on behalf of their respective 
governments. 


According to the plan, exchange and cooperative pro- 
grams will be carried out in the fields of culture, science, 
education, press, tourism and sports. 


Wu Xuegian Meets Turkish Party Delegation 


OW041115 2990 Beijing XINHUA in English 
1335 GMT 4 Nov 90 


[Local Broadcast News Service] 


[Text] Beijing, November 4 (XINHUA)}—Wu Xuegian, 
member of the Political Bureau of the Chinese Communist 
Party Central Committee and vice premier, met here today 
with a delegation from the Motherland Party of Turkey 
headed by its General Secretary Ahmet Albayrak. 


The delegation arrived here today on a good-will visit at 
the invitation of the Chinese Communist Party. 
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Relations Established 
OW05 11184090 Beijing XINHUA in English 
1514 GMT 5 Nov 90 


[Text] Beijing, Nov 5 (XINHUA)}—The Chinese Com- 
munist Party (CPC) and the Motherland Party of Turkey 
have decided to establish friendly relations here today. 


The decision was made during talks between Zhu Liang, 
a member of the Chinese Communist Party Central 
Committee and head of the International Liaison 
Department of the committee, and Ahmet Albayrak, 
general secretary of the Motherland Party of Turkey. 


The two sides also expressed their willingness to join 
hands to promote the development of friendly relations 
between China and Turkey and their peoples. 


Briefing the guests on the CPC’s relations with other 
political parties, Zhu said that the CPC develops its 
relations with other political parties in accordance with 
the four principles of “independence, complete equality, 
mutual respect and non-interference in each other's 
internal affairs”. 


He said that the CPC does not interfere in the internal 
affairs of other parties, neither will it interfere in other 
countries’ internal affairs by using party-to-party relations. 


He said that, in accordance with the above-mentioned 
principles, the CPC has established friendly contacts 
with over 270 political parties, adding that this year the 
CPC has set up friendly relations or contacts with 16 
political parties. 


He noted that contacts between political parties should 
be conducted through multiple forms and channels. 


Parties in different countries should exchange views on 
issues of common concern, he said, adding that in this 
way they can enhance understanding and friendship 
between them, thus promoting the development of 
friendly relations between states and peoples. 


He said that since political parties face different situa- 
tions it is natural for them to have different views and 
responses to world issues. He added that if they can 
exchange views frankly and seek common ground while 
reserving differences, they can increase their mutual 
understanding. 


Albayrak said that cooperation between political parties 
plays an important role in promoting relations between 
states and nationalities. He expressed his hope that his 
current visit would become a new starting point for the 
development of relations between Turkey and China and 
their parties. The two sides also exchanged opinions on 
some international issues of common concern and 
achieved an identity of views. 
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Latin America & Caribbean 


Brazilian Congressmen Meet Party Official 
OW0311042790 Shanghai City Service in Mandarin 
2300 GMT 1! Nov 90 


[From the “Morning News” program] 


[Text] Wang Liping, member of the Shanghai Municipal 
CPC Standing Committee, met some Brazilian friends 
last night, including (Shivasisco) and (Benruomin), 
members of the Brazilian Chamber of Deputies and the 
Liberal Front Party. 


In a cordial and friendly atmosphere, they talked about 
Shanghai's economic conditions and its reform and 
opening to the outside world, as well as about the 
development of relations between the two countries. 


Peru Grants Loan for Importing Chinese Medicines 


OW0411091990 Beijing XINHUA in English 
0727 GMT 4 Nov 90 


[Text] Lima, Nov. 3 (XINHUA) —The Peruvian Govern- 
ment has granted the Health Ministry 7 million dollars 
worth of credit for its medicinal import from China. 


According to the ministry’s decision published today in 
the official daily newspaper “EL PERUANO,” the loan 
will be used to finance the importation of medicines 
from China, in accordance with contracts signed in 
September with the Guangdong branch of China's 
national Corporation of the Exportation and Importa- 
tion of Medicines and Health Products. 
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The decision also said tha the national Bank of Peru will 
be the state’s financial agent, which must undertake the 
necessary transactions to make the loan available and to 
notify the Ministry of Finance and Economy in advance. 


Nicaraguan Delegation Visits Shanghai 
OW0311042490 Shanghai City Service in Mandarin 
2300 GMT 1 Nov 90 


[From the “Morning News” program] 


[Text] Ye Gonggi, chairman of the Shanghai Municipal 
People’s Congress Standing Committee, met and enter- 
tained a delegation led by Myriam Arguello Morales, 
chairman of Nicaraguan National Assembly, at the 
Xiiang Guesthouse last night. 


On behalf of the municipal congress Standing Com- 
mittee and the people of Shanghai, Ye Gongqi expressed 
his warmest welcome to Arguello for her first visit to 
Shanghai. He also briefed the guests on results achieved 
by Shanghai in reform and opening to the outside world, 
as well as the Pudong Development Plan. Chairman 
Arguello expressed her admiration of Shanghai's 
progress. She also expressed her hope that friendship 
between Nicaragua and China will continue to develop. 


Argentine Reportage on Trade Commission Talks 
WA0611115190 


For Argentine reportage on the visit to Argentina by a 
PRC trade commission, please see the Argentina section 
of the 5 November Latin America DAILY REPORT and 
subsequent issues. 
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Political & Social 


Li Ruihuan Urges Revitalization Through Education 
OW0511160690 Beijing XINHUA in English 
1547 GMT 5 Nov 90 


[Text] Xiamen, Nov 5 (XINHUA)—Senior party leader Li 
Ruihuaa today called on the whole of society to pay close 
attention to education and cultivate a fine social atmo- 
sphere in which science and talented people are respected. 


Li, a member of the Standing Committee of the Political 
Bureau of the Central Committee of the Communist 
Party of China, was speaking at the third awards cere- 
mony of the Chen Jiageng Prize, which was held today in 
Xiamen, in east China's Fujian Province. 

He said science and technology are a powerful force for 
promoting social progress and a guarantee for the real- 
ization of China's four modernizations drive. 

Li said it is necessary to carry forward the spirit of Chen 
Jiageng, a patriotic Overseas Chinese leader who started 
educational undertakings in his hometown of nearby 
Jimei and at Xiamen University, and “devote our efforts 
to the revitalization of the Chinese nation.” 


The forthcoming decade will be an important period for 
China, Li said. He urged people working in the fields of 
education and science and technology to make new 
contributions to socialist construction in the period 
leading up to the end of this century. 


Li Tieying Lauds Intellectuals’ Journalism Work 


OW0611060490 Beijing Domestic Service in Mandarin 
1030 GMT 5 Nav 90 


[From the “National Hookup” program] 


[Text] In his speech at a meeting held to commemorate 
Zou Taofen’s 95th birthday, Li Tieying, member of the 
CPC Central Committee Political Bureau and state 
councilor, pointed out this afternoon: Cherishing the 
memory of Comrade Zou Taofen and inheriting and 
carrying forward his revolutionary spirit and fine moral 
character are of great practical significance for the devel- 
opment of socialist journalism and of the publishing 
industry in our country. 


Li Tieying said: Comrade Zou Taofen was a great 
patriot, noted critic and political activist, as well as an 
outstanding publisher and journalist. We should inherit 
and carry forward his revolutionary spirit of ardently 
loving the motherland, supporting the leadership of the 
party, and seeking socialism. We should learn from his 
fine tradition of wholeheartedly serving the people and 
readership in the journalism and publishing industry. 
We should learn from his noble moral character and his 
way of thinking. 


Li Tieying added: Intellectuals, a major force for 
building socialism, have made important contributions 
to modernization, reform, and opening to the outside 
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world. Intellectuals working in the press and publishing 
industry are undertaking a glorious task. Like Comrade 
Zou Taofen, we should ardently love the motherland and 
socialism, be loyal to the people, study Marxism seri- 
ously, and, under the leadership of the party, devote all 
our energies all our lives to the great cause of socialism. 


The commemoration meeting was jointly sponsored by 
the Propaganda Department of the CPC Central Com- 
mittee, the State Press and Publications Administration, 
the All-China Journalists’ Association, the China Pub- 
lishers’ Association, and the China Taofen Foundation. 


Preparation Begins for 7th National Winter Games 


Minister Inspects Facilities 


SK06 11004190 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 4 Nov 90 


[Text] Wu Shaozu, minister, and Xu Yinsheng, vice 
minister in charge of the State Physical Culture and 
Sports Commission, came to our province to inspect the 
preparatory work for the seventh national winter games 
and the sports work of our province. They arrived in 
Harbin on 4 November, and were greeted at the airport 
by Heilongjiang Vice Governor Dai Moan. 


During his inspection tour in our province, Wu Shaozu 
will attend the first meeting of the organization com- 
mittee of the seventh national winter games, inspect the 
(Yabuli) skiing resort, a competition ground for the 
winter games, and attend report meetings and forums. 


On that afternoon, Wu Shaozu heard reports on the 
sports work of Heilongjiang Province and the prepara- 
tions for the seventh national winter games. 


Sun Weiben, secretary of the provincial party com- 
mittee, Du Xianzhong and Dai Moan, provincial vice 
governors, and Huang Feng, vice chairman of the pro- 
vincial committee of the Chinese People’s Political Con- 
sultative Conference, met with Wu Shaozu and Xu 
Yinsheng at the Huayuancun Hotel on that evening, and 
welcomed them. Wu Shaozu said: I have not attended 
any ice-and-snow sports meets since | assumed the post 
as minister of the State Physical Culture and Sports 
Commission more than one year ago. This current visit 
will be a very good opportunity for me to learn some- 
thing. I will also express gratitude to the people of 
Heilongjiang for their support for the Asian Games. Sun 
Weiben said: We will learn from the experiences in the 
successful convocation of the Asian Games to make the 
seventh national winter games successful. It is an excel- 
lent opportunity to hold the winter games. Through the 
winter games, we will promote the spiritual civilization 
and economic development. 
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Organizing Committee Established 


SK0611022390 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 5 Nov 90 


[Excerpt] Today, the seventh national winter games 
organizing committee was formally established and held 
its first meeting. The meeting indicated that the national 
winter games has progressed from the stage of prepara- 
tion to one of implementation. The first meeting of the 
organizing commitiee was held at the Huayuancun 
Hotel. Wu Shaozu, minister of the State Physical Culture 
and Sports Commission, and Xu Yinsheng, vice minister 
of physical culture and sports, respectively presided over 
the morning and afternoon meetings. The namelist of the 
organizing committee of the seventh national winter 
ganies was adopted first. State Councillor Li Tieying was 
elected honorary chairman of the organizing committee; 
Wu Shaozu, minister of the State Physical Culture and 
Sports Commission was elected chairman; and 
Heilongjiang Governor Shao Qihui was elected execu- 
tive chairman. Serving as vice chairmen of the orga- 
nizing committee are (He Zhenliang), (Yuan Weimin), 
Xu Yinsheng, (Zhang Caizhen), Chen Yunlin, Shan 
Rongfan, Huang Feng, Dai Moan, Zhang Delin, Wang 
Yufu, and Liu Haiyun. Also, Liu Gongping will serve as 
secretary general; (Zhao Changtai), (Zhong Kejing), Liu 
Haiyun, and (Ma Shujie) will serve as executive general 
secretaries. The aforementioned members, together with 
responsible persons of the provincial and Harbin City 
departments concerned, and responsible persons of 
departments concerned of the State Physical Culture and 
Sports Commission, and of the participating delegations 
and teams, a total of 71 persons, formed the organizing 
committee of the seventh national winter games. 


The participating comrades watched a video of the 
preparatory work for the winter games, heard, discussed, 
and adopted a report given by Liu Haiyun on prepara- 
tions for the seventh national winter games. In the 
report, Liu Haiyun also introduced tentative detailed 
plans and arrangments for the winter games. 


Dai Moan, vice chairman of the organizing committee 
and vice provincial governor, gave a speech at the 
meeting and put forward demands on our province on 
how to make preparations for greeting the winter games. 
[passage omitted] 


Article Examines Deng Xiaoping’s Birthplace 
HK0611034990 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Nov 90 pp 1, 14 


[By John Kohut in Paifang village, Sichuan] 


[Text] Mao Zedong turned his birthplace of Shaoshan in 
Hunan into a revolutionary mecca, and his progeny are 
celebrities even today. 


But Mr Deng Xiaoping, perhaps the second greatest 
Chinese leader of the century, seems to have brought 
nothing but trouble to the remote Sichuan village of 


NATIONAL AFFAIRS 15 


Paifang where he was born 86 years ago, and most 
particularly, to the relatives he left behind. 


“I have never stood in his (Mr Deng’s) limelight, but 
whenever he was down on his luck, | got a share of his 
misfortune,” said Mr Dan Wenquan, Mr Deng’s stocky, 
illiterate first cousin, the last scion of the Deng clan still left 
on what was once the sizeable Deng family landholding. 


Victimised during the Cultural Revolution, when Mr 
Deng was branded a “capitalist despot”, Mr Dan, 52, 
was stricken with a bad case of deja vu last year when 
student demonstrators in Beijing waved banners and 
shouted slogans denouncing Mr Deng again, this time as 
a communist tyrant. 


“We were frightened to death,” said Mr Dan, sitting in 
the dark outside his home, where the electricity had gone 
out just as night descended on the quiet village in 
Guangan County. 


“I needed to prepare in advance, otherwise, | wouldn't 
be able to bear it.” 


On June 7 last year, after watching news clips of Beijing 
under army siege on their black-and-white television set, 
Mr Dan and his wife stole out into the night. 


Although by that date, the student movement had been 
crushed, a group of about 1,000 students set off from 
Chongqing. !00 kilometres south of Paifang, to avenge 
those slain in the mulitary onslaught by desecrating the 
grave of Mr Deng’s father, Deng Wenming, a prosperous 
landlord who died before liberation. 


“I was afraid the students would rush to the house to 
break the television set,”” Mr Dan said. 


“I hid my televesvon, radio-recorder and electric fan at 
friends’ homes. | didn’t let others know,” he chuckled. 


A week later, after troops were sent in to block the main 
access routes to Paifang and peasants armed with clubs 
were dispatched to guard the gravesite, Mr Dan retrieved 
his most precious possessions. 


“We were glad after the quelling of the rebellion. It was 
a good thing. On television, we saw many vehicles burnt. 
It was terrible,” he sighed. 


One only has to listen to Mr Dan, who has never #"! 9°" 
famous cousin, talk about his past suffering oa fb: 
Deng’s account to understand why he reacted with such 
fear to the events of last June. 


During the Cultural Revolution, when Mr Deng was 
denounced across the nation, Mr Dan and his father, 
Dan Yixing, the brother of Mr Deng’s mother, likewise 
became targets of the infamous “struggle” sessions. 


Some 30 or 40 students from Beijing Teachers Univer- 
sity stood Mr Dan and his father up in front of hundreds 
of once respectful peasant neighbours gathered in the 
courtyard of the 16-room, U-shaped home where Mr 
Deng was born. 
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They also ransacked the Dans’ home in seaich of letters 
from Mr Deng, but on that occasion too, Mr Dan had 
taken precautions. 


“We knew that we would suffer during the damned 
Cultural Revolution, so we burnt all the letters from 
Deng Xiaoping,” Mr Dan said. 


Today, Mr Dan lives quietly and unpretentiously, raising 
pigs and chickens and growing rice on his quarter- 
hectare plot of land, earning enough to get by. 


Mr Dan insists he has never derived any material benefit 
from his relationship with China’s most powerful man, 
though he does enjoy one perk. 


““My relative is such a big shot, so the others now treat 
me well,” Mr Dan said. 


But, having learnt that entire families can fall, as well as 
rise, on the coat-tails of a prominent relative, Mr Dan 
does not allow himself to get uppity. 


“I shouldn't be arrogant,” he noted. 


Until recently, Mr Dan and his family, including four 
children, and his parents (who have both died over the 
past year), shared the house of Deng Xiaoping's youth 
with 12 other families. 


In 1988, they were moved into new homes built at the 
expense of the local government, to the chagrin of Mr 
Dan's wife, who preferred the old home, a stone's throw 
away from their two-storey concrete dwelling. 


Unlike Shaoshan, which received as many as 60,000 
visitors a day during the Culiural Revolution and gets 
nearly 2,000 pilgrims a day even now, there has been no 
effort to turn Pai-fang, a five-hour drive from Chongqing 
over muddy, pot-holed, red clay roads, into a sacred site. 


“Deng is opposed to the cult of the personality,” said 
Chen Xiansong, 62, who, along with two local teachers, 
has been entrusted with the task of looking after the 
Deng home. 


On average, only about 100 pilgrims come each day. 


On a recent afternoon, most of the visitors were children 
from nearby schools, some too young to know who Mr 
Deng is. 


Mr Deng himself has not been back since he left 70 years 
ago to study in France, where he became a communist, 
though his daughters have visited in recent years. 


Actually, there is not much to see at the Deng family’s old 
home, built of bamboo with a peaked, tiled roof, situated 
among bamboo and orange groves. The highlights are a 
Deng Xiaoping photo exhibition in what was once the main 
family meeting room, and the huge, lacquered wedding bed 
of Deng Dan Shi, Mr Deng’s mother. 


Because transport, hotel accommodation and the local 
economic conditions are considered substandard by the 
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central Government, Guangan is closed to foreigners 
unless they obtain a special permit. 


In some ways, time seems to have passed Guangan 
County by. 


Peasants still wear the drab Mao suits that were the de 
facto national uniform before Mr Deng launched his 
economic reforms over a decade ago. Electricity black- 
outs are frequent. When asked, most peasants cannot tell 
you who the country’s current leaders are. 


Yet, if, like Mr Dan, the cownty has not been able to 
stand in Mr Deng’s limeciight, life here has improved 
under Mr Deng’s economic reforms. 


Though lower than the national average, per capita peasant 
annual income in Guangan County is six times the paltry 65 
yuan (HK$107 at today’s exchange rates) of 1978. 


In the markets, rows of farmers cut up pig carcasses, 
fruits and vegetables are plentiful, and even foreign 
cigarettes are available. 


Despite the relative prosperity his reforms have brought, 
however, Mr Deng is still only number two, even in his place 
of birth and even among those loyal to the government line. 


Asked who was greater, Deng Xiaop:ng or Mao Zedong, 
Mr Chen did not hesitate to respond: “Mao Zedong.” 


Editorial Pushes Constant Spiritual Civilization 


* HK0611060690 Beijing RENMIN RIBAO in Chinese 


5 Nov 9 pl 


[{Editorial: “Building of Spiritual Civilization Should Be 
Grasped Constantly and Tightly”) 


{Text} At present, the work of building socialist civiliza- 
tion in China is showing an encouraging momentum. 
This mainly found expression in the spirit of the Bejing 
Asian Games featuring: An ardent love for the Chinese 
nation; efforts to bring credit to the motherland; the 
indomitable spirit of fighting to win; attempts to achieve 
the best results; solidarity and coordination; selfless 
devotion; and having the world in view to learn from 
every other country’s strong points. It spread throughout 
the cities, towns, and villages of the country, changing 
into a powerful motive force to push forward the 
socialist construction and reform. We must seize this 
favorable opportunity and push on in the flush of vic- 
tory. While keeping tabs on the building of material 
civilization, we should keep a firmer grip on the building 
of spiritual civilization and try to achieve fruitful results. 


The socialist spiritual civilization with Marxism serving 
as a guide is an important characteristic of a socialist 
society. In our overall plan for socialist modernization, 
the building of socialist spiritual civilization occupies an 
extremely important strategical position. Our party 
attaches great importance to the building of spiritual 
civilization and has made remarkable achievements in 
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this respect and accumulated valuable experiences. We 
should analyze these experiences, follow them, and carry 
them forward. 


In previous years, when we began to carry out reform and 
the open policy, we seriously ignored ideological and polit- 
ical work while we attached much importance to material 
progress. As a result, the erroneous ideas such as “putting 
money above everything else,” ultra-individualism, and so 
on, ran rampant while collectivism and communist ideas, 
such as the spirit of utter devotion to others without any 
thought of self, have been belittled and ridiculed. In light of 
this situation, Deng Xiaoping, Chen Yun, and other prole- 
tarians of the older generation, repeatedly stressed that 
while keeping tabs on economic construction, we must make 
vigorous efforts to promote ideological and cultural 
progress. The Sixth Plenary Session of the 12th CPC Central 
Committee held in September 1986 adopted “the CPC 
resolution concerning the guiding principle for building 
socialist spiritual civilization.” All this, however, failed to 
receive attention from a number of leading cadres. Many 
localities and units eased off ideological education, resulting 
in corrupt practices and negative phenomena, which 
aroused serious public concern. It was only after we had 
launched a campaign to thorougly criticize bourgeois liber- 
alization, following the Fourth Session of the 13ih CPC 
Central Committee held last year, that party building, the 
work of promoting ideological and cultural progrss, and the 
ideological and political work, showed a new turn for the 
better. Today the situation with regard to the building of 
socialist spiritual civilization is getting better and better and 
this is due to our thorough criticism of bourgeois liberaliza- 
tion. If we had allowed the ideological trend of negating the 
party leadership and socialism to go unchecked, instead of 
waging a struggle against them and taking a clear-cut stand, 
the work of building socialist civilization would go nowhere 

Positive and negative experiences over the last few years 
clearly show that education on the necessity to combat 
bourgeois liberalization is not only the most important 
aspect of our effort to build socialist spiritual civilization, 
but also a guarantee and precondition for promoting 
socialist ideological and cultural progress. Criticism of bour- 
geois liberalization is a long-tem and arduous task. To really 
keep a firm and constant grip on promoting ideological and 
cultural progress, we must place a tight grip on the struggle 
against bourgeois liberalization, strengthen ideological edu- 
cation, step up the building of the legal system, deal heavy 
blows against criminals, and launch a war against “pornog- 
raphy” and the “six evils.” We must not forget this very 
important experience. 


To achieve actual results in promoting ideological and 
cultural progress, we must closely integrate the overall 
requirements of the work of building spiritual civilization 
with the different characteristics of people in different areas, 
trades, and levels. This is another important experience we 
have drawn from the practice of building socialist spiritual 
civilization over the last few years. The basic task of 
building socialist spiritual civilization is to train new citi- 
zens who have lofty ideals and moral integrity, who are 
better educated and have a strong sense of discipline, and to 
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improve the Chinese nation’s ideological, moral, and cul- 
tural quality to meet the needs of socialist modernization. 
To really fulfill this task we must set different demands on 
workers, peasants, soldiers, intellectuals, students, and 
cadres, and carry out various activities which cater to their 
needs and suit their age and professional characteristics. 
The activities to promote ideological and cultural progress 
conducted by various localities, such as soldiers and the 
masses cooperating to build spiritual civilization; police and 
the masses making concerted efforts to build spiritual civi- 
lization; choosing, through public appraisal, pacesetters in 
building spiritual civilization; choosing families who have 
acquitted themselves well in five aspects; choosing civilized 
residential streets, civilized units, civilized villages or 
towns, and civilized cities; correcting unhealthy tendencies 
in various trades; organizing college students to participate 
in social practice; and organizing cadres to go down to 
grass-roots units, have proved effective. We should sum up 
the related experiences, improve the quality of these activ- 
ities, and gradually institutionalize them. 


To strengthen the building of socialist spiritual civiliza- 
tion, our efforts must be devoted to developing educa- 
tional undertakings, bringing about prosperous socialist 
culture and literature and art creation, and carrying out 
varied and colorful cultural activities. This will provide 
the masses with a healthy and beautiful environment for 
their spiritual life and gradually enhance their cultural 
quality, level of civilization, and morals. 


While grasping the building of spiritual civilization, we 
must oppose formalism. However, we do not oppose 
necessary forms. On the contrary, we must have certain 
forms. Content cannot be separated from form. An 
enlightenment we have gained from the Ilth Asian 
Games is that while grasping the building of spiritual 
civilization, we must be good at selecting a “carrier” [zai 
ti 6528 7555], so that patriotism and collectivism of the 
broad masses of people can be brought into play and 
condensed to the greatest extent. Such a “carrier” is 
neither a figment of the imagination nor artificially 
created. In the course of developing the socialist cause, it 
is a matter of primary importance which is beneficial to 
the state and can bring happiness to our descendants. As 
far as the whole country is concerned, such a “carrier” 
can be found. Each and every locality and unit can also 
find such a “carrier.” If we can accurately and effectively 
select such a “carrier,” we can integrate the building of 
spiritual civilization with that of material civilization 
more closely and score brilliant achievements in building 
both the material and spiritual civilizations. 


Just like other work, the key to grasping the building of 
spiritual civilization lies in the leadership. The differ- 
ence from grasping certain specific vocational, or admin- 
istrative, work is that leading cadres responsible for the 
building of spiritual civilization must become not only 
commanders, but also fighters. They must set a good 
example and take the lead in doing things. This is the 
case with enhancing our scientific and cultural quality 
and also increasing our ideological and moral quality. 
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When you are grasping the building of spiritual civiliza- 
tion, and ideological and political work, the broad 
masses of cadres and the people not only listen to what 
you are saying, but also see what you are doing. If a 
leading ca.‘re talks about opposing bourgeois liberaliza- 
tion on the platform, but takes delight in private in 
talking about the Western multiparty system and private 
ownership; if he talks about promoting clean and honest 
government administration on the platform, but in pri- 
vate takes graft, appoints people by favoritism, and 
indulges in extravagant eating and drinking, extrava- 
gance, and waste, how many people will believe what he 
has said? The result will be just the reverse. Only by 
doing as Comrade Jiao Yulu did, keeping our actions in 
line with our words, thinking and acting in one and the 
same way, being loyal and devoted to the party’s cause, 
and bending our backs to the interests of the people, can 
we have a strong appeal. Whatever leading work he is 
doing, each and every party-member leading cadre is 
objectively shouldering the heavy task of promoting the 
building of socialist spiritual civilization whether he has 
realized this or not. We are glad io see that among our 
party leading cadres at all levels, many comrades are 
outstanding builders of both material and spiritual civi- 
lization. Being an outstanding builder of spiritual civili- 
zation is a prerequisite for being an outstanding builder 
of material civilization. If more comrades adopt a very 
strong viewpoint on the building of spiritual civilization, 
a more prosperous and new situation will definitely 
occur in our cause of socialist construction. 


Seminar on Party Discipline Inspection Ends 


OW0511194790 Beijing XINHUA in English 
1519 GMT 5 Nov 90 


[Text] Beijing, Nov 5 (XINHUA)}—A seminar on the 
theory governing disciplinary inspection, sponsored by 
the Central Commission for Discipline Inspection 
(CCDI) of the Communist Party of China, closed in 
Beijing today. 


Fifty-seven officials in charge of disciplinary inspection 
from various provinces, autonomous regions and munici- 
palities studied the Marxist theory on party building and 
ways for the improvement of the work style of the party. 


In a speech delivered at the closing session of the 
seminar, Chen Zuolin, deputy secretary of the CCDI, 
outlined the position and role of discipline inspection 
organs at various levels, and spoke on improvement of 
the party’s work style and efforts to build a clean and 
honest government. 


The party discipline inspection departments should get a 
better understanding of the correct relationship among 
punishment, supervision and education, Chen said. 
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Forum on Social Welfare Closes in Beijing 


OW0311191690 Beijing XINHUA in English 
1625 GMT 3 Nov 90 


[Text] Beijing, Nov 3 (XINHUA)}—An aging population 
and the institutionalization of social services throughout 
society are two major tasks facing social welfare workers on 
the Chinese mainland and in Hong Kong during the 1990s. 


This was the general conclusion of the four-day forum 
held in Beijing to discuss the problem, and which ended 
this afternoon. 


The mecting, which was attended by more than :30 
delegates from the Chinese mainland and Hong Kong, 
was jointly sponsored by the Society for the Study of the 
Theory of Civil Affairs and Social Welfare and the Hong 
Kong Council of Social Services (HKCSS). 


The participants reported that it is an urgent task for 
social welfare workers on the mainland and in Hong 
Kong to Dzyign and carry out a new kind of retirement 
pension and social security strategy. 


Further cooperation and exchanges between the main- 
land and Hong Kong in the area of social welfare were 
also discussed during the meeting, 


Victoria Kwok, member of the Executive Committee of 
HKCSS, said that the gathering signified that the main- 
land and Hong Kong will make joint efforts in promoting 
the development of social welfare in the future. 


Seminar on Mao's Leadership Thinking Held 


HK0511054890 Beijing RENMIN RIBAO in Chinese 
26 Oct 90 p § 


[Report by Er Ren (0059 0088) and Luo Xu (5012 4825): 
“Roundup of Seminar on Mao Zedong’s Leadershp 
Thinking”) 

[Text] The seminar on Mao Zedong’s leadership 


thinking sponsored by the Inner Mongolian CPC Com- 
mittee Party school opened recently in Inner Mongolia. 


Comrades attending the seminar held that since the 
establishment of leadership science in China, the study 
of Mao Zedong’s leadership thinking has attracted great 
attention and produced great achievements. Viewed 
from the current international and domestic situation, 
strengthening the study and application of Mao Zedong’s 
leadership thinking will be of great and immediate 
significance to implementing the decision by the Sixth 
Plenary Session of the 13th CPC Central Committee on 
maintaining close ties with the masses and improving the 
Marxist art of leadership for leading cadres at all levels. 


Mao Zedong’s leadership thinking crystallizes the collec- 
tive wisdom of leading cadres at all levels of the party 
and the proletarian revolutionaries of the elder genera- 
tion represented by Comrade Mao Zedong. It constitutes 
the application and development of Marxist-Leninist 
basic tenets in the leadership activities of the Chinese 
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Communists. Rich in content, it has proved in practice 
to be the principle and method for carrying out scientific 
leadership. Comrade \.ao Zedong attached great impor- 
tance to the study of the laws governing leadership 
activities, proposed the topic of scientific Marxist lead- 
ership method, and proved the basic conditions for 
exercising leadership. The spirit of thorough dialectical 
and historical materialism runs through Comrade Mao 
Zedong’s thinking on scientific policy decisions, strategy 
and tactics, properly using personnel, and leadership 
method and style. Meanwhile, the thinking constitutes 
an inheritance and transformation of traditional Chinese 
culture. 


The meeting also called for discussions on the position of 
the mass line in Mao Zedong’s leadership thinking. The 
comrades attending the meeting held that in the long, 
arduous revolutionary struggles, the Chinese Commu- 
nists represented by Comrade Mao Zedong, scientifically 
handled the relations between the leader and the led, 
creatively proposed the mass line of ““from the masses, to 
the masses,” and summarized Marxist leadership con- 
cept and method. It is the fundamental work line for 
implementing the party's ideological, political, and orga- 
nizational line and the basic pattern and procedure for 
making scientific policy decisions. Under the new his- 
toric conditions whereby China has introduced reform 
and opening up and developed a commodity economy, it 
is particularly necessary for leading cadres at all levels to 
adhere to the pariy’s mass line. 


More Funds Allocated To Helping Overseas Image 


HK0611030590 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Nov 90 p 14 


[By Willy Wo-lap Lam] 


[Text] A high-level conference on overseas propaganda 
has ended with the Chinese Communist Party devoting 
more resources to burnishing its image overseas and 
influencing China coverage by foreign media, including 
the Hong Kong and Taiwan press. 


The week-long conference, which was organized by the 
newly set up Overseas Propaganda Committee (OPC) of 
the Communist Party, ended on Sunday with speeches 
given by such senior leaders as party General-Secretary 
Mr Jiang Zemin and Prime Minister Mr Li Peng. 


The Chinese press has not disclosed details of the 
meeting, but informed sources say a major decision of 
the conference is to boost efforts to give a “pro-Chinese 
spin” to media reporting in Hong Kong, Taiwan, and 
overseas Chinese communities. 


For example, more funds have been allocated to Chi- 


nese-run and pro-Chinese newspapers and magazines in 
Hong Kong, Europe and North America. 


The conference also decided to improve time-honoured 
“united front” tactics of rewarding Hong Kong and 
Taiwan publications that are willing to accommodate 
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Chinese sensitivities, and “punishing and isolating” 
media organisations considered “anti-Chinese”’. 


Stricter controls will be exercised in preventing hostile 
publications from entering China, and in denying them 
access to “inside information”. 

A source said: “Beijing is hypersensitive about China 
coverage in Hong Kong, Taiwan and overseas Chinese 
communities not just because it affects China’s image 
but aiso because much of it is ‘leaked’ back to the 
mainland and could undermine political stability.” 

At the same time, with most nations having restored 
their relations with Beijing to pre-June 4 levels, the OPC 
will wage a “smile campaign” to convince public 
opinion, specially that in the West, that things have 
returned to normal in China. 


For example, the OPC will try to convince Western 
audiences that it is unrealistic to expect Soviet or Eastern 
European-style changes in China. 


Ata time of financial difficulty, the conference endorsed the 
setting up of OPC offshoots in provinces and major cities. 


First set up early this year, OPC has the same status as 
such Central Committee organs as the Propaganda and 
the Untied Front Department. It is headed by a former 
adviser to the Propaganda Department, Mr Zhu Muzhi. 


Statistics Bureau Issues Second Census Communique 


OW0611120590 Beijing XINHUA in English 
1111 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)}—China’s State Sta- 
tistics Bureau published its No. 2 Communique on the major 
figures of the country’s 1990 census here this afternoon. 


The figures included those of the geographic distribution 
of population, population density, natural growth and 
the proportion of total population in cities and towns of 
the 30 provinces, municipalities and autonomous 
regions on the mainland. 


Beijing Municipality has a population of 10,819,407, 
including the population of 3,456,982 in eight counties 
under the direct administration of the city; Tianjin, 
8,785,402, including the population of 2,930,334 in five 
counties under the direct administration of the city; and 
Shanghai, 13,341,896, including the population of 
5,127,460 in nine counties under the direct administra- 
tion of the city. 


The most populous province is Sichuan, with a popula- 
tion of 107,218,173; the second, Henan, 85,509,535 and 
the third, Shandong, 84,392,827. 


The least populous province and autonomous regions 
are Tibet Autonomous Region, with a population of 
2,196,010, Qinghai Province, 4,456,946 and Ningxia 
Hui Autonomous Region, 4,655,451. 
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Taiwan Province has a population of 20,155,830 (refer- 
ring to the population at the end of March 1990, as was 
released by the Taiwan authority). 


Chinese compatriots in Hong Kong and Macao total 
6,130,000, based on the data at the end of 1989, which 
were released by Hong Kong and Macao Governments. 


China has a total servicemen of 3,199,100. 


‘Pen Talks’ Column Discusses Socialist System 


HKO0S511113790 Beijing RENMIN RIBAO in Chinese 
31 Oct 90 p 5 


[“Pen Talks”: “Only Socialism Can Develop China”; 
first three paragraphs are editor's note] 


[Text] Since the inauguration of this paper's column of 
‘pen talks’: “Only Socialism Can Develop China” on 2 
July this year, 18 articles have been carried in 13 issues: 
On 16 and 30 July; 3, 17 and 27 August; 14 September; 
and 5, 8, 12 , 19, 22, and 26 October consecutively. In 
resronse to readers’ requests, from today onward, this 
column will mark the serial number of every article and 
issue for convenient reference. 


With a strong momentum, there has been an upsurge in 
studying socialist theory with the purport of firming 
faith in socialism, which is rising vigorously nationwide. 
This is an inspiring, major event of profound strategic 
significance. Engels said: “If a nation desires to reach the 
peak of science, never for a moment should it be void of 
theoretical thinking.” On such grounds, never for a 
moment should the Chinese nation neglect theoretical 
thinking if it wants to scale the peak of human civiliza- 
tion. Today, the Chinese nation is facing a complicated 
environr.ent characterized by the coexistence of chal- 
lenges and opportunities, only by arming the nation with 
scientific theoretical thinking and firming faith in 
socialism, will it be possible to unite as one, march 
forward courageously, overcome the challenges, and 
seize the opportunities to realize the great mission of 
“reinvigorating” the Chinese nation. 


In coordination with the rising upsurge in studying 
socialist theory, this column will continue to carry ‘pen 
talks’ articles over the next few months. The current 
issue carries several articles by Besjing University pro- 
fessors, including Chen Daisun [7115 1486 1327], witha 
recommendation from the University’s Party Com- 
mittee Propaganda Department. Here, we welcome orig- 
inal, good, short, and pithy articles along with recom- 
mendations from leading groups organizing the study in 
various circles. 


1. Article Ganrong 29 3227 2837], Professor 
oi Bting Univer The Social Sytem Ha 


The material basis upon which any new social system in 
human history has to rely for existence and to reach gradual 
maturity, invariably involves a long process of develop- 
ment. The socialist system is a brand new one which aims at 
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thoroughly eradicating all exploiting systems. The socialist 
system was founded on waste land only after the proletariat 
seized political power, without ready examples to refer to; 
while all specific institutions and operational mechanism 
could only be founded, gradually completed, and perfected 
through practice after numerous failures, successes, and 
even repeated failures, as well as the continuous summation 
of experiences and lessons. Therefore, the socialist system's 
growth and maturity is all the more a long-term and follows 
a rugged path of developr..ent. In a short 40-year span, 
however, the progressiveness and advantages of the socialist 
system have initially made themselves felt in China. From a 
poverty-stricken, backward, and disintegrated country, 
which had long been bullied, China has now changed into an 
initially prosperous socialist country 

China has scored eye-catching accomplishments in eco- 
nomic construction. This finds expression in two major 
areas: First, we have built an independent modern 
industrial system with comparatively complete catego- 
ries based on the awful mess of the old China. While 
rapidly developing traditional industry, we have devel- 
oped a number of newly-rising industrial departments 
such as astronautics, microelectronics, and the nuclear 
industry. China has reached world advanced levels in 
some fields of science and technology. This has laid the 
groundwork for China's modernization from now on. 
And second, there has been a marked improvement in 
the Chinese people's material and cultural life. Although 
China's productive force is still at a low level and its per 
capita gross national product [GNP] and national 
income are still among the ranks of the low-income 
nations, its major quality of life indexes such as health 
conditions, level of nutrition, and a‘trage longevity, 
have approached, reached, and in some aspects, even 
exceeded those of middle-income countries or world 
average levels. 


The aforesaid accomplishments did not come easily. As 
we all know, economic construction involves advanced 
science and technological equipment, workers skilled in 
science and culture, the necessary resources, and volu- 
minous funds for construction. Old China's foundation 
was very poor and backward, and its modern industry 
accounted for only 10 percent or so of its gross industrial 
and agricultural output value, the overwhelming 
majority of industry fell into the category of light 
industry, while the machine-building industry was 
almost unheard of. China has an abundant labor force, 
but the bulk are illiterate or semi-illiterate, with 
extremely poor quality in science and culture. Although 
China has rather rich natural resources, the over- 
whelming majority of per capita resources are lower than 
the world average level. China's shortage in construction 
capital is all the more acute. In the following, I shall 
focus on the capital issue. 


Major capitalist countries accumulated voluminous 
monetary wealth through primitive capital accumula- 
tion; namely, through launching colonial wars, brutally 
slaughtering natives, plundering gold and wealth, the 
slave trade, drug trafficking, colonial trade, and cruelly 


was a considerable sum. Taiwan has a 
some 18 million, with a per capita posse- 
sion of some $1,400 in U.S. and Overseas Chinese 
capital. Whereas, presently, China’s per capita GNP is 
only some $300; therefore, that amounts to approxi- 
mately the accumulation of the GNP in four years, 


a socialist country; naturally, we cannot resort to exploi- 
tation and plundering to accumulate capital, nor is it 
possible to conduct construction by relying chiefly on 
foreign capital. We can only rely on our strength to 
accumulate the necessary construction funds. 


China's economy was extremely backward in the early 
days of the PRC's founding. When construciion began in 
1952, the national income at that time was only 58.9 


distribution pattern by lan Robertson, a U.S. authority 
in sociology, one-fifth of the richest people possess 76 
percent of the social wealth, while the other four-fifths 
possess the remaining 24 percent. In China in 1952, 80 
percent of its people possessed a national income of 
14.136 billion yuan, with a per capita possession of 31 
yuan and an average daily income of 0.085 yuan, which 
could hardly maintain a subsistence existence, whereas 
the richest 20 percent possessed only 44.764 billion 
yuan, with a per capita possession of 392 yuan, which 
was not at all well-off. It was very difficult to accumulate 
capital under such circumstances, and the building of 
large and medium-sized enterprises was out of the ques- 
tion. It seems that if China were to pursue capitalism, it 
would only end in the concentration of wealth in the 
hands of very few, while capiialism would be built on the 
graves of millions. That is, of course, an impasse! 


“First, it is imperative to find a solution to the food 
problem, and second, to conduct construction.” A 
socialist country can only accumulate capital for con- 
struction under the prerequisite of guaranteeing people's 
needs in material and cultural life. The purpose of 
economic construction, however, lies in meeting peo- 
ple’s needs. Under the then conditions, China had to 
collect a few billion yuan for capital construction, an 
average per capita of two or three fen per diem. It was 
precisely because a socialist country is capable of con- 
centrating man, material, and financial resources nation- 
wide, and making unified planning and building key 
projects in a planned way, that “156” key projects were 
built in the 1950's, and later, some 4,000 large and 
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medium-sized backbone projects were built one after 
another, thus an independent, complete industrial 
system was set up. Even Brzezinski had to admit, 
socialism “is capable of giving play to social forces to 
rapidly realize industrialization.” In addition, the fact 
that a socialist country has eliminated the exploitation 
system and done away with tributes to the exploiting 
classes, while implementing the principle of distribution 
according to work; and that the purpose of socialist 
production is to meet people's ever-increasing needs in 
material, and cultural life, with the whole society 
showing concern, and working hard to upgrade people's 
material life, and science and cultural levels, accounts for 
our success in creating, with such a low-income eco- 
nomic level, a quality of lice which is quite beyond other 
low-income countries. This is precisely the most elo- 
quent expression of the socialist system's advantages! 
We could not have achieved our accomplishments today 
without the socialist system! 


Il. Article by Zhao J a en © 
U te Socialism Mus. 


U the Leadership of the Communist Party” 


To put it more accurately, this topic should be: Adher- 
ence to Scientific Socialism Must Uphold the Leadership 
of the Communist Party. 


The word “socialism” came into being long before the 
birth of Marxism. In the “Manifesto of the Communist 
Party” co-authored ty Marx and Engels, diffcrent ver- 
sions of “socialism” were mentioned: Utopian, Petty- 
Bourgeois, Bourgeois, and Feudal Socialism. Later, 
Fabian, National, Cooperative, Royal, and Democratic 
Socialism and so forth, appeared. 


If one pursues socialism of these kinds, leadership of the 
Communist Party is really dispensible; moreover, the 
pursuit must be preceded by getting rid of the leadership 
of the Communist Party. 


Adhevence to scientific socialism, however, must uphold 
the leadership of the Communist Party, because scien- 
tific socialism has a series of essential characteristics 
which other political parties are unable and unwilling to 
adhere to. These characteristics are as follows: 


1) It must be realized through the proletariat; 


2) It must be based on the public ownership of production 
materials compatible with socialized mass production; 


3) It must work hard to eliminate exploitation and 
adhere to the principle of distribution according to work 
and common prosperity; and, 


4) It must take Marxism as the guiding ideology for socialist 
construction, reform, and development, and as the theoret- 
ical basis for guiding the political line and practice. 


These essential characteristics of scientific socialism 
determine that only the Communist Party is capable of 
adhering to them. Are there any other political parties 
which are able and willing to adhere to them? Some 
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comrades might say: Is it not true that none of China’s 
eight democratic parties are communist, but have they 
not all expressed their willingness to adhere to the four 
‘inal principles? 

True, our democratic parties have all expressed such an 
attitude, but their willingness and capability of adhering 
to socialism are preconditioned by accepting the leader- 
ship of the Communist Party, and the choice was made 
in their long-term cooperation with the party. China's 
democratic parties took shape during the War of Resis- 
tance Against Japan and the War of Liberation. It was to 
resist the Japanese aggressors, to fight against the Kuo- 
mintang [KMT] dictatorship, and for democracy, that 
they joined with the Communist Party in common 
struggle. Through struggle, they came to see: Their active 
role in China's political life was possible only under the 
leadership of the Communist Party. After the founding 
of the PRC, they strived for the socialist cause under the 
leadership of the Communist Party, with the present 
multiparty cooperation structure under the leadership of 
the Communist Party gradually taking shape. 


In China, there is no way out, save the leadership of the 
Communist Party and the socialist road. This has been 
fully evidenced by modern Chinese history. 
Prior to the Revolution of 1911, the Chinese Revolu- 
tionary League, a political party organized by the Chi- 
nese bourgeoisie, led the Chinese revolution. In the wake 
of the fall of the Qing Dynasty, people hoped to imple- 
ment the Western multiparty system and parliamentary 
politics; consequently, political parties of various 
descriptions surfaced one after another, and there were 
more than 300 of them at one time. In 1912, the Chinese 
Revolutionary League was reorganized into the KMT, 
which became the first leading party through elections. 
Song Jiaoren, the KMT leader was overjoyed, and was 
ready to get on a train to Beijing to take the premier’s 
office, when he wes murdered by Yuan Shikai's assasin 
at the Shanghai Railway Station. From then on, political 
parties and parliament were only trumpeters for the 
Northern Warlords, putting on one act after another in a 
“democratic” farce, the most shameless one being Cao 
Kun’s practice of bribery at elections. 


The practice of a political party organizing a cabinet and 
taking office through parliamentary election has never 
existed in modern China. 


In the wake of 1949 when the KMT was overthrown, the 
Communist Party was the only power in China that was 
capable of leadership, and socialism under the leadership 
of the Communist Party is China's only way out. 
Without the leadership of the Communist Party, 
China—which accounts for between one-fifth and one- 
fourth of the world’s population and has extremely 
complicated conditions and imbalances in the develop- 
ment of various localities and nationalities—under a 
condition void of the leadership of a mighty political 
power, would inevitably disintegrate into a civil war 
between separatist warlords. The pursuit of a multiparty 
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system in China would only be compatible with such a 
situation. The Chinese people will never allow, however, 
a repetition of such a historical rctrogression. Any 
attempt to pursue a Western multiparty system and 
parliamentary politics by going against the people’s will 
and China’s national conditions will never succeed. 


Ill. Article by Liang Zhu [4731 2691]: “Persist in 
Using Ideas to Occupy the Front” 
Our party's traditions and advantages in past political 
work were none other than attaching great importance to 
ideological work and paying attention to occupying the 
ideological front with socialist ideas. The importance of 
work in this arena, hwoever, was gravely weakened and 
forgotten a few years back. Nevertheless, the struggles in 
the ideological arena would not weaken nor disappear 
because of this, for the opposition and struggle between 
capitalist and socialist ideas are an objective existence. 
Realistic as well as historical experiences have testified 
to the truth that should socialist ideas fail to occupy the 
k2ological arena, it would inevitably be occupied by 
capitalist ideas. The political storm at the turn of spring 
and summer last year, which directly endangered the 
people's political power, expressed the acute confronta- 
tion between bourgeois liberalization and the four car- 
dinal principles, as well as the grave consequences 
resulting from weakened and injured socialist ideology. 
That was a very profound and bitter lesson. 

Under the staunch Central Committee lea‘ership since 
the Fourth Plenary Session of the 13th CPC Central 
Committee, pleasing changes have taken place in the 
situation nationwide, and there surfaced a marked turn 
for the better in the ideological arena. Beyond a doubt, 
this is a great victory that did not come easily. We should 
soberly see, however, that from now on the struggle 
could still be very hard, because the grave damage and 
effects resulting from the ideological trends of bourgeois 
liberalization for many years cannot be eliminated in a 
short period. Moreover, the international climate and 
certain conditions at home that give rise t> bourgeois 
liberalization remain; we should by no means lower our 
guard. We must have a full understanding of the long- 
term nature, arducusness, and complexity of the fight 
against peaceful evolution and bourgeois liberalization 
in the ideological arena, and wage this struggle firmly 
with a clear-cut stand; by no means should we stop and 
give up half way. 


There is a view holding that opposing bourgeois liberal- 
ization is unfavorable to stability, setting one against the 
other, obviously, such a view is incorrect. Beyond a 
doubt, “stability stands above all else; stability means 
China’s overall situation” has become an understanding 
shared by the overwhelming majority of people with 
deep reflection after the political storm last year and the 
sudden changes in the situation in some East European 
countries in its wake. We should not. »owever, forget a 
basic fact, namely, what accounts for »¢ serious confu- 
sion in China's social life over the ye..1s, which eventu- 
ally developed into the great turmoil last year; it is 
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precisely the flooding of the ideological trends of bour- 
geois liberalization, and various ideological theories and 
value concepts of all exploiting classes, that were spread 
freely by those people who pursue bourgeois liberaliza- 
tion. They confused people’s minds, especially the young 
people, making them feel lost, and they deviated from 
the pursuit of a beautiful and correct ideal, leading them 
astray. This fully demonstrated that the factor resulting 
in instability came chiefly from the ideological trends of 
bourgeois liberalization. In accociation with the lessons 
of repeated failure in the fight against bourgeois liberal- 
ization, this has profoundly shown that tolerance and 
concession in dealing with such ideological trends to seek 
peace and “peaceful coexistence” will never work. This 
is determined by the nature of the contradiction and 
struggle. Those people who stubbornly hold fast to 
liberalization will never be “so refined, so leisurely, and 
gentle, so temperate, kind, courteous, restrained and 
magnanimous” in their attack against the party’s leader- 
ship, the socialist system, Marxism-Leninism and Mao 
Zedong Thought, and will be content with nothing less 
than their destruction. In fact, tolerance and concession 
to the ideological trends of bourgeois liberalization will 
only end in a more serious flooding of such ideological 
trends, and its ever escalating attack against the socialist 
system. Imagine, when the principle for founding the 
People’s Republic was arbitrarily distorted, attacked and 
negated, and the state system of the proletarian dictator- 
ship was in danger of being toppled, would there be any 
stability to speak of? It follows that seeking stability with 
concession will only injure and even end the situation of 
stability. This makes common sense in political struggle. 
True, maintaining the situation of stability involves 
comprehensive treatment and the coordination of all 
aspects, but a crucial issue in doing a good job of 
ideological work is to unfold the fight against, and 
education in, opposing bourgeois liberalization. Socialist 
ideology with Marxism as its guidance represents the 
objective demands of social development, and reflects 
the people’s basic interests. So long as we are courageous 
in adhering to Marxism with a clear-cut stand, and good 
at developing Marxism based on the changed objective 
conditions, we are sure to score continuous victories in 
the ideological arena. 


Optimal Allocation Of Society’s Resources Noted 


HK0311045190 Beijing JINGJI YANJIU in Chinese 
No 9, 20 Sep 90, pp 3-8, 49 


[Article by Li Bin (2621 2430) of the Social Sciences 
Institute of Jilin province, edited by Zhang Jing (1728 
7234): “On Optimal Allocation of Society's Gross 
Resources—A study on coordinated Economic, Social, 
and Ecological Development”’} 


[Text] Economic, social, and ecological environments 
are the three operational systems of society's existence 
and progress. The essence of their coordinated develop- 
ment is to seek their best combination and structure. 
Discovering the decisive factors for the structuring of the 
economy, society, and ecology, that is, the operational 
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mechanism for their coordinated development, plays an 
exceedingly important role in facilitating economic, 


social, and ecological development. 
ae of Allocation of Gross Resources and 


In my opinion, the basic point in coordinating social, 
economic, and ecological development is the optimal allo- 
cation of society’s gross resources. This is the basic conclu- 
sion of a survey of the current development of our country’s 
economic, social, and ecological environment. For a pro- 
longed period, our country has attached importance to the 
opening up and utilization of economic resources but over- 
looked beginning with gross resources to coordinate the 
development relations of the economy, society, and ecology. 
This has unavoidably caused imbalances in the operation of 
the three great systems. This serious imbalance has histor- 
ical causes and reflects errors in construction policies, but 
more importantly, it is related to defects in the theory of 
allocation of resources. 


The defects in the theory of the allocation of resources 
principally refer to the unitary and narrow nature of the 
tiueory, brought about by the imperfect understanding of the 
category of resources, it is concretely manifested on the 
following: (1) Narrow demarcation of the category itself. 
Resources customarily talked about have been limited to 
mankind's social activities, that is, the economic side, and 
hence resources have frequently been interpreted as equiv- 
alent to economic resources. In the concrete activities of a 
commodity economy, production and exchange demand the 
conversion of economic resources into value form for com- 
putation, that is, manifested in prices of essential factors of 
production. Thus, economic resources are reduced to the 
category of essential factors of production. (2) Misinterpre- 
tation of the scarcity of resources. Resources allocation in 
the narrow sense considers the effective utilization of scarce 
resources, because in the minds of people, substances like 
air, water, and forests are endowments from nature and 
have unlimited availability for use, whereas, only the insuf- 
ficient supply of raw materials, energy, and labor force can 
form the impassable barrier to economic development. As a 
result, the waste and destruction of natural resources have 
become general phenomena. In reality, any resource is 
scarce and has a limited supply. First, there is 2 limit to gross 
supply. The supply volume of the majority of natural 
resources has a limit within a stated period. For example, 
the capacity of our country’s existing forests, animal hus- 
bandry, and cultivated land in respect to the population is 
nearing its limit; the shortage and stringency of water supply 
in urban areas is common; and natural water surface-area 
has been shrinking continuously over the past 40 years; the 
area of lakes and ponds has been reduced by 20 million mu. 
Second, there is a limit to the quality of supply. Although 
there is no quantitative limit to the supply of air, an 
up-to-standard, clear, and clean atmospheric environment 
is decreasing daily; mining ores of high and superior quality, 
and good-quality forests are also becoming scarce; while 
talented individuals to modern construction needs are 
scarce, and so on. The serious drop in the quality of the 
supply of resources is equivalent to the fall in supply 
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quantitatively. Third, limitation of time. Although 
resources ike forests and mines can be rebuilt, the period of 
growth takes decades or even hundreds of years. Concen- 
trated and excessive consumption will make the supply of 
resources difficult, will cause a drastic reduction in supply 
after a period of time, and may even cause certain resources 
to become exhausted. Only through a renewed under- 
standing of the problem of the shortage and scarcity of 
resources can we practice the economy of resources as a 
whole. (3) The influence of the limited character of capitalist 
production. Under the conditions of a capitalist eocnomy, 
so far as the capitalists are concerned, they only care about 
the profit rate on the capital they have advanced, and the 
coordinated development of society, economy, and ecology, 
is frequently overlooked. Several centuries of colonial rule 
has enabled capitalist countries to obtain at cheap prices, or 
even to pillage without compensation, large amounts of 
resources from outside their territories. Although this was 
undoubtedly the material precondition upon while certain 
countries became wealthy, because the amount of capital 
spent in obtaining this precondition was infinitely small, for 
a protracted length of time in theory what people have 
attached importance to is the analysis of the total amount 
and composition of the direct production expenses; that 1s, 
the problem of the allocation of the essential elements of 
production. Thus, there has been a continuous shrinkage of, 
from allocation of resources allocation of economic 
resources allocation of the essential factors of production. In 
fact, social development is an extremely complicated oper- 
ation which involves many sides. It principally relies on 
support from the operation and reciprocal functions of the 
three large systems of the economy, society, and ecology. 
The high price of the current environmental disruption and 
pollution, objectionable to social progress, have negatively 
revealed to us that merely attaching importance to carrying 
out the allocation of the essential factors for economic 
growth will not realize coordinated economic, social, and 
ecological development. If resou.ce allocation as the opera- 
tional starting point of the various systems is simply taken 
to be allocation of essential elements of production, then 
this will inevitably lead to contradictions, such as forging 
forward yet lagging behind in the operation of the systems, 
causing the serious imbalance in economic, social, and 
ecological development. Hence, to solve the problem of the 
coordinated development of the three systems, it is neces- 
sary to first of all achieve a breakthrough in theory, and to 
set up the concept of the optimal allocation of society's gross 
resources. 


Gross resources refer to the sum total of the basic 
essential elements forming the environment of the three 
large operational systems of economy society, and 
ecology. In general, they may be divided into three 
categories: (1) Naturai resources, including such natural 
wealth as land, forests, mines, and living things, and also 
such natural envircxmental resources as live water, 
weather, scenery, and so forth. (2) Resources of essential 
factors of production including labor force means of 
production, management, news and information, and 
enterprises engaged in production and operation. (3) 
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Intellectual resources including science, technology, cul- 
ture, social ideas, moral standards, and national quality 
and character. The various constituent portions of 
social, gross resources are mutually dependent and have 
mutually restrictive relations. In their static state, none 
of the essential elements of the gross resources can be 
absent or replaced, otherwise there will be dire effects on 
the normal circulation and cycling of the three large 
systems of the economy, society, and ecology; on their 
mutual adaptation and coordination; and this may even 
lead to changes in the general structure. In their dynamic 
state, only when the various essential elements of the 
gross resources realize a balanced allocation can there be 
an optimal and coordinated development of the three 
systems. It can thus be seen that optimal allocation of the 
gross resources is the key to the coordinated develop- 
ment of the economic, social, and ecological environ- 
ment; its important significance is mainly illustrated in 
the following: 


First, allocation of gross resources comprehensively 
reflects the basic condition of the essential elements of 
social development and reveals the innate liaison in the 
development of the economic, social, and ecological 
environment. Imbalance in economic, social, and eco- 
logical development is principally due to the inability on 
the part of the various systems themselves to perform 
mutually facilitative functions and, on the contrary, they 
constrain and have disruptive effects on each other. 
Allocation of the gross resources places the amelioration 
of the general body structure of the three large systems 
first and contends that allocation of ecological resources 
is the foundation for mankind's existence and society's 
long-term development; allocation of the essential eco- 
nomic elements is the basic measure pushing social 
development and occupies the central position in the 
three large operational systems; and development of the 
resources of social wisdom and intelligence is the innate 
motive power in pushing economic, social, and ecolog- 
ical development and has important effects on economic 
and ecological development. Hence, in a fixed stage, the 
level of economic growth must be adapted to the level of 
ecological utilization and the growth in the capacity of 
environmental protection, while the development of the 
wisdom and intelligence in society and the level of 
management must be adapted to the objective needs of 
economic development; form and perform a benign and 
facilitative role; and thereby effect the co-ordinated 
development of the three large operational systems. 


Second, the effects of allocation of gross resources are the 
unification of economic, social, and ecological effects. 
They constitute a sort of structural effect and are mani- 
fested by the ratio between consumption of gross 
resources and gross effects. They may also be looked at as 
a comprehensive evaluation of the economic, social, and 
ecological effects. In the decision making on a certain 
investment, if we only @onsider the direct expenses 
versus the direct benefits then even though there are 
profits to be gained, it may not conform with the 
demand of the effective allocation of gross resources 
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within the social scope. This is because the price of the 
essential elements of production cannot correctly reflect 
the scarity of gross resources. For example, the worth of 
certain scenery is difficult to evaluate; it is a commodity 
that cannot be replaced. Following the increase in the 
sight-seeing and tourism, this source of wealth is 
increasing yearly. But if a certain construction project is 
undertaken, it could destroy the original scenery. If this 
is coupled with disadvantageous changes in the environ- 
ment and the loss of other regional characteristics, then 
although the project itself could have definite economic 
benefits, the cost in the allocation of gross resources will 
no doubt be frightfully high, and this is hardly adaptable 
to a fitting evaluation of comprehensive benefits. 
Indeed, we should, through making an analysis of the 
effects of the allocation of gross resources, make a correct 
evaluation of the scarcity of various resources; and from 
the organic integration of the economic, social, and 
ecological effects, study the feasibility of a project so as 
to economically, and at a highly efficient rate, make use 
of the various resources within society’s scope. 


Third, the optimal allocation of gross resources is bene- 
ficial to the establishment of a macroeconomic control 
system over the coordinated development of the eco- 
nomic, social, and ecological environment. In actual 
work in the past, in solving the contradiction between 
the three operational systems, in general the partial form 
of regulation after the occurrence of the incident was 
adopted, and was frequently remedy and relief. The 
result was “healing the pain without effecting a complete 
cure.” No attempt was made to seek consciously, and in 
a planned manner, the realization of a balanced devel- 
opment of the economy, society, and ecology. The 
optimal allocation of gross resources, if stressed, can 
from many sides such as territorial regulations, indus- 
trial policy, the national economy, and social develop- 
ment planning and distribution of national income, 
establish a macroeconomic adjustment and control 
structure, and, based on the demands of optimal alloca- 
tion of gross resources, consciously seek the coordinated 
development of the three sides, leading all microeco- 
nomic activities onto the track of tae balanced operation 
of the three systems. 


Il. Target Value of the Optimal Allocation of Gross 
Resources 


The process of any social development must be linked 
with a fixed target; the three large systems are no 
exception. To realize the best allocation of gross 
resources, we must also determine a scientific target 
value. The target of optimal allocation of gross resources 
embodies contents on two sides: 


First, on the basis of a suitable consumption of the gross 
volume, to satisfy the current needs of the masses. 
Socialism's basic development purpose is to satisfy the 
people's daily growing material and cultural needs, but 
in each and every stage of development, the degree of 
satisfaction must tally with national conditions and 
strength, that is, tallying with supply in the consumption 
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of gross resources. Consumption of gross resources is 
manifested in the two aspects of consumption in kind 
and in value. The limit of consuming the amount of 
materials in kind is: That the consumption volume of 
resources in a stated period can be replaced or compen- 
sated for within the same period by reproduction or 
re-birth of resources, that is, the growth speed in the 
consumption of gross resources must correspond to the 
growth speed in the supply, and the growth in consump- 
tion should be lower than, or at least equivalent to, the 
growth in supply. This constitutes the restriction in gross 
volume on the consumption of resources. At present, on 
the side of the consumption of gross resources, the 
prevalence of short-term acts is rather serious. From 
1970 to 1987, reduction in the area of cultivated land 
was 52 51 million mu, averaging a yearly reduction of 
over five million mu; the volume of annual consumption 
of timber exceeded growth by about 100 million cubic 
meters; the recovery rate of mining resources was only 50 
percent; in addition, taking into account the population 
factor, the per capta voiume of resources has been mostly 
lower than the world’s average level. Following social 
development, the volume of consumption of resources is 
bound to increase and the contradiction between the 
limited nature of resources and the enormous demand 
will be all the more outstanding. Only through setting up 
the principle of a suitable quantitative consumption of 
resources and carrying out restriction of a compulsory 
nature, can we ensure the continuity of long-term eco- 
nomic, social, and ecological development; focusing only 
on quality will not effectively control the waste and 
disruption of resources. Seen from the aspect of value, a 
suitable degree of consumption has a double yardage. 
One is, the consumption of the value of resources in a 
certain production or investment project must be com- 
pensated in the course of the realization of product- 
making and/or the operation or use of the facility. The 
second is, that the benefits obtained from the consump- 
tion of a fixed volume of resources must be larger, than, 
or equivalent to the cost of input into the reproduction of 
a fixed quantity of resources. The former is a microeco- 
nomic rational principle while the latter is a macroeco- 
nomic one. Here the second yardage is of greater impor- 
tance. We must clearly understand that prior to any great 
change in production technique, the rise in the cost of 
the reproduction of resources has a rigid characteristic. 
Due to our country’s irrational price structure, generally 
speaking, the prices of near-term or current resources 
tend to be low and cannot objectively reflect the scarcity 
of resources. Moreover, certain departments have been 
operating in the red for a long time, not to mention their 
inability to maintain an equilibrium with the anticipated 
cost of production. Besides, the departments that con- 
sume resources have been accustomed to free and 
wanton use which has made the benefit-yielding rate in 
the consumption of resources in our country extremely 
low. Hence, we should rapidly change this situation and 
raise the efficiency rate in the output of resources so as to 
accelerate industry’s progress to intensive operations. 
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Second, rationalizing the structure for allocation of gross 
resources and ensuring the maximum satisfaction of the 
masses’ long-term needs. That is to say: Through coor- 
dinating the proportionate relationships in allocation, 
make the economic, social, and ecological systems form 
a benign cycle suited to each other, continuously raise 
the supply power of gross resources, and ensure the 
realization of the people’s long-term interests. These 
relations can also be shown by the following formula: 
Y=F. R (k, |, r, t.....) (in which Y is the function of the 
increase in per capita national income, R is gross 
resources, and k, |, r, t are respectively the various 
resources of means of production, labor force, land, 
technology, organization, and so forth). In this form of 
function, changes in the combination structure of the 
various resoruces will directly affect the changes in 
output and also affect the degree of satisfaction of the 
people's material and cultural needs. Under the condi- 
tions of a commodity economy, an increase in input into 
any resources requires the use of money, and the ame- 
lioration of the structure of allocation of resources is 
manifested in the last analysis in the amelioration of the 
investment structure. Hence, rationalizing the structure 
of the allocation of resources must be based on the role 
that can be played by the various kinds of resources 
vis-a-vis the stated development target; and from among 
the best combination of the use effects of the various 
resources selecting the investment direction and deter- 
mining the distribution ratio of the investments. Seen 
from realities in our country, in ameliorating the struc- 
ture of the allocation of the gross resources it is necessary 
to readjust the proportionate relations of investments. 
On the one hand, on top of the weak links in the 
coordinated development of the economy, society, and 
ecology we increase investments and raise the power of 
supply and coordination, and this will be manifested in 
increases in four respects. First, increase the production 
and suppiy capacity in energy, water resources, and raw 
materials, and increase the construction of basic facili- 
ties such as transportation, nc ws and intelligence, harbor 
tunnels, and so forth. Second, increase investment in 
technological progress, and in fixed assets investments 
carry out or realize the increase in innate growth princi- 
pally through technical transformation, and increase the 
investment ratio in the development of new products, 
new artcrafts, and new technologies; third, increase 
investments in culture and education because the role 
played by the essential element of labor principally 
depends on the increase in the wisdom and intelligence 
of the workers, and variations in their brain power mean 
different contributions to the growth of the e -onomy and 
in social civilization—in Japan, the effects Ur benefits of 
investment in wisdom and brain power account for 25 
percent of the increase in the national income, in the 
Soviet Union 30 percent, and in the United States 33 
percent. At present, an important impediment to eco- 
nomic growth in our country is the shortage of highly 
intelligent workers, and this is the result of the prolonged 
neglect in investment in manpower. Fourth, increase 
investment in environmental protection and halt deteri- 
oration in the ecology. On the other hand, based on the 
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substitutive relations of the various kinds of resources, 
proceed with creating the best composition. One thing is, 
starting from the innate relationship among economic, 
social, and ecological development, developing produc- 
tion or enterprises which are coordinated in dual direc- 
tions Or many directions, such as developing water- 
saving Or energy-saving industries, ecologically balanced 
agriculture, social educational enterprises which inte- 
grate economy and society, and construction activities in 
spiritual civilization. The other is enforcement of trans- 
formation of resources and substitution at a highly 
efficient rate. For example, take agriculture: Although 
the possibility is not large of increasing the per capita 
cultivated land area, resources outside the realm of 
cultivated land have great potential. In addition, in the 
course of the open door policy, let there be integration of 
the international rich agricultural resources and our 
country’s resources of rich agricultural labor power and 
pursue labor export, and thus form the pattern of a 
common enjoyment of resources. So-called substitution 
at a highly efficient rate means placing the limited 
investments in localities and projects wherein the invest- 
ment returns are at the marginally rising state, and we 
should refrain from undertaking substitutions of a low 
efficiency rate or with no result. For example, certain 
localities have disregarded the price and destroyed for- 
ests and pasture land to make way for planting grain, 
while others have blindly invested in certain “small 
cigarette plants,’ “small wineries,” “small textile 
plants,” and so forth, which consume large quantities of 
raw materials and produce low results. Despite the fact 
that in relatively small areas this sort of allocation does 
produce certain results, yet seen from the situation as a 
whole this is substitution at a low efficiency rate of 
resources and cannot form the best make-up. 


It can be seen from the abovementioned analysis of the 
target value of the optimal allocation of resources that 
this involves extremely complex systems engineering 
and is a strategic problem with a bearing on the country’s 
long-term development. Allocation of resources is dif- 
ferent from current concrete production activities and 
the development of particular enterprises. It has special 
features different from others. And it is necessary to 
handle well several basic relations: 


First, correctly handling the trans-generation distribu- 
tion relations. Advocating a program of allocation of 
resources extending for a prolonged period of time may 
affect particular generations of people. Thus, the 
expenses or production costs of these projects may be 
shouldered by one generation of people but the benefits 
wil be enjoyed by the subsequent several generations of 
people. For example, we may cite such insiances as the 
“Sanbei” forest protection belt engineering project, the 
forest protection projects on the upper and lower reaches 
of the Chang Jiang, the transformation engineering 
project of the “Sanjiang” plain, and so on. Conversely, 
consumption of existing resources may be enjoyed by the 
current generation, but later generations may have to 
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suffer the bad consequences and bear the cost of com- 
pensation. Therefore, in assessing these projects we 
should have a general knowledge of the benefit relations 
between the several generations of people, and this may 
be aptly called the trans-generation distribution of 
receipts and welfare. Under general conditions, this 
. plies that for the sake of the exchange for economic, 
social, ecological long-term, stable and co-ordinated 
development, it is necessary to sacrifice certain current 
consumption, but the problem is that the price paid must 
not be too high. Hence in policymaking by the govern- 
ment this factor must be taken into consideration and 
macroeconomic adjustment and control measures to 
realize a suitable trans-generation distribution applied. 
The main covering principles are: |) Make certain the 
methods of rationally bearing the cost of the project, be 
it from financial appropriations, bank loans, or social 
raising of funds. 2) Fix a rational interest rate on the 
investment loan and the taxation policy concerned, and 
avoid one generation of people bearing too heavy or too 
centralized a burden; and 3) Effect the equal and fair 
division of the benefits, and make the investment bene- 
ficial to changing and improving the condition of resi- 
dents of the whole society and enjoyed by the majority ot 
people. For example, when comparing the building of a 
school and the building of a luxurious guest house, the 
classes benefited are different, and the former possesses 
the character of extensive and common enjoyment by 
society as a whole. 


Second, correctly handling relations between locality 
rationalization and optimal allocation of gross resources. 
Since localities in our country have vastly different 
natural, economic, and social conditions, allocation of 
gross resources must consider their differences and 
reflect their special features. If we adopt a measure that 
straitforwardly applies to all, inevitably the enthusiasm 
of the localities will be damaged and their development 
will lack vitality. At present, first of all it is necessary to 
readjust the relations of power and functions between 
the central government and the local authorities, clarify 
their respective functions in adjustment and control, and 
set up an orderly operational mechanism for the alloca- 
tion of local resources. Second, it is necessary to remove 
the impediments of “localism” and “regional barriers,” 
and, according to the principle of macroeconomic com- 
parative superiority and microeconomic competitive 
superiority, set up rules governing the regional flow of 
resources, and thereby optimizing the structure of 
regional resources so they can display their strong points. 
Third, it is necessary to readjust investment, slanting to 
one side, in accordance with demands, the rational 
division of work, and coordinated development. We 
should also enforce the integration of slanting in industry 
and in localities, perfect the supportive policy and 
method vis-a-vis backward border areas, and graudally 
reduce the disparity in the development of the localities. 


Third, handling relations between planned control and 
regulation by market mechanism in the allocation of 
resources. Objectively, allocation of gross resources 
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should take macroeconomic policymaking and planned 
regulation as the main body. This is first of all the innate 
demand of the socialist economy. The socialist economy 
is a planned commodity economy on the basis of the 
public ownership system. On the one hand, the public 
ownership system and unanimity in the basic interests of 
the various sides of society determine that socialism 
should consciously seek the coordinated development of 
the economy, society, and ecology, and centralized man- 
ifestation in the planned execution of the allocation of 
resources. But on the other hand, due to the discrepancy 
in concrete interests there appear in the course of the 
allocation of resources, contradictions between the part 
and the whole, and between the present and the long- 
term future; the state must, by means of the functions of 
the macroeconomic adjustment and control mechanism, 
arouse the enthusiasm and positivism of the localities 
and enterprises, and at the same time ensure that the 
structure for allocation of resources is rationalized. 
Another important reason for adhering principally to 
macroeconomic adjustment and control in the allocation 
of resources is the defect in the function of regulation by 
market mechanism—being partial and short-term in 
nature and principally guide microeconomic activities— 
whereas allocation of gross resources is related to the 
development and readjustment of the industrial struc- 
ture, social enterprises, and ecological environment, 
being of a whole nature in space and long-term nature in 
time, and subordinate to the problem of macroeconomic 
operations. Purely relying on the market's spontaneous 
regulation is inevitably accompanied by the long-term 
blind movement and enormous waste in resources. 
Moreover, allocation ofthe gross resources is related to a 
fixed target of social development while market regula- 
tion itself cannot solve the problem of the realization of 
the planned target. At the same time, market regulation 
frequently attaches importance to economic activities 
and cannot correctly reflect the conditions of social 
progress and ecological development as well as changes 
in demand. Allocation of gross resources is an action of 
a comprehensive nature and cannot only rely on market 
measures for regulation. In microeconomic operations, 
market regulation drives the enterprises to only seeking 
an increase in profits, neglecting the economy and 
rational composition in resources, and even to the extent 
of being opposite to macroeconomic demand. Hence, 
only through strengthening the macroeconomic adjust- 
ment and control of the gross resources can their effec- 
tive allocation be realized. Naturaily, planned adjust- 
ment and control cannot be separated from the market, 
and the planned allocation of gross resources also needs 
to be established on the foundation of a thorough anal- 
ysis of the supply and demand relations in the market 
and working in accordance with the law of value. 


In recent years, the state has delegated a large portion of 
power to the localities and enterprises, thus forming a 
pattern of the over-dispersal of the national income. By so 
doing, in the course of the allocation of gross resources, the 
state’s ability to adjust and control has been weakened 
greatly and it cannot effectively guide such principal bodies 
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as the localities, enterprises, foreign merchants, and private 
individuals in the direction of the allocation of resources. At 
the same time, power delegating is principally carried out 
through a stimulating mechanism to arouse the enthusiasm 
and positivism of the localities and enterprises but a restric- 
tive mechanism has not been installed to standardize the 
acts of investment on the part of the localities and enter- 
prises. This point has been the course of investment infla- 
tion, an analogous economic structure, the difficulties in the 
rational flow of resources, confusion in economic order, and 
uncoordinated economic social, and ecological develop- 
ment. Hence, it is necessary to strengthen the macroeco- 
nomic control of the allocation of resources and adopt 
various coordination of gross resoruces. Consideration 
should be given to the following: 


1. National land regulation and planning. This is the 
most basic regulation and planning of the allocation of 
resources. It is necessary, simultaneously with finding 
the base number of resources, maximizing the enlarge- 
ment or enrichment of the scanty resources, and utilizing 
existing resources efficiently, to open up and make use of 
hidden resources. In the national land regulation and 
planning, it is also necessary to solve the problem of the 
compensatory use of existing resources. We should make 
use of the “shadow price” theory to determine the 
rational price of resources. We should link together the 
supply, use, and effects of resources with the accumula- 
tion of the reproduction compensation funds for 
resources. Following economic development, input into 
improving the supply conditions of natura! resources 
becomes all the more important. Hence, in national land 
regulation and planning, we should not only restrict 
operations of a plundering nature but also encourage the 
producers to make due investments in land and other 
natural resources. 


2. Economic and social development planning. This is 
the pivotal sector in the macroeconomic adjustment and 
control of the allocation of gross resources. The regula- 
tory role of economic and social development planning 
on the allocation of resources is manifested on two sides: 
One is through the various forms and measures in 
regulation and guidance by the adjustment and control 
mechanism, the demands of the best allocation of gross 
resources are reflected, and through macroeconomic 
distribution the wishes of these dernands are trans- 
formed into concrete arrangements of the resources, 
thereby facilitating the realization of the target of 
optimal allocation of gross resources. The other is to 
guide local governments, enterprises, and individuals to 
understand the trend and direction of the macroeco- 
nomic development and development of the whole situ- 
ation, and to make the acts of the various main bodies of 
interests of society to display a benign order and ensure 
the coordination and unanimity of the operations of the 
three large systems. Naturally, the regulatory role of the 
economic and social development plan takes as its 
precondition the scientific character of the plan and 
hence it is necessary to improve the system and method 
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of decisionmaking in the planning, and make the plan- 
ning and allocation policy democratic and scientific. 
Concurrently with stressing that the plan takes economy 
as the main point, we cannot overlook the contents of 
social development and the environmental protection of 
ecology. there should also be a definite flexibility so that 
the necessary readjustmeni may be made according to 
changes in objective conditions. 


3. Industrial policy. The essence of the industrial policy 
is the structural readjustment policy and is an important 
adjustment and control mechanism for the optimal allo- 
cation of gross resources. The operations of this mecha- 
nism play the following roles in the optimal allocation of 
resources: |) Through rationalizing the industrial struc- 
ture, push the balanced operation of the three systems of 
the economy, society, and ecology. This is because in 
formulating the industrial policy the most important 
basis is the target of the prolonged, sustained, and 
coordinated development of society's three large opera- 
tional systems. Putting the arrangements for the indus- 
trial structure in a concrete form in the economic sector, 
starts from the long-term development trend of the three 
large operational systems, selects and determine the 
industry and investment direction for a stated period, 
encourages industry and investment directions which 
reflect technological progress and possess relatively high 
economic and social benefits, and restrict and readjust 
industries and projects which consume resources, pro- 
duce poor economic effects, or cause serious conflicts 
between economic, social, and even ecological benefits. 
2) Through the industrial organizational policy, change 
and readjust the existing organizational conditions of 
production and operation, set up an internal restrictive 
mechanism on consumption of resources, and speed up 
the changing, subsitituting, and promoting of our coun- 
try’s economy from a crude and loose operation to 
intensive operation. 


4. Regulation by economic levers such as currency, 
finance, taxation, and prices. Movements of money are 
like the circulation of blood in the allocation of resources 
and the currency mechanism has important and restric- 
tive relations on the optimal allocation of gross 
resources. By means of the adjustment and control of the 
issuance of banknotes and the scale of credits and loans, 
it is possible to control the pattern of the allocation of 
resources. The current enforcement of the guideline of 
tightening credits and loans in the course of improve- 
ment and rectification has played a decisive role in 
checking and restricting the pattern of the allocation of 
resources. Through adjusting and controlling the direc- 
tion of loans, we can facilitate the readjustment of the 
structure of allocation of resources, enable funds to be 
used where truthfully needed, and increase the allocation 
effects. Adjustment and control of the interest rate of 
banks can play the role of leading to the rational alloca- 
tion of resources, and use of preferential loans charging 
low interest rates can support those major projects which 
have a bearing on social long-term development but 
which consume a large amounts of funds, require a long 
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construction time, and are slow in producing effects such 
as economic development, personnel training, and treat- 
ment of the environment projects. The financial mech- 
anism is the nucleus of the adjustment and control of the 
distribution of the national income and its regulatory 
role is principally, by means of the budget, to determine 
the ratio between accumulation and consumption; the 
general direction of the flow of resources; and whether or 
not allocation of the gross volume of resources can be 
balanced. In particular, the budget, in its capacity as the 
central running board of social operations, can directly 
adjust and control the direction and scale of the alloca- 
tion of resources. In addition, finance, through such 
forms as providing subsidies and loans, supports certain 
kinds of production which produce good social and 
ecological effects but which yield meagre profits; helps 
the development of social welfare and public utilities; 
assists in the production of such spiritual products such 
as education, public health, sports, and culture and the 
services connected therewith; and coordinates relations 
between the economy, society, and ecology. The taxation 
mechanism is a sort of regulatory measure of a compul- 
sory nature. It can flexibly regulate the contradictions 
between the three systems of the economy, society, and 
ecology. For example, raising the taxation rate on a 
certain industry or trade can prevent its development in 
a blind manner while reducing the tax rates on certain 
departments can stimulate the flow of resources toward 
these departments. Taxation of grade-differential 
income formed by differences in resources, that is, the 
regulatory tax, can help to solve the problem of the 
over-large income of certain interest bodies caused by 
differences in the objective conditions and directly reg- 
ulates the structure of the allocation of resources. Prices 
also represent an important measure to regulate the 
allocation of resources. Most importantly it is necessary 
to gradually readjust the irrational price structure, make 
prices truly reflect the scarcity resources, and regulate 
thei4r supply and demand relations, so that, through 
using prices as lever for market guidance and direction, 
the whole society can consciously practice economy in 
resources and seek their best allocation. 


5. Administrative and legal regulation. Simultaneously 
with the employment of the economic adjustment and 
control mechanism in the optimal allocation of 
resources, we should not leave aside administrative and 
legal regulation. Administrative regulation is principally 
to set up a general framework for the allocation of 
resources through the formulation of administrative 
ordinances, regulations, and so forth, and to restrain the 
activities of allocation of resources at the macroeco- 
nomic and microeconomic levels. When there appear 
deviations in the allocation of resources, then the neces- 
sary administrative intervention should be enforced. For 
administrative regulation to be effective, first, the level 
of administrative policymaking should be enhanced and 
second, all depends on the power and prestige of the 
ordinance. Administrative regulation, however, should 
not be used wantonly. Law and legislation carry an 
important significance in the regulation of the allocation 
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of resources. For a long time the legal system has been 
imperfect in such aspects as protection, opening up, 
utilization, and compensation of resources, and the 
conditions have been that there were no laws to dwell 
upon and their execution has not been rigid. This has 
caused such phenomena as the wanton opening up of 
mines, theft and pillaging of forestry, electric power, and 
petroleum resources, and destruction of opening up 
measures undertaken. Therefore, we must speedily set 
up and perfect legislation relative to the allocation of 
gross resources, apply legalized and standardized regula- 
tory measures to activities in the allocation and use of 
resources, and thus provide legal protection to the coor- 
dinated development of the economic, social, and eco- 
logical environments. 


Leaders Attend Ceremony for Deceased CPC Member 


SK05 11124390 Beijing BEIJING RIBAO in Chinese 
28 Sep 90 p 1 


[By reporter Zhong Weining (6988 5898 1337): “Noted 
Ophthalmologist Zhang Xiaolou Dies”) 


[Excerpt] Professor Zhang Xiaolou, an outstanding 
member of the CPC, honorary director of the municipal 
ophthalmology research institute, noted ophthalmologist 
and director of the department of ophthalmology of the 
Tongren Hospital, died of illness at 1130 on 14 Sep- 
tember at the age of 76. A ceremony was held at the 
auditorium of the Babaoshan Cemetery for Revolution- 
aries on 26 September for people to pay last respects to 
Zhang Xiaolou. 


Peng Zhen, Qiao Shi, Li Tieying, Li Ximing, Chen Xitong, 
and Chen Minzhang sent wreaths to the ceremony. Li 
Ximing and Chen Minzhang attended. [passage omitted] 


Leaders Mourn Deceased Comrade Huang Xinyi 


OW0211144690 Beijing XINHUA Domestic Service 
in Chinese 1126 GMT 2 Nov 90 


[Excerpt] Beijing, 2 Nov (XINHUA}—A ceremony to 
bid farewell to the remains of Comrade Huang Xinyi, an 
exemplary CPC member, dedicated communist fighter, 
outstanding military commander and political worker of 
the party, and former deputy director of the political 
department of the Ministry of Railways, was held 11 the 
auditorium of the Babaoshan Cemetery of Revolution- 
aries in Beijing today. He died of illness in Beijing on 16 
October 1990 at the age of 75. 


Liao Hansheng, Yu Qiuli, and Li Senmao attended the 
ceremony. Wan Li, Wang Zhen, Ding Guangen, Xiao 
Ke, Wang Enmao, Cheng Zihua, and Lu Zhengcao sent 
wreaths. [passage omitted] 
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Special Economic Zone Celebrations Planned 


HK0511015590 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Nov 90 p 8 


[Text] Celebrations for the 10th anniversary of the estab- 
lishment of the special economic zones (SEZs) have been 
postponed till later this month, sources said yesterday. 


It is likely that Communist Party General Secretary Mr 
Jiang Zemin will travel to Shenzhen, the largest of the 
zones, to officiate at the commemorative ceremony. 


The SEZ of Shenzhen, just north of Hong Kong, was set up 
on August 26, 1980, by senior leader Mr Deng Xiaoping as 
a showcase of Western-style business practices. 


Officials have not explained why anniversary festivities 
were not held in late August. 


Diplomatic analysts have pointed out, however, that 
free-wheeling economic policies associated with the 
SEZs have been subjected to heavy criticism by conser- 
vative ideologues since early last year. 


Moreover, a focal point of the struggle between the 
party’s liberal and conservative wings has been how to 
assess Mr Deng’s reform track record, including the 
achievements of the zones. 


Chinese sources say that leaders of the SEZs had invited Mr 
Deng to come down to Shenzhen for anniversary festivities, 
but it is unlikely that the patriarch will show up. 


Hard-line party elders, including chairman of the Cen- 
tral Advisory Commission, Mr Chen Yun, have pri- 
vately criticised the zones as ‘quasi-capitalistic 
enclaves”. The sources say Mr Chen has refused to send 
a message of congratulation for the anniversary function. 


Article Outlines Finance’s Role in Regulation 


HKO0511123290 Beijing GUANGMING RIBAO 
in Chinese 13 Oct 90 p 3 


[Article by Liu Jing (2692 7231): “Measures for 
Strengthening Macroscopic Financial Readjustment”} 


[Text] The demand that the role of finance in macrolevel 
regulation be strengthened is an objective one raised by 
current economic development and economic reform 
and is the correct choice which must be made in rectifi- 
cation and improvement. This article provides some 
ideas on the measures for strengthening the role of 
finance in macrolevel regulation. 


Make Clear the C sject and Target for Macrolevel 
Regulation by Finance 


Basically, the goal of macrolevei regulation by finance is 
to promote the development of the productive force. In 
concrete terms, there are three goals: 
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1. Promote the balance of total social supply and total social 
demand. A balance of total social supply and total social 
demand is the basic condition for a stable development of 
the national economy and is the first goal of macroeconomic 
management. Therefore, financial distribution should be 
considered agains: the background of a balance of total 
supply is balanced with total social demand, we can practice 
moderate financial policies to achieve a balance of income 
and expenditure (here | will leave the problem of coordina- 
tion of financial policies for the time being); when total 
social demand is greater than total social supply, we should 
adhere to austerity policy and work hard for financial 
surplus. What merits our attention is that our country has 
faced alternatively these two situations for a long time; 
therefore, austerity policy and balanced policy are the key 
points in our research. 


2. Enhance the rational structure of the national 
economy. Rationalization of the structure of national 
economy is the key to maintaining a sustained and 
coordinated development of the national economy; 
therefore, it is an important goal of socialist macroeco- 
nomic management. Finance has a very important posi- 
tion in the adjustment of the structure of the national 
economy. It is because, among other economic levers, 
finance is an overall and comprehensive economic lever 
which has a relatively stronger ability to regulate the 
structure of national economy. It can directly regulate 
through budgeted expenditure, especially through finan- 
cial investment, or it can indirectly regulate through tax, 
subsidy, depreciation, and state credit, etc. Therefore, 
finance should play a bigger role in regulating the struc- 
ture of the national economy. 


3. Create a fair environment for competition among 
enterprises. Competition is the internal motive force for 
the development of the commodity economy, and is the 
guarantee for maintaining economic growth. To create a 
fair environment for competition for enterprises, is to 
develop necessary conditions for competition. The key 
to creating a fair environment is: First, regulate enter- 
prises’ differential incomes, and enable enterprises to 
begin competition under roughly equal conditions; 
second, regulate income distributions among trades, and 
enable different trades to have basically equal incomes. 
Only finance can solve these two problems. 


Increase the Proportion of Revenue Within National 
Income 


To solve the problem of dispersed financial ability, it is 
necessary to consider concentration of funds, to 
straighten out relations, and to improve the mechanism 
for finance’s role in macrolevel regulation. Based on this 
principle, the following measures should be taken: 


1. Establish and improve a taxation system for differen- 
tial incomes. Differential incomes are superprofits pro- 
duced by factors such as geographical location, scarcity 
or abundance of resources, and the degree of difficulty in 
exploiting resources, not the result of business run by 
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enterprises. Under socialist conditions, because the 
resources such as mines, land, forests, oceans, and lakes 
belong to the country; therefore, the state ownership 
system demands the state levy taxes on differential 
incomes among enterprises. In recent years, the state has 
not generally levied taxes of differential incomes, to the 
extent that inequality existed among enterprises, and 
that a great amount of revenue was lost. To change this 
situation, we should expand the scope for levying taxes 
on resources, and levy taxes on land use. 


2. Collect fees from units occupying and using state assets. 
After 10 years of reform, there are now more favorable 
conditions for levying taxes on the occupation of state 
assets. But this work is nevertheless a very difficult one and 
should be given a trial among the trades which have com- 
paratively good profits, and launched overall only after 
more experiences are accumulated. After we levy taxes on 
occupation and use of state assets, enterprises’ profits will 
decrease correspondingly; as far as finance is concerned, not 
much increase is likely to be brought about. As far as the 
perfection of the mechanism is concerned, however, it is 
beneficial in controlling the scale of investment in fixed 
assets, forcing enterprises to strengthen economic auditing, 
and increasing economic returns. 


3. Separate tax from profit, and expedite taxation reform. 
Based on the demand that distribution relations between the 
state and enterprises must be straightened out, we should 
enhance enterprises’ vigor on the one hand, and increase 
state finance’s ability for macrolevel regulation on the other, 
to benefit state accumulation. At the same time, through a 
comparatively fair and standard distribution method, enter- 
prises should be enabled to engage in competition. Based on 
this principle and on the demand raised by the double role 
and status of a socialist country, | suggest we should bring 
the roles of taxation and profit—the two economic levers— 
into full play and as we gradually increase depreciation rate, 
we gradually change the current system of contracting 
before paying tax, to separation of tax and profit, to con- 
tracting after paying tax, and to loan repayment after paying 
tax. At the same time, we should expedite taxation reform. 
For example, we should improve regulatory tax on wages 
and bonuses among enterprises, appropriately improve 
business tax, improve regulatory tax on individual income, 
collect social welfare tax, and expand the scope for col- 
lecting taxes on special consumptions, etc. 


4. Strengthen management of revenue. Based on the 
current situation, first, we should strictly control the tax 
waiver, suitably restrict the right to waive tax, and really 
allow the tax waiver to play the role in regulating 
economic structure. Second, we must strictly enforce the 
law, and seriously handle cases of law violation, reducing 
tax evasion to a minimum. Third, we must integrate 
in-the-course supervision with inspection after the fact 
and not rely only on the after-the-fact annual general 
financial inspection. 
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Adjust Financial Expenditure Structure 


Adjustment of financial expenditure structure means 
that based on the demand of a planned commodity 
economy, we must break through the situation of cen- 
trally planned expenditure, eliminate the remnants of 
the supply system, improve the financial mechanism of 
macrolevel regulation. In concrete terms: 


1. Properly increase the proportion of investment in 
economic construction, and really invest in the state’s 
key construction projects. Under the situation that there 
are many major kinds of investment, state investment 
must play a guiding role as a catalyst, and other than 
directly increasing financial investment and properly 
using each amount of the investment, it is necessary to 
bring the role of indirect investment into full play, that 
is, through bank loans, we should pay interest in the form 
of a deduction when selling a bill of exchange, subsidize 
and support the beyond-plan funds of enterprises, and 
attract credit funds and beyond-plan funds to the urgent 
projects undertaken by the state. 


2. Rectify the items to receive subsidy, and reduce the scale 
of subsidy. First, subsidies for losing enterprises should be 
rectified based on the principle of separation of government 
and enterprises and of integrating operation might with 
financial right; we should resolutely abolish subsidies for 
losing enterprises. Subsidies for losing enterprises should be 
properly reduced under the guidance of industrial policy, 
thus enabling enterprises to close, stop, transform, and 
merge, rationally adjust their structures. Second, subsidies 
for some daily necessities such as matches, soap, salt, etc. 
should be promptly “unfrozen.” Third, subsidies for grain 
price should change from implicit to explicit. On the one 
hand, this can reduce finance’ role in subsidizing grain 
(about 40 percent of total financial subsidy), and on the 
other hand, overcome the phenomenon of waste arising 
from a great amount of subsidy as a result of low grain 
prices. Fourth, adjust subsidies for the prices of industrial 
products, other than granting subsidies for the basic indus- 
trial products whose development is needed by the state's 
industrial policy, subsidies for other industrial products 
should be abolished if the situation permits. Fifth, based on 
the reform aimed at making houses a commodity, financial 
subsidies for houses should be reduced. 


3. Reduce administration fees. The key to reducing admin- 
istration fees is to streamline administration, reduce per- 
sonnel, and control the purchasing power of social groups. 
As a measure corresponding to the streamlining of admin- 
istration, it is still necessary to improve the contracting 
system of fees in the central authorities as well as in the 
localities, thus enabling over expenditure and surplus to 
have an impact on the interest of the unit or the staff 
concerned to form a self-restraining mechanism. 


4. Establish social welfare funds. One of the reasons 
affecting fair competition and equality is that enterprises 
are engaging in social welfare affairs. The basic method 
to solve this conflict is to separate government duty from 
enterprise duty, and to build a central social welfare 
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system. This demands that as the state collects social 
welfare tax, it should also establish social welfare funds. 


Establish “A S of Tax Distribution” With 
Level-to-Level as the Core 


Level-to-level finance means finances at various levels 
have independence, with income and expenditure sys- 
tems and financial rights corresponding to the functions 
of the governments at their respective levels, and these 
governments collect and spend revenue at their own 
discretion, trying to strike a balance themselves. Finan- 
cially, loans granted at various levels should be repayed 
with interest, on agreed upon dates; subsidies granted by 
a senior level for a lower level should be listed in the 
budget. The purpose of building a system of tax distri- 
bution is to allow governments at various levels to 
correctly develop their functions; to avoid the current 
phenomenon of the local authorities controlling finan- 
cial resources and the central authorities relying on the 
funds handed over by the localities in the current system 
of level-to-level contracting, and to tackle the phenom- 
enon of contracting without working illustrated either by 
“loopholes opened at the upper level are often taken 
advantages by the lower levels” or “loopholes opened at 
the lower level are often taken advantages by the upper 
level.” To establish level-to-level finance, the first thing 
to do is to clearly define the scopes of authority for 
governments at various levels, and on this basis, practice 
a more fair “system of tax distribution.” As a result the 
fact that various places in our country have different 
degrees of economic development, we should consider 
the system of tax distribution by taking regional differ- 
ences into account, that is, divide the provinces and 
cities (including municipalities and cities listed sepa- 
rately) in the whole country into several categories 
according to their levels of economic development, and 
for each category, find a model for distributing income. 


According to the demand of level-to-level finance, in the 
area of style for managing the budget, the unitary system 
should be changed to a compound system. According to our 
country’s situation, the central government and the local 
authorities all shoulder the duty of economic construction; 
therefore, they should all state their ordinary incomes and 
expenditures and their budgets for economic construction. 
Budgets at the county level can be considered unitary 
consumptive budgets. The purpose of formulating a com- 
pound budget is, on the one hand, to grasp the regularity of 
activity of funds of different nature to distribute funds in a 
rational way and, on the other, to reflect deficits as they are, 
improve visibility of finance, and bring the role of finance in 
macrolevel regulation into full play. 


Fine-Tuning Measures Yield Initial Results 


OW0111025590 Beijing XINHUA Domestic Service 
in Chinese 0859 GMT 30 Oct 90 


[By reporter Wu Shishen (0702 1102 3234)} 


[Text] Beijing, 30 Oct (XINHUA)—Eight important 
economic indicators released here show that since the 
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beginning of this year various measures introduced in 
succession by the state to fine-tune the economy have 
yielded initial results. The problem of insufficient imme- 
diate demand, which slowed economic recovery, has 
been alleviated, and the national economy has continued 
to move healthily toward preset goals. 


According to the State Statistics Bureau, regulatory mea- 
sures designed to enliven the economy by appropriately 
increasing investment have been actively implemented 
in various localities. There is a relatively strong upward 
trend in investment. From the first to the third quarter, 
State-run units invested 120.9 billion yuan in fixed 
assets, an increase of 7.7 percent over the same period 
last year. Investment structure continued to improve 
with investment emphasis on the production sector. 
Investment in basic industries continued to increase. In 
particular, once declining investment in equipment 
upgrading and technical transformation began to pick up 
month after month, with September's growth rate 
reaching as high as 16.3 percent. This indicated that 
readjusting industrial structures and product mixes has 
made new headway. 


In a bid to alleviate enterprises’ difficulties in production 
and marketing, the state has successively injected large 
amounts of funds into production and circulation. As of 
the end of September, the balance in various bank loans 
reached 1.3839 trillion yuan, 143 billion yuan more than 
the beginning of the year, the biggest increase compared 
to any past corresponding periods. Increased loans have, 
to a certain degree, alleviated the serious shortage of 
funds experienced by industrial and commercial! enter- 
prises. Due to a sluggish market, a substantial portion of 
the new funds has been tied up in manufactured goods, 
which remain in stock. Determining the proper sizes and 
priorities of loans will become an important aspect of 
future macroscopic regulation and control. 


Statistics have shown the national payroll increasing 
faster quarter after quarter. From the first to the third 
quarter, total wages reached 197.3 billion yuan, regis- 
tering a real increase of 9.5 percent over the same period 
last year, after adjustment for price increases. This was 
the fastest increase in wages in the last three years. 
Increase in consumption funds also stimulated gradual 
market recovery. 


Due to the slow rebound of market sales, produc’ over- 
stocking, and other factors, the continued slide in economic 
efficiency in industrial enterprises has yet to be effectively 
checked. This is indicated by lower taxes and profits, 
increased losses, and high production costs for comparable 
items. From the first to the third quarter, labor productivity 
in state-owned industrial enterprises decreased 0.8 percent. 
Taxes from industrial workers’ wages were lower than the 
same period last year. Economists here say that enhancing 
economic efficiency is crucial to extricating China from its 
economic predicament. 


FBIS-CHI-90-215 
6 November 1990 


Beijing Successful in Solving Economic Disputes 
OQW0211192090 Beijing XINHUA in English 
1603 GMT 2 Nov 90 


[Text] Beijing, Nov 2 (XINHUA)}—Beijing people's 
courts at different levels have solved over 5,325 eco- 
nomic disputes involving a total of 530 million yuan 
(106 million U.S. dollars) in the past two years, a senior 
Beijing procurator said here today. 

Liu Yunfeng, president of Beijing Higher People’s Court, 
told the current session of the Standing Committee of the 
Beijing Municipal People’s Congress that 4,600 or 90 
percent of the disputes involving 390 million yuan (78 
million U.S. dollars) stemmed from economic contracts, 
including purchase and sales contracts, construction 
project contracts and freight transport contracts. 


Liu said that disputes between joint ventures and 
encroachment on the patent rights of technology have 
been on the rise due to the emergence of new economic 
entities such as joint ventures, leasing and contracted 
businesses, along with the rise of the technology market, 
patent technology and trade marks. Over 560 such 
disputes have been solved in the city’s people’s courts 
since September 1988. 


Liu said that of the over five thousand economic dis- 
putes, more than one hundred that were found resulted 
in economic crimes have been handed over to procura- 
torates or public security organs for investigation. 


Provincial Science Academies Expand Economic Role 


OW0411153190 Beijing XINHUA in English 
1338 GMT 4 Nov 90 


{Local Broadcast News Service] 


[Text] Nanning, November 4 (XINHUA)}—A group of 
provincial academies of sciences, first established ten 
years ago, are playing a more and more important role in 
local economic development throughout the country. 


Presently, China has 12 such academies in Shandong, 
Guangdong, Guangxi, Jiangxi, Gansu, Hebei, Henan, 
Shaanxi, Guizhou, Heilongjiang, and cities of Shanghai 
and Beijing. 

They boast 120 research institutes and 50 pilot plants or 
economic entities employing a total of 13,000 scientific 
workers. 


In the past ten years, they accomplished more than 3,400 
research programs and brought great economic profits to 
local economy. 


For example, the per capita income and grain consump- 
tion in Zhaibei Village, Yangshan County of south 
China's Guangxi Zhuang Autonomous Region, rose to 
1,450 yuan and 600 kilograms annually from the original 
185 yuan and 200 kilograms in a period of three years 
thanks to application of science in the village. 
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Nationwide Accounting, Auditing Boom Noted 
OW0311193090 Peijing XINHUA in English 
1612 GMT 3 Nov 90 


[Text] Beijing, Nov 3 (XINHUA)}—China has estab- 
lished a nationwide network of accounting and auditing, 
and researches in some areas have reached advanced 
world level. 


China replaced auditing with adminisrative supervision 
in the first 30 years after the founding of the people's 
republic, due to the fact that the country practiced a 
highly centralized economy. State enterprises began to 
have more decision-making power since China started to 
change its economic structure in 1979. This change 
required the establishment of a complete accounting and 
auditing system, and the business boomed ever since. 


In the past few years, China has made marked progress 
in accounting and auditing research. “The History of 
Accounting in Western Countries”, by Professor Wen 
Shuo, was hailed as “a milestone in the history of 
accounting” by foreign accounting experts. Paul Garner, 
former chairman of the International Accounting 
Society, commented that the book “has closed the gap 
that should have been closed earlier.” Professor Wen's 
other book, entitled “History of World Auditing,” has 
been translated into several foreign languages including 
English, French, German and Japanese, and published in 
over 30 countries and regions. 


In the same period of time, China has been trying to 
modernize its accounting and auditing system. An 
accounting processing system developed by the Beijing 
Yong You Electronic Accounting Technology Ltd. can 
accomplish creation, analyses and systematic adminis- 
tration of accounts by using computers. The system has 
passed the appraisal by China's leading financial experts 
in last April, and has been adopted by accounting 
businesses in more than ten provinces. 


The 50 experts attending Thursday's seminar also 
touched on the issues and trends on international 
accounting and auditing, and the functions of auditing in 
China's economic reform. 


A private auditing research institute—the Beijing Yong 
You Modern Accounting and Auditing Institute—which 
is the first of its kind in China, was established not long 
before the seminar started. 


Strategy Shift Seen From Guangdong to Shanghai 


HK0111153090 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1200 GMT 1! Nov 90 


[By Shi Chuan: “China Making Shift in Economic 
Strategy Away From Guangdong to Shanghai’— 
ZHONGGUO TONGXUN SHE headline] 
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[Text] Guangdong, November | (HKCNA)—China will 
adjust its economic development policy in the 1990s by 
shifting its key development region from Guangdong to 


Guangdong, with its advantageous features of close 
proximity to Hong Kong and Macao, its strong overseas 
links, its early adoption of opening to the outside world 
and State preferentiai policies, its economy developed at 
a faster pace than elsewhere in the 1980s. 


Further development of Guangdong’s industrial base is, 
however, limited because of its lower technology level 
which has in the past mainly dealt in the processing of 
imported materials and employing a cheap labour force 
and facilities. 

China’s economic strategy planned for the 1990s will 
shift the emphasis to Shanghai and the Yangtze River 
Delta where there are strong foundations in heavy and 
textile industries. These areas have tremendous poten- 
tials for further economic development. 


The first step to be taken will be Shanghai and then it will 
expand to cover the whole of the Yangtze River Delta. 
This in turn will lead to the development of the rest of 
the country. 


Commerce Ministry Urges Rural Market Development 
OW0311015090 Beijing XINHUA Domestic Service 
ia Chinese 0821 GMT 2 Nov 90 


[By reporter Chen Yun (7115 5366)} 


[Text] Jinan, 2 Nov (XINHUA)}—The annual boom 
market season has arrived. Recently, the Ministry of 
Commerce held a forum in Yantai City on markets for 
industrial products and decided that the sales emphasis 
during the peak season this winter and next spring will be 
on expanding rural markets for industrial products. It is 
necessary to do a good job in distributing industrial 
products to rural areas from all directions and through 
multiple channels. Using this as a starting point, it is 
necessary to stimulate and activate the market. 


During the five-day forum, directors of commerce 
departments and bureaus and industry managers from 
various provinces, municipalities, and autonomous 
regions «xpressed a somewhat optimistic attitude about 
this winter's and next spring's market. According to their 
analyses, with the arrival of the peak season, market sales 
will gradually pick up, eventually becoming busy, and 
the overall situation wili be better than that of the first 
three quarters and the same period last year. There will 
not be, however, a big boom in the short term. 


During their analysis of market trends, participants gave 
extra attention to rural markets. They noted that market 
sales have gradually picked up since June, and structural 
sluggishness has improved somewhat, while rural market 
activities remain slow. Reasons for this include: First, 
specifications of commodities required by rural markets 
are incomplete, and stocks of goods are insufficient; 


mented. at the Ministries C Commerce and 


run businesses must better support, serve, and assist supply 
and marketing cooperatives in expanding their business in 
industrial goods. At the same time, positive efforts must be 
made to open up new rural networks for wholesale and 
retailing, as well as to establish a sound and comprehensive 
service system for distr’buting products in rural areas with 
companies in counties as spearheads. It 1s necessary to take 
advantage of the peak season to hold trade fairs, exhibitions, 
and sales, and continuously carry out such activities as 
displaying and selling goods on large covered trucks, going 
to the market to display and sell products, conducting 
mobile sales, and making deliveries to people's homes. 
Meanwhile, multiple channels must be opened up and 
developed. It is necessary to promote cooperation among 
various collectives, individuals, and town and village bus:- 
nesses, and bring all positive factors into play to expand the 
distribution of industrial products in rural areas. 


Second, in accordance with peasants’ needs, it is necessary 
to set up more sources of supply for industrial products 
which are suitable for rural areas. It is not only necessary to 
ensure the supply of daily necessities of rural life, but also 
necessary to meet rural consummers needs in various 
aspects and at different levels. As for the supply of major 
durable consummer goods, it is necessary to establish a 


and the cottage industry showing healthy development, 
China now stands a better chance of fulfilling its planned 
6-percent industrial growth for this year. 


According to the State Statistical Bureau (SSB), the cottage 
industry—a separate sector in official annual statistics con- 
sisting of small firms run by individual farmers or villages— 
grew by more than 13 percent in the first three quarters 
compared with the same period of 1989. 

Bureau experts said village industry would contribute 
one percentage point to the industrial growth index, 
though it had been excluded in the monthly reports. 
“Industrial production in the fourth quarter will rely heavily 
on further headway in the market,” said Li Lingxian, deputy 
director of the Department of Industrial Statistics of the 
SSB, in an interview with CHINA DAILY. 


The effect of the slightly relaxed financial policies would 
be seen in the first quarter of next year, in the planners’ 
view—a delay of half a year, Li said. 

“After taking initial slow steps, industry will post a much 
faster rise in three or four months,” he added. 

His view that industry is getting out of its slump, along 


with the upturn in a steady consumer market, sounds 
believable to many. 


A report released by the SSB showed that the volume of 
retail sales swelled 3.6 percent this September con pared 
with the corresponding month last year, partly because 
of the loosening of restrictions on institutional buying. 


respectively, while an increase of 41.7 percent had been 
seen in sales of electrical appliances. 


Institutional buying in the department store had run up 
an increase of 53.9 percent in the third quarter against 
the same period last year, the report said. 


But heavy industry still seems to be in the doldrums, 
according to Xu Jianyi, another SSB official. 

As the processing industry has declined, the wemand for 
raw materials has fallen off, leaving hefty stockpiles. 
Statistics show that steel and coal stockpiles were up 40 
percent and 27 percent by the end of September, while 


output of raw materials decreased 2.5 percent against the 
same month last year. 


“The lacklustre market in heavy machinery will be a drag 
on industrial growth in the final quarter,” Xu said. “In 
addition, it is ill-founded to make a fuss over the 
consumer market which needs to rise further.” 
According to SSB experts, estimates of the growth rate in 
the final three months run as high as 9 percent. But |! 
percent growth is necessary to achieve the annual growth 
target of 6 percent. 


“The country has never experienced a jump from 5 
percent (the growth rate in the third quarter) to |! 
percent, or even to 9 percent in three months,” said Xu. 


By the end of September, stockpiles of industrial enter- 
prises under the State budget had reached 113.9 billion 
yuan ($24.2 billion), 35.9 percent up on last year. 


Even worse, about 35 percent of the producers under the 
State budget were making losses. The figure, however, 
stood at 20 percent last year, according to the SSB report. 


Inefficiency has sent the economy into a tailspin. 


And more and more producers are reluctant to borrow 
from banks, because it is so difficult for them to foresee 
the uncertain market, as well as pay high interest rates. 


The gloom in industry stems from stockpiles. The more 
working capital is poured in, the bigger the stockpiles. 


Xu said about | 10 billion yuan ($23.4 billion) in invest- 
ment would be poured into the economy in the last 
quarter of the year. 


“The money is enough to bolster industry if well spent,” 
he said. 


“In present circumstances, the government should be 
patient and guard against unnecessary financial input,” 
he stressed. 
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Overheated investment would spell new inflation, he 
said, adding that once the inflation rate started to soar, it 
would be difficult to put the brakes on—a situation 
China had suffered from in the past. 


World Bank Loans Used in Locomotive Industry 


HK0211022290 Beijing CHINA DAILY in English 
2 Nov 90 p 2 


[By staff reporter Ren Kan} 


[Text] China is using World Bank loans to speed up the 
development of its locomotive and rolling stock industry. 
An official with the Ministry of Railways told CHINA 
DAILY that four loan-using projects are conducting inter- 


national bidding to buy foreign equipment. Total World 
Bank loans for the four projects are more than $50 million. 


The official said the preparatory work for the fifth series 
of World Bank loans had been finished. 


These loans are expected to develop maintenance yards 
PRE ekg aie 


oe ae ey the official said, 
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production capacity and develo) a modern carriage. 


The factory, located in Jilin \‘rovince, is the country's 
largest carriage producer. It is expected to increase its 
annual production capacity to 1,500 carriages from 700. 


Also with the World Bank loan, the factory has devel- 
oped a new-style passenger car through co-operation 
with an English company. 

This new carriage, which is designed for comfort and 
speed, is now in trial production. 

The Qigibar Freight Car Factory is planning to use its $15 
million loan to import equipment to improve their product. 
The factory in Heilongjiang Province is the country’s 
largest freight car producer. 

Besides, the official said, the Sifang Locomotive and 
Rolling Stock Factory in Shandong Province is also using 
a $15 million loan to support its construction of a new 
plant producing carriages. The annual production 
capacity of the plant is expected to reach 800 carriages. 
The Beijing February 7 Locomotive Factory in Beijing is 
using a $7 million loan to develop new-style diesel 
locomoties. 

The official said the World Bank loans have improved 
the production capacity and level of the country’s loco- 
motives and roiling stock. 


Although the specific figure of the annual production 
capacity of the locomotives and rolling stock is not 
available, CHINA DAILY has learned that the annual 
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output of the locomotives and rolling stock ranked the 
second in the world only after the Soviet Union. 


The official said the country no longer needs to buy 
foreign locomotives and rolling stocks. 

The official said the level of Chinese-made locomotives 
reached the international level in the early 1980s. 
stocks to Southeast Asian countries, the United States, 
Britain, the Soviet Union, Australia and France. 

The official said China will concentrate on the development 


of new-style products and on quality during the coming five 
years instead of increasing production capacity. 


He said the country will develop new-style heavy-duty 
and high-speed locomotives. 

He disclosed that the country is now developing locomo- 
tives which can run 160 kilometers an hour compared 
with those of 100 kilometers at present. 


Besides focusing on high speed and heavy duty equip- 
ment, the development of rolling stock will also concen- 
trate on comfort and large capacity. 


The official said that double-deck carriages will be put 
into mass production during the coming five years. 
China only has 18 such carriages produced last year. 


Leading Textile Machinery Firm Plans Expansion 
HK05 11024690 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 5 Nov 90 p 2 


[By staff reporter Chang Hong] 


[Text] The country’s leading textile machinery producer 
plans to increase its export volume by 20 percent on a 
year-to-year basis in the next five years by upgrading its 
products and expanding its overseas market. 


Last year, Jingwei Textile Machinery Plant in Yuci city, 
Shanxi Province, earned a record 420 million from 
exporting its mainstay product, ring spinning frames. 
The figure represented a 50 percent increae over 1988. 


The factory is also the top textile machinery exporter whose 
export value accounts for one third of the national total. 


During the first half of this year, export volume hit $15 
million. The target for this year is $25 million. 


Factory director Chen Honggeng said that the 20 percent 
increase was moderate considering the fact that the 
central government encouraged exports of machinery 
and electronic products—and overseas sales of textile 
machines were better than at home. 


He said his plant would try to cultivate new international 
markets, especially in the Middle East, while consoli- 
dating its traditional market in Southeast Asia. 
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“We have sent trade groups to Egypt, Iraq and South Afric: 
and opened the way for sales in Vietnam via Hong Kong,’ 
Chen told BUSINESS WEEKLY in a recent interview. 


He said his plant had attended several international 
trade fairs to exhibit their newly-developed products. 


Consumers of the plant’s ring spinning frames for cotton 
are from 30 countries, with main users being in Pakistan, 
Bangladesh, Thailand, the Philippines and Indonesia. 


Consumers in East European countries include 
Romania, Bulgaria and Czech and Slovakia. 


Apart from the market expansion plan, the factory also 
plans to develop a new ring spinning frame and upgrade 
its old products. 


Although inferior in terms of automation, FA 502 ring 
spinning frames sell well in Third World countries 
because of their reliability, wide range of application and 
reasonable price. 


However, the axrector said his plant plans to produce 
technologically acvanced ring spinning fremes suitable 
for developed nations. 


“We have co-operated in the field of technology with 
such world textile machinery giants as SKF from West 
Germany and Rieter from Switzerland to produce parts 
to equip our products,” said Chen. 


With a staff of 10,000 and covering an area of 260 
hectares, the factory is ranked as 344th in 500 major 
state-run enterprises in terms of profit and tax handed 
over to the State. 


Plans Noted To Prospect for New Oil Reserves 


OW0311152390 Beijing XINHUA in English 
1456 GMT 3 Nov 90 


[Text] Beijing, Nov 3 (XINHUA) —China will invest 
over 100 billion yuan (more than 20 billion U.S. dollars) 
to prospect for new oil reserves during the period of the 
Eighth Five-Year Plan (1991-95). 


An official from the China Oil and Gas Exploration and 
Development Corporation said that it is necessary for 
China to verify new oil reserves—estimated at 5.6 to 7 
billion bbl—each year in order to maintain a rational 
proportion between oil reserves and production. 


Before 1985 the cost of prospecting for new oil reserves 
accounted for 45 percent of the total investment in 
China’s petroleum industry. However, in recent years 
there have been drastic cost reductions in this area, the 
official said. 


The emphasis on prospecting has shifted to the western 
part of the country, while efforts in the eastern part of the 
country are to maintain a stable oil output. 


Geologists at the Yumen ol field in northwest China’s 
Gansu Province have uiscovered a medium-size oil field 
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in the Turpan-Hami Basin in Xinjiang Uygur Autono- 
mous Region. The new oil field is expected to produce 
more oil than the Yumen oil field. 


Geologists from the Karamay oil field in Xinjiang are 
prospecting for oil and gas reserves on the northern sicpe 
of the Tianshan Mountains and in the Tarim Basin, the 
largest basin and most promising oil field in China. 


At present there are more than 100,000 oil workers in the 
basin, and the first group of oil wells are expected to 
become operational next year. 


Rise in Tourist Revenue This Year Reported 


HK0611032090 Beijing CHINA DAILY in English 
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[By staff reporter Yuan Zhou] 


[Text] China posted foreign exchange earnings totalling 
$1.56 billion from tourism in the first nine months of 
this year, near the level for the same period in the peak 
year of 1988. 


China’s tourism earnings this year may even reach $2.2 
billion, equalling the record earnings achieved in 1988. 


According to statistics released by the State Tourism 
Bureau, from January to September, 20.2 million over- 
seas tourists visited China, 11.6 per cent more than in 
the same period last year, or an equivalent of 87.3 per 
cent of the same nine-month period in 1988. 


In the foreign exchange earnings, goods sales were worth 
$540 million and services $1.02 billion. 


In September, a total of 2.11 million overseas tourists 
came to China, 56.3 per cent more than the previous 
month, or an equivalent of 80.1 per cent of the month in 
1988. Among the arrivals, 53,000 were Japanese, 157.4 
per cent over the previous month. There were 17,000 
American tourists, a rise of 44.7 per cent. 


In Beijing, where ihe 11th Asian Games gave a shot in 
the arm for the local tourism industry, 753,000 overseas 
tourists visited the city from January to September, 44 
per cent more than the same period last year. 


Officials with the State Tourism Administration said 
that the industry is gradually getting back to normal from 
the decline it had been in since June last year. 


Officials are optimistic about fulfilling or even sur- 
passing this year’s target of earning $2 billion. 


Chinese nationals from Hong Kong, Macao and Taiwan 
are registering a quicker recovery than are those from 
such traditional tourism markets as Europe and the 
United States. 


To realize the complete recovery and development of 
tourism, China has adopted a series of measures to 
reorganize tourism management and improve the 
quality of service. 
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The “star-rating” of hotels has proceeded as planned, 
with more than 320 hotels having been rated in one of 
four categories. China has a total of !,788 hotels. 


Meanwhile, the tourism industry is stressing overseas 
promotion to attract more tourists, by participating in 
international trade shows in Berlin, Paris, Madrid, 
Milan and Hong Kong, and dispatching promotion 
groups to Southeast Asia and Japan. 


Efforts Against Geological Disasters Increasing 
OW0411104290 Beijing XINHUA Domestic Service 
in Chinese 0034 GMT 4 Nov 90 


[By reporter Zhu Youdi (2612 1635 2769)] 


[Text] Beijing, 4 Nov (XINHUA)—Frequent geological 
disasters, such as rockslides, landslides, mudslides, land 
subsidence, soil erosion, and desertification, have seri- 
ously jeopardized national economic development and 
the people’s lives and property. To boost the nation’s 
ability to fight geological disasters, China’s geological 
and mineral resources departments will conduct surveys 
and monitoring and preventive efforts on a moderately 
large scale along major rivers and traffic arteries, as well 
as in key cities, construction sites, economic zones, and 
overall land development areas. 


According to sources, China will complete, within the next 
few years, the assessment of zoning of 19 major overall land 
development areas and the zoning of seven key river valleys 
on the basis of environmental and geological features. 
Through such efforts, it hopes to determine and chart the 
initial outlines of major geological disaster areas, evaluate 
the impact of such disasters on the economy and the 
environment, and gather scientific data for use as reference 
in planning the overall development of land and mapping 
out developmental patterns. 


Authorities will continue to conduct surveys, make eval- 
uations, and draw up strategies to prevent and control 
geological calamities in key areas in the Hengduan, 
Qinling, and Daba mountainous regions; in the hilly 
areas of eastern Sichuan and western Hubei; and on the 
Loess Plateau. These areas are located in southwest and 
northwest China and are prone to serious rockslides, 
landslides, and mudslides. At present, manmade high 
slopes around railway construction and river develop- 
ment projects in China range from 300 to 400 meters in 
height, compared to 500 to 1,000 meters for uctural 
slopes. Once destabilized, these slopes, located in areas 
with complex geological conditions, will pose serious 
threats and inflict hefty economic losses. High slopes 
that require stabilizing measures, such as surveys, eval- 
uations, monitoring, prevention, and control, on a pri- 
ority basis include: the section between Dukou and 
Yichang along the Jinsha Jiang; the section between 
Yichang and Chongqing along the upper and middle 
reaches of the Chang Jiang; the section between Liujiaxia 
and Longyangxia along the upper and middle reaches of 
the Huang He; the Baoji-Chengdu Railway; the section 
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between Tianshui and Baoji along the Lanzhou- 
Lianyungang Railway; the Sichuan-Tibet Highway; the 
open-cut mines of Fushun, Fuxin, Pingzhuang, and 
Yima, and Chongqing, Shiyan, Dukou, Lanzhou, and 
Tianshui Cities. 

Incorporated as the targets in the national short-term 
effort to prevent and control geological disasters are 
geological surveys and the prevention and control of soil 
erosion in the upper and middle reaches of the Huang He 
and Chang Jiang; the prevention and control of land 
subsidence in Shanghai, Tianjin, Ningbo, Jiaxing, 
Suzhou, Wuxi, Changzhou, and Hebei’s Cangzhou irri- 
gation area; and the general prevention, control, and 
surveillance of water-related disasters in the coal uines 
of large mining areas in Hebei, Henan, Shandong, and 
Shanxi. Also included are the prevention and control of 
cave-ins in the karst regions of mining areas and of 
Wuhan, Dalian, Taian, Guilin, and Qinhuangdao Cities. 


In light of the large variety, extent of damage, and 
extensive reach of geological disasters in China, and the 
comparatively weak foundations of preventive and con- 
trol work, the Ministry of Geology and Mineral 
Resources has called on various localities and depart- 
ments to act in concert; apply science and technology; 
mobilize public initiative; launch general efforts; make 
forecasts; and take preventive measures. These actions 
are intended to attain the goals of developing, utilizing, 
and protecting the geological environment in a rational 
way; preventing and controlling geological calamities; 
and improving the ecology. 


Boost for Rural Extension Program Planned 
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[By staff reporter Zhang Lin] 


[Text] China will intensify its efforts to raise the skills of 
millions of farmers by extending the rural extension pro- 
gramme-—aimed at spreading literacy education and scien- 
tific farming knowledge—to about one-sixth of the country’s 
townships by 1995, CHINA DAILY has learned. 


The majority of China's 180 million illiterate persons 
live in rural areas and because the rural workforce is 
inadequately educated, about 70 percent of the present 
scientific and technical achievements cannot be applied 
to farming. This hampers steady agricultural growth and 
the rural economy. 


Two-thirds of the farmland grow a low or moderate yield 
and about 10 percent of the farm animals die due to 
inadequate immunological measures every year. 


To bring learning and farming technology to the rural 
areas is an arduous task but necessary for the modern- 
ization of the country’s agriculture production, an offi- 
cial with the State Education Commission (SEDC) told 
CHINA DAILY. 
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By 1995, the rural extension programme is to be implemented 
in 10,000 townships nationwide, one sixth of the total. 


These 10,000 model townships will mainly be located in 
pilot zones for rural economic reform, key zones for 
agricultural resource development and regions of under- 
developed economy, CHINA DAILY learned. 


A mocel township should popularize the nine-year com- 
pulsory education programme, and aim to eradicate 
illiteracy among the young and the middle aged farmers, 
according to a programme officer with the SEDC. 


The criterion for a model township also includes the estab- 
lishment of peasant cultural and technical schools, universal 
vocational and technical training for junior and senior 
secondary school graduates who have returned to the vil- 
lage, increases in production output and per capita income, 
and growth of a diversified rural economy. 


The main objective of the rural extension programme is 
to make full use of various kinds of schools a‘ all levels in 
the countryside to promote the active role of education 
in popularizing appropriate techniques and management 
skills in developing the local economy, the official said. 


Under the programme, specialized personnel and quali- 
fied labourers will be trained for the countryside to assist 
agricultural as well as scientific and technical agencies in 
Carrying Out experiments, demonstration projects, tech- 
nical training and consultancy work aimed at spreading 
techniques which meet the local needs. 


Remarkable achievements have been made since the rural 
extension programme was inaugurated two years ago. 


About 2,870 model townships in 786 counties have been 
established at the first stage of the implementation plan, 
which is 1,370 townships and 286 counties more than 
the planned goal. 


A survey of the 500 model counties shows that 98.4 
percent of school age children go to primary school, and 
the percentage of people receiving junior secondary 
education has gone up from 80.4 percent in 1988 to 84.5 
percent in 1989. 


The percentage of hazardous school buildings has 
dropped from 6.9 percent to 5.4 percent. 


In each county where the programme is in force at least 
one key vocational technical school has been set up. 
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Illiterates among the young and the middle aged dropped 
from 8.3 percent in 1988 to 7.4 percent in 1989. 


Water Conservancy Works Aid Jilin Agriculture 
OW0211142890 Beijing XINHUA in English 
1325 GMT 2 Nov 90 


[Text] Changchun, November 2 (XINHUA)—Northeast 
China’s Jilin Province, one of the country’s major grain 
producers, is beginning to feel the beneficial effects of it’s 
construction of water conservancy works in recent years. 


The latest “water conservancy year’”—which began last 
September—trecorded the construction of 64,000 hect- 
ares of new paddy fields. This was a 10,666 ha increase 
over the original plan, and now more than 130,000 ha of 
flood proned and croded land have been improved. 


The total installed capacity of small power stations in the 
province is now 152,000 kilowatts, and the annual 
electric output is expected to surpass 460 million kilo- 
watt-hours. 


Recently, a large group of farmers and local government 
officials launched another project to construct water conser- 
vancy works during the autumn and winter period. 


As a result, a total of 14.54 million cubic meters of earth 
and stone were removed in the first 25 days of October. 


Statis‘ics show that the grain output of the province 
between 1985-1989 was 2.5 to 3.5 billion kilograms less 
than in 1984. The reduction was due to frequent floods 
and droughts in the area. 


The Jilin provincial government has increased invest- 
ments in the construction of water conservancy works 
since last year in efforts to solve the problem. 


Last year, provincial investment was increased by 19.7 mil- 
lion yuan over the amount for the previous year. In addition, 
a total of 40 million yuan was raised by the prefectural, 
county and township governments in the province. 


Farmers raised over 174 million yuan in the past year to 
repair 12,929 small reservoirs and dams, to repair or 
construct 4,968 new pumping stations, and dig 36,300 
small wells. 


During the same period over 172,666 ha in the river 
valley area were also rendered productive. 
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East Region 


Anhui To Boost Infrastructure, Vows ‘Opening’ 


HK0611032290 Beijing CHINA DAILY in English 
6 Nov 90p 1 


[By staff reporter Li Hong] 


[Text] HefeimAnhui Province in East China, encour- 
aged by the rapid development of its prosperous neigh- 
bours Jiangsu and Shanghai, has decided to beef up its 
infastructure and vowed to have a wider opening to the 
outside world. 


Angqing, Tongling, Wuhu and Ma’anshan, the four indus- 
trial cities on the Yangtz River which runs through the 
province, have been chosen to lead the drive to improve 
the investment climate. 


The efforts focus both on facilities in communications, 
energy, supply of raw materials and funds and on promoting 
local people’s consciousness of “opening to the world.” 


“This is the biggest stategic project ever launched by 
Anhui, which we hope will usher in a new era of 
development for this relatively poor province before the 
21st Century,” said Shao Ming, the Vice-Governor of 
the province. 


“It is designed to bring prosperity to Anhui’s Yangtze 
economic belt and have a close bearing on the province’s 
development during the 21st century,”’ he added. 


According to Shao, who is in charge of Anhui’s economic 
development, the four riverport cities which produced 
nearly half of the province's total industrial output value 
and half of its aggregate exports last year, will “glare at” 
and seize every opportunity to win business away from 
the Shanghai Pudong Development Zone. 


Just as the Pudong development needs numerous auxil- 
iary projects, Anging, Wuhu and Maanshan, said Shao, 
have enclosed three stretches of land for foreign invest- 
ment. Both provincial and municipal governments will 
soon issue some preferential policies for the area in line 
with relevant State policies. 


Shao told reporters in a recent press conference that 
groups of foreign businessmen and Taiwan and Hong 
Kong compatriots have thronged to the cities to inspect 
investment possibilities there after the province made 
public the decision. 


A spate of capital construction projects including infra- 
structure and industrial plants are expected to underway 
very soon in the four riverfront cities, and more will be 
thumbed up by the State Council and the provincial 
government, said Shao. 


Anging, home of Anhui’s number one petrochemical 
industry and also unparalleled in the province for its 
foreign exports, will have access to more than 2 billion 
yuan of State investment to form Anhui’s largest bases 
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for the chemical industry, and the textile industry and 
high-quality rice and cotton warehouses. 


The city will also become the most advanced communica- 
tion centre in west Anhui as the Hefei-Angqing railway, the 
Dalongshan Airport, second largest behind the Shanghai 
Honggiao Airport in East China, and a 5000-ton berth for 
Cargo transport are completed there before 2000. 


Tongling, one of the 10 largest copper producers in China, is 
determined to become the “deep refinery” of copper in 
addition to providing the best copper products to Shang- 
hai’s Pudong area. The city has been approved to erect 
Anhui's first highway bridge over the Yangtze River. The 
province's largest cement factory with an annual production 
of 690,000 tons will also be built there. 


Wuhu, the largest port of Anhui which handles one 
million tons of freight for export every year, will further 
expand its cargo- handling ability when the 5,000-ton 
Zhujiaqgiao berth and the scheduled Wuhu Rail-highway 
Bridge across the Yangtze River are finished. 


Maanshan, near Nanjing in Jiangsu Province and formerly 
the supplier of millions of tons of iron for Shanghai, is 
expected to double iron production by 1995 because a 
programme to mount another assortment of iron refinery 
machinery there, with an investment of | billion yuan, has 
been approved by the State Planning Commission. 


Shao said that the province's unique scenic resources in 
the vicinity of the four port cities, such as the Huangshan 
Mountain and the Yangtze River would lure more 
investment there. 


Anhui Conference Stresses Crackdown on Crimes 


OW0511153390 Hefei ANHUI RIBAO in Chinese 
29 Oct 9 pl 


{Text} The provincial political and legal committee 
called a telephone conference on 27 October on imple- 
menting the guidelines of the telephone conference of the 
CPC Central Committee and on arranging work for our 
province to continuously carry out an in-depth struggle 
in “cracking down hard on crimes.””’ Wang Shengjun, 
member of the Standing Committee of the Anhui CPC 
Committee and secretary of the political and legal com- 
mittee under the Anhui Provincial CPC Committee, 
mapped out the anti-crime plan at the meeting. Yang 
Yongliang, deputy secretary of the Anhui Provincial 
CPC Committee, spoke at the meeting. 


Wang Shengjun first reviewed the history of our prov- 
ince’s struggle in “cracking down hard on crimes.” He 
pointed out: Thanks to the combined efforts of various 
levels of party and government organs, political and legal 
departments, and all professions and trades, our prov- 
ince’s struggle in “cracking down hard on crimes,” which 
was started this May, has proceeded smoothly and 
achieved marked results. Since May, some 16,150 crim- 
inal cases, among them 4,060 major cases, have been 
solved; and 11.70 million yuan worth of stolen money 
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and articles have been recovered. At the same time, 
political and legal departments throughout the province 
resolutely implemented the policy of “quick handling of 
cases and heavy sentences for criminals,” made arrests, 
handed down sentences, and meted out punishment to a 
number of criminals, thus dealing a big blow to the 
arrogance of criminal elements, effectively blunting the 
rising trend of criminal cases, enhancing the sense of 
security among the masses, and ensuring the overall 
social stability of our province. 


Wang Shengjun pointed out: Nothwithstanding the major 
successes scored by our province in the struggle of “cracking 
down hard on crimes,” we still have many problems in our 
social order. There has been no marked decline in the high 
rate of criminal cases. On the contrary, violent crime is on 
the rise; criminal gangs still run wild; a number of fugitives 
are still on the run and have not been brought to justice; theft 
within enterprises and institutions is serious; and factors 
affecting social stability still exist in varying degrees. There- 
fore, we must pay attention to the situation of social order, 
which is still grim. We must not lower our guard and slacken 
our efforts. Instead, we should further strengthen leadership, 
steadfastly implement the policy of quick handling of cases 
and handing down heavy sentences, continuously and deeply 
engage in the siruggle of “cracking down hard on crimes,” 
and resolutely deal a big blow to criminals who seriously 
endanger social order. Efforts should be concentrated on 
tackling crimes in areas weak in law enforcement and in 
regions in which the social environment is complex. We 
should tackle major crimes and give priority to cracking 
down on particular crimes according to the seriousness of 
crimes. If necessary, a special task force should be formed to 
deal with a particular crime. Major efforts should be made to 
solve big cases, bust criminal gangs, and arrest fugitives. At 
the same time, efforts should be continued in carrying out 
the struggle of “eliminating six vices.”’ Attention should also 
be paid to the struggle of preventing theft within enterprises 
and institutions. Political and legal departments should 
closely cooperate with one another, persist in handling cases 
according to the law, and strictly enforce policies. While 
cracking down hard on crimes, we should also pay attention 
to prevention of crimes. In dealing with crimes, we should 
look into both their causes and symptoms. Finally, measures 
on comprehensive improvement of social order should be 
fully implemented. 


In his speech, Yang Yongliang first affirmed previous 
achievements scored by the province in the struggle of 
“cracking down hard on crimes.” He highly evaluated 
efforts by all professions and trade and public security 
cadres and policemen. On behalf of the provincial CPC 
Committee and the provincial government, Yang 
Yongliang comforted and thanked all those involved in 
fighting crimes. 


Yang Yongliang pointed out: Generally speaking, the 
current political, economic, and social situation in our 
province is stable. However, we must be clearly aware of 
the fact that grounds and conditions for crimes still exist; 
factors causing instability also exist. A slight slackening 
of efforts will cause a resurgence of crimes. Party and 
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government depariments, as well as political and legal 
organs at all levels, must not be blindly optimistic. The 
momentum of “cracking down hard on crimes” must be 
maintained as before. Thinking about and under- 
standing crimes should be further unified. On the basis 
of earnestly summing up earlier work and analyzing 
social order, we should remedy shortcomings in our 
work, define our tasks, mobilize all forces for another 
drive against crime, and further deepen understanding 
on the protracted nature, complexity, and arduousness 
of the struggle of “cracking down hard on crimes.” We 
should also guard against the slackening of opposition to 
crimes and overcome weariness in the fight against 
crimes. We should further enhance leadership, make 
good arrangements for crime fighting and give good 
guidance in the fight against crimes, earnestly do a good 
job in unifying thinking and action, and ensure the 
implementation of the principles and policies for “crack- 
ing down hard on crimes” and the enforcement of the 
law. Problems that come up in the course of the struggle 
against crimes and weak spots in crime fighting work 
should be given due attention and properly solved. We 
should further mobilize the masses to take part in the 
drive against crime. By making full use of the propa- 
ganda effects of newspapers, television, broadcasting, 
and other media to carry out multilevel, multichannel, 
and diverse forms of propaganda work, we could help 
create healthy trends in society and inspire the masses. 
Workers, youth, women, and militia organizations 
should play their proper roles. Everyone should take part 
in the drive against crime. Further efforts should be 
made to improve the comprehensive measures on social 
order. By seizing the opportune time for “cracking down 
hard on crimes,” we should help the regularization of the 
comprehensive measures on social order. At the same 
time, we should consolidate the results “cracking down 
hard on crimes” through the implementation of compre- 
hensive measures on social order. 


Anhui Holds Conscription Work Conference 


OW0311053990 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 2 Neo. 90 


[Text] A provincial conference on winter conscription 
work was held in Hefei on | November. At the confer- 
ence, the important instruction by a leading comrade of 
the Central Military Commission on screening the polit- 
ical qualifications of new recruits and the provisions 
issued by the Ministry of Public Security, the General 
Staff Department, and the General Political Department 
concerning the political qualifications of citizens under 
active military service were relayed and studied. The 
conference also made arrangements for evaluating the 
political qualifications of new recruits during the winter 
conscription period this year. 


He Yanran, deputy commander of the provincial mili- 
tary district, and others attended the conference. 


The conference pointed out: Winter conscription is the 
second conscription drive being undertaken throughout 
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the country this year. New soldiers recruited during the 
winter conscription should be eligible young people who 
support the party’s line, principles, and policies; uphold 
the four cardinal principles; cherish the CPC, the 
socialist motherland, and the People’s Army; whose 
political history is clear; who abide by laws and disci- 
pline; who have moral integrity; who are ready to make 
sacrifices; who serve the people wholeheartedly; and who 
are determined to fight heroically to defend the mother- 
land and ensure a peaceful environment for the people to 
work. Doing a good job in recruiting politically qualified 
new soldiers directly concerns the purity of the Army 
and the stability of the country, ensures that the Army is 
forever politically qualified, and accomplishes the basic 
work of raising the Army’s fighting capacity. 


Conference participants said that they will resolutely 
carry out the instructions of the leader of the military 
commission, make thorough investigations, select the 
best new recruits from among young people, prevent the 
bad from being recruited, and make contributions to 
Strengthening national defense by ensuring that the 
Army is always politically qualified. 


Booming Wuxi Service Trade Reported 


OW0611090490 Beijing XINHUA in English 
0846 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA) —Transport, 
commerce, and other service trades are booming in the 
rural areas of Wuxi City in Jiangsu Province, PEOPLE’S 
DAILY reported today. 


The 124 towns in the Wuxi area have 38,700 transport, 
commerce and service enterprises with 250,000 
employees making a total annual income of two billion 
yuan from these trades. 


Township-owned and individual transport units have 
more than 20,000 motor vehicles and 8,000 boats. The 
development of the transport trade in the city has helped 
exchanges of goods between rural and urban areas. 


Earning more than 400 million yuan a year, Wuxi 
County ranks second among China's top 100 revenue- 
earning counties. 


A town in the suburbs of Wuxi County is working with 
Australian partners to set up a Beijing roast duck restau- 
rant in Melbourne and a wool trade company in Wuxi 


The city also boasts 100,000 peasant construction 
workers who have taken part in construction in Shanghai 
and other cities. Other service trades run by farmers 
include real estate, and radio and T.V. repair. 


Shanghai Exports Achieve ‘All-Time Record’ 
OW0511212590 Beijing XINHUA in English 
1439 GMT 5 Nov 90 


[Text] Shanghai, Nov 5 (XINHUA)—Shanghai, China’s 
leading industrial center, exported more than 4.3 billion 
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U.S. dollars-worth of goods in this year’s January- 
October period, a nine-percent increase over the sarne 
period last year and an all-time record. 


The city’s exports have shown a steady increase recent years. 


This year enterprises in the foreign trade sector have 
expanded exports to Europe, America, Japan and South- 
east Asia by adjusting their product mix, raising quality 
and exploring more export channels. 


The export value for the whole of this year is expected to 
exceed last year’s, which was a record five billion u.s. dollars. 


Shanghai Living Conditions Improve Steadily 


OW0611090590 Beijing XINHUA in English 
0838 GMT 6 Nov 90 


[Text] Shanghai, November 6 (XINHUA)—The living 
conditions of residents in Shanghai, China's most popu- 
lous city, have improved steadily, the local XINMIN 
EVENING NEWS reported. 


The Shanghai Municipal Government is making great 
efforts to tackle the housing problem. It has invested 
14.56 billion yuan over the past four decades in the 
construction of residential quarters. The total floor space 
of these buildings is 61.61 million square meters, which 
represents a 260 percent increase in living space over 
that of the preliberation period. 


In the past 11 years, Shanghai has constructed new 
residences at a rate of four million square meters a year, 
for a total of 43.68 million square meters. These addi- 
tional residences account for 71 percent of the total 
number of buildings erected over the past four decades. 


About 2.7 million urban residents have moved into new 
buildings. 


The average living space of urban residents has 
expanded from 3.9 square meters per person in 1949 to 
6.4 square meters at present. 


Despite its efforts, with a growing population and limited 
funds available for constructing residences, the paper noted 
that Shanghai is still faced with a housing problem. 


Central-South Region 


Guangzhou Establishes System Tc Monitor Economy 


OW0611112790 Beijing XINHUA Domestic Service 
in Chinese 0040 GMT 5 Nov 90 


[By trainee Zhang Cheng (1728 4453) and reporter Tian 
Bingxin (3944 3521 0207)] 


[Text] Guangzhou, 5 Nov (XINHUA) —China’s first 
local economic alarm and monitoring system in a met- 
ropolitan city was set up recently in Guangzhou. 
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The system is based on the theory of economic fluctua- 
tion and adopts the monitoring and forewarning tech- 
niques now widely used by developed countries. 
Equipped with a large amount of statistical data, the 
system monitors Guangzhou's economic activity with a 
set of indexes that can immediately reflect any changes 
in the economy. By controlling and observing this set of 
indexes, the system quickly and accurately can depict a 
comprehensive picture of Guangzhou's basic economic 
Situation, give advance warnings, and suggest proper 
limits for macroeconomic control, serving as a reference 
tool for departments that make decisions. 


The system was one of the key soft science research 
projects of the Guangzhou City Science and Technology 
Commission for 1989. It was put into trial operation in 
December 1989. After nearly a year of comparison and 
observation, the system now runs fairly well. Its depic- 
tion of Guangzhou’s economic operations generally is 
correct. Presently, a monitoring system of 15 major 
indexes, a forewarning system of 10 major indexes, 
operational software, and a data base have been basically 
set up and put into operation. 


The forewarning and monitoring system uses pattern 
recognition and digital simulation techniques and is very 
accurate. Highly compatible, its software is very easy to 
operate and apply. At an appraisal meeting, experts 
highly praised the system for its pioneering role in 
beefing up the socialist theory of economic fluctuation 
and in refining the comprehensive monitoring and fore- 
warning method used in analyzing economic fluctuation. 


The establishment of the system signals that Guangzhou, 
the vanguard in China’s reform and opening, has taken a 
heartening step forward in promoting scientific decision 
making in macroeconomic management. 


Shenzhen Economic Zone To Mark 10th Anniversary 


OW0611084590 Beiji: . Ai" JA in English 
0722 GMT 6 Nov 90 


[Text] Shenzhen, November 6 (XINHUA)—Shenzhen, 
China’s first special economic zone, will begin a three 
day 10th anniversary celebration on November 26, 
according a local government official here today. 


The organizing committee has invited officials from the 
central government, other special economic zones, cities 
and provinces, noted personages from Hong Kong, Macao 
and foreign businessmen, to participate in the celebration. 


The Shenzhen government will hold press conferences to 
provide information on the zone’s achievements in the past 
10 years and to present the blueprint for the next 10 years. 


Lin Zhuji, a leading member of the organizing com- 
mittee, said that the celebration will not be only singing 
and dancing, but instead is designed to sum up the past 
10 years of experience and to promote further economic 
and technological co-operation and exchanges with the 
outside world. 
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Guangxi Turns Barren Mountains Into Orchards 


OW061 1083890 Beijing XINHUA in English 
0714 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)}—The remote 
Guangxi Zhuang Autonomous Region in south China 
has changed its poor economic outlook by making full 
use of its local resources, the “PEOPLE'S DAILY” 
reported today. 


The Beijing-based national newspaper said that the multi- 
national region has made use of 1.7 million hectares of 
barren hills to grow fruit trees and sugarcane since 1986. 


The region has set up 386 key sideline production bases to 
guide local farmers in intensive cultivation and management. 


So far the region has 15,000 households specializing in 
growing fruit, sugarcane and forests. 


A regional official was quoted as saying that the inten- 
sive cultivation and management program has helped 
Guangxi to produce more canned fruit for export. 


According to statistics, the region exported 22,919 tons 
of canned fruit in the first nine months of this year. 


By setting up ten market-oriented production bases, 
Bose, one of the region's poorest areas, created the 
conditions by which its 1,233 rural households earned 
more than 10,000 yuan (about 2,128 U.S. dollars) each 
and more than 10,000 households have become well-off. 


Southwest Region 


Sichuan Secretary Urges Reform in Reserve Service 


HK0411082190 Chengdu Sichuan Provincial Service 
in Mandarin 1015 GMT 3 Nov 90 


[Excerpts] On the afternoon of 31 October, while 
inspecting and participating in discussion in Leshan 
Military Sub-District, Yang Rudai, provincial party sec- 
retary and chairman of the provincial People’s Arma- 
ment Committee, stressed: All trades and services must 
actively support comprehensive reform in the work of 
people's militia reserve service. Leaders at all levels must 
carry forward the glorious tradition of the party admin- 
istering the armed forces to truly strengthen the building 
of reserve forces of national defense. [passage omitted] 


Yang Rudai listened to a report made by Lei Jiuhua, 
member of the city CPC Committee Standing Com- 
mittee and commander of the military sub-district, on 
deepening comprehensive reform in the work of people's 
militia reserve service. He affirmed the 12 comprehen- 
sive reform plans formulated by the military sub-district 
in accordance with the requirement for the three fulfill- 
ments. He stressed: The guidance thinking for the reform 
is clear and definite, and the methods are correct. 
However, since reform is a systematic social project, he 
hoped that the city CPC Committee and the military 
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sub-district would strengthen leadership and that var- 
ious departments would make concerted efforts to 
ensure the smooth progress in the reform. 

Discussing the implementation of the instructions on the 
three fulfillements in people's militia work at the grass- 
roots level, Yang Rudai pointed out: Comrade Mao 
Zedong stressed that people’s militia work must be 
carried through organizationally, politically, and mili- 
tarily. This is a fundamental guiding principle for 
strengthening the building of reserve forces. It is a 
specific requirement and a long-term objective of 
struggle as well. With this objective of struggle in mind, 
we must build grass-roots people’s militia into a pow- 
erful contingent which is politically qualified, up to the 
mark militarily, ready to assemble at the first call, and 
capable of fighting. 


Yang Rudai also fully affirmed the practice of 
exchanging cadres responsible for people's armed forces. 


Yang Rudai met with and invited retired veteran com- 
rades to attend the discussion of the Luoshan Military 
Sub-District. He hoped that veteran comrades would 
give play to their remaining enthusiasm to support the 
military sub-district CPC Committee's work. 


bet’s Basang Reviews Party Building Efforts 
OW0411104090 Lhasa Tibet Television Network 
in Mandarin 1300 GMT 3 Nov 90 


[From the “Tibet News” program] 


[Text] On the afternoon of 3 November, the Tibet 
Autonomous Regional Party Committee held a meeting 
attended by responsible persons of party committees and 
party groups of various regional level organizations. 
[video shows Tibet leaders, including “tyaincain Norbu 
and Basang, speaking at meeting] 


Gyaincain Norbu, deputy secretary of the Tibet Auton- 
omous Regional Party Committee and chairman of the 
Tibet Autonomous Regional People’s Government; 
Basang, deputy secretary of the regional party com- 
mittee; and Zi Cheng and Chen Hanchang, members of 
the Standing Committee of the regional party com- 
mittee, attended the meeting. 


Gyaincain Norbu presided over the meeting. Chen Han- 
chang relayed a circular issued by the regional party 
committee at the meeting on strengthening party 
building of regional level organizations as suggested by 
the Organization Department of the regional party com- 
mittee and a circular issued jointly by the General Office 
of the regional party committee and the General Office 
of the regional people's government on matters in regard 
to houses, wages, and retirement. 


Deputy Secretary Basang made an important speech at the 
meeting. Comrade Basang pointed out: At present, the 
whole party is attaching importance to grasping work in 
party building. This has become a general trend. In accor- 
dance with the guidlines of the party Central Committee, 
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the regional party committee has clearly stipulated methods 
of and made specific arrangements to strengthen party 
building in the region. It is necessary to further enhance our 
understanding, clearly know the orientation, heighten ovr 
spirit, and concentrate our efforts to grasp the work of party 
building of various organizations in compliance with the 
requirements of the party Central Committee and the 
regional party committee so as to maintain the party's 
advanced, pure, and militant nature. It is necessary to give 
full ply to the role of supervision of party oranizations of 
various units. Party organizations of various units should 
strengthen their own building, consolidate and develop the 
results of registering party members, and raise the quality of 
party building in various organizations to a new high level. 


Basang said: Party building in regional organizations is 
an important component of party building throughout 
the whole region. We face the weighty tasks of imple- 
menting the party's line, principles, and policies and of 
formulating policies, laws, and regulations in the auton- 
omous region. A large proportion of staff members in 
regional organizations are party members; most leading 
cadres are party members. The performance of their 
work and the situation of party building in various 
regional organizations are closely watched by cadres and 
masses of various nationalities in the whole region. 
Therefore, the work style of party cadres, especially 
leading party cadres, in organizations directly under 
regional authorities will have a direct or indirect bearing 
on the implementation of the party's line, principles, 
policies, and decisions. It also has a bearing on whether 
our region can implement various tasks and develop the 
role of leading organs. We must fully understand the 
importance and urgency of doing a good job in party 
building in various organizations. 

Basang called on party committees and party groups in 
regional organizations to clearly understand the main 
tasks in party building in the future on the basis of fully 
understanding the importance and urgency of strength- 
ening party building, give full play to the role of party 
organizations in ensuring and supervising the fulfillment 
of various tasks, pay attention to party building in 
various Organizations, and actively promote various 
work with initiative. 


In conclusion, Basang urged party affairs workers in 
regional organizations to be firm politically and enthu- 
siastic in their work, be loyal to the party's cause, have a 
sense of responsibility and honor in carrying out their 
tasks, refrain from coveting personal fame and gain, and 
foster a spirit of selfless devotion. She also called on 
them to strengthen their study of Marxist theory and 
professional skill, be confident, and work in an active 
and creative manner. She hoped that comrades in party 
committees and party groups ai various ieveis of regionai 
Organizations would firmly adhere to the party's basic 
line, actively and boldly carry out their work in line with 
the guidelines of the Fourth Regional Party Congress, 
concentrate their efforts in party building, study and 
explore new situations and new problems tn carrying out 
party affairs in various organizations through practice, 
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sum up and create new experiences, do a still better job 
in party building, demonstrate their fighting power, give 
full play to their proper role, and further implement 
various tasks advanced by the Fourth Regional Party 
Congress with concrete action. 


Tibet Notice on Conscription Work Malpractices 
OW05 11143690 Lhasa XIZANG RIBAO in Chinese 
12 Oct Ppl 


[By Cai Yunfei (5591 0061 7378) and Teng Gang (3326 
0474)) 


[Text] In an effort to carry out the guidelines of the State 
Council telephone conference on “promoting clean gov- 
ernment and correcting professional malpractices,” the 
Tibet Military District party committee recently circu- 
lated a notice prohibiting unhealthy practices in con- 
scription work. The notice points out: The annual con- 
scription work is about to begin. No effort shall be 
spared to rectify unhealthy practices in the work, ensure 
the quality of recruits, and prevent violation of conscrip- 
tion regulations and infringement of party and govern- 
ment discipline. Military drafters shall refrain from 
enlisting more conscripts than required. They shall also 
refrain from abusing their power to seek personal gains, 
accepting bribes, and recruiting unqualified young 
people. Party committees and commissions for disci- 
pline inspection at ali levels shall immediately conduct a 
thorough examination of soldiers drafted since spring. 
Those found to have inadequate enrollment papers or to 
be unqualified must be discharged. Investigations shall 
be conducted to affix the responsibility for discrepan- 
cies. Serious cases shall be filed and examined. 


The notice asks: Departments concerned at all levels shall 
educate drafting personnel on related policies and laws, as 
well as conscription regulations. They shall ensure that their 
personnel understand the spirit of Premier Li Peng's speech 
delivered at the State Council telephone conference on 
“promoting clean government and correcting professional 
malpractices,” observe party discipline, abide by conscrip- 
tion regulations, and follow orders. All conscription per- 
sonnel shall conscientiously observe party discipline and 
state laws. They shall be able to stand up and say no to those 
interceding for others. They shall cast aside all consider- 
ations of face saving, abstain from nepotism and favoritism, 
bow to no authority, and conduct themselves honestly. They 
shall observe openness in carrying out the recruiting task. 
They shall ensure the “five openness”; that is, they will 
make public the conditions, objects, quota, region, and 
results of conscription work. Any improper conduct such as 
showing nepotism, securing advantages through connec- 
tions, committing irregularities for personal gain, resorting 
to deception, giving and accepting bribes, and violating 
regulations shall be sternly dealt with, upon discovery, in 
accordance with party and government discipline. 
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State Investment To Renovate Potala Palace 


OW061 1081390 Beijing XINHUA in English 
0712 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)—The Potala 
Palace, the principal cultural relic in the capital of Tibet, 
has entered its :°cond phase of renovation, the overseas 
edition of the “FEOPLE’S DAILY” reported today. 


Potala Palace was built in the seventh century on a 
mountain side and was rebuilt and expanded in the | 7th 
century. Its total area now covers | 30,000 square meters. 


Al present, it is undergoing its largest renovation since 
1949 with a state investment of 35 million yuan. 


Participating in the project, which started a year ago, are 
34 experts from eight other provinces, autonomous 
regions and municipalities, the paper said. 


Over the past year, workers have removed more than 
2,000 tons of garbage, reinforced the foundation in the 
northern part of the palace, and restructured the pump 
house. The workers have now moved into the main hall 
to start major repairs. 


In addition, scientists are spraying a solution over the aged 
wood structures and replacing some of the moth-eaten parts 
with those made of corrosion resistant wood, so as to extend 
the life of the cultural relic, the paper reported. 


North Region 


Tianjin Export Center Attracts Businessmen 


OW05 11195090 Beijing XINHUA in English 
1528 GMT 5 Nov 90 


[Text] Tianjin, Nov 5 (XINHUA) —The Tianjin Export 
Trust and Supervision Center has been attracting more 
and more foreign businessmen since its establishment in 
March this year. 


Since then, the center has received 20 complaints from 
foreign businessmen, most of which have been met 
successfully. 


Tianjin is a coastal city in north China. Its annual export 
volume so far this year totals 1.7 billion U.S. dollars. 


Guo Honggang, director of the center, said that it has not 
only organized professional workers to investigate and 
do research into various controversies and problems 
afflicting foreign businessmen, but it has also held joint 
meetings regularly among officials from the departments 
of customs, commercial inspection and foreign trade, to 
resolve problems in a coordinated manner. 


The center is the first of its kind in China. 
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Northeast Region 


Sun Weiben Inspects National Wirter Games Work 


SK06 11005390 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 4 Nov 90 


[Excerpt] This morning, party and governmen: leading 
comrades of our province, including Sun Weiben, went 
to the Heilongjiang provincial ice-sports training base to 
inspect the preparations for the seventh national winter 
games. They expressed satisfaction with the construction 
of the gymnasiums. 


Sun Weiben, secretary of the provincial party com- 
mittee, pointed out: At present, we should step up 
preparations of the software for the seventh national 
winter games and put more efforts into the propaganda 
and agitation, reception and rear-service for the games. 
Athletes should have an indomitable spirit and strive for 
world records. 


Party and government leading comrades of our province 
accompanying Comrade Sun Weiben dunng the inspection 
were Wang Zhao, Wang Haiyan, Meng Qingxiang, Zhang 
Xiangling, He Shoulun, Lu Xianzhong and Tian Fengshan. 


In 1987, to make the seventh national winter games 

, the provincial government began to invest in 
repairs and renovations to the original gymnasiums in 
the Heilongjiang provincial ice-sports training base. This 
work has been completed. 


Sun Weiben and other comrades inspected the speed 
skating rink, the skating gymnasium, the comprehensive 
training center and the information processing system. 
[passage omitted] 


Sun Weiben Visits Student Congress Delegates 


SK0611014390 Harbin HEILONGJIANG RIBAO 
in Chinese 2 Oct 90 p 1 


[Text] The fourth congress of the Heilongjiang Provin- 
cial Students’ Federation concluded on the morning of 
30 September. 


The congress elected and produced the member units of 
the fourth committee of the provincial students’ federa- 
tion. The student union of the Harbin Engineering 
College was elected chairman unit of the fourth com- 
mittee of the provincial students’ federation; the student 
union of the Heilongjiang University, the graduate stu- 
dent union of the Harbin Shipping College, and 18 other 
units were elected vice chairman units of the committee. 


Through conscientious examination and voting, the con- 
gress adopieu tx work report of the third committee of the 
provincial students’ federation and adopted the “Constitu- 
tion of the Heilongjiang Provincial Students’ Federation.” 
Delegates to the congress maintained: The new constitution 
reflects the characteristics of the times, the demands set by 
the new constitution on the province's youths and students 


FBIS-CHI-90-215 
6 November 1990 


correspond with reality, and thus the constitution is worthy 
of the regulations for students federations, student unions, 
and graduate student unions. 


Delegates to the congress unanimously pledged that they 
would certainly live up to the ardent expectations of the 
party and the people, bravely shoulder the mission 
entrusted to them by the times in light of the historical 
choice, devote themselves to study and practice in order 
to grow to maturity, and make unremitting efforts to 
contribute to the building of socialist modernization. 


A lively, vigorous, democratic, and orderly atmosphere 
permeated the congress from beginning to end. Party, 
government, and Army leaders, including Sun Weiben, 
Shao Qihui, Wang Zhao, and Zhou Wenhua, visited with 
the congress delegates and posed for a picture with them. 


Jilin Party Regulations Study Activity Planned 
SK0S5 11130890 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 2 Nov 90 


[Text] Recently, the provincial party committee and the 
provincial discipline inspection commission have 
decided to make use of the six months in the coming 
winter-spring period to intensively conduct the activity 
of study and education on party regulations and laws 
throughout the province. This is a strategic measure to 
punish the corrupt, encourage the honest, strictly admin- 
ister the party, and ensure the development of the 
economy and the deepening of reform in the province. 
This is also a great move to strengthen party building. 


On the morning of 2 November, the provincial discipline 
inspection commission held a news briefing on study and 
education of party regulations and laws. (Xu Honglin), 
deputy secretary of the provincial discipline inspection 
commission, first of all made a report on the province's 
basic situation in building party style and party disci- 
pline at present. He said: Since the Fourth Plenary 
Session of the 13th CPC Central Committee pointedly 
set forth the task of punishing the corrupt to all ~arty 
members, a new turn for the better has been r- A 
party building, and an obvious result has been a. ... ved 
ia the building of party style and discipline. Meanwhile, 
party committees at all levels have strengthened the 
sense of urgency, and listed the building of party style 
and party discipline as an important item on their work 
agenda, thus giving rise to the situation in which the 
whole party pays attention to building party style and 
discipline. Discipline inspection commissions at all 
levels have achieved gratifying progress in positively 
supporting party committees to focus their work on 
solving the masses problems of common concern by 
proceeding from doing concrete deeds for the masses. As 
a result, the investigation and punishment to discipline 
violation cases have been truly placed in a conspicuous 
position, the masses’ initiative in supervision has been 
further mobilized, and a new improvement has been 
made in education on party style and party discipline. It 
should also be noted, however, that at present the 
instances of corruption remain very serious within the 
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party, the laxity in discipline exists universally, and, in 
particular, the problems of disregarding laws, enforcing 
laws in a lax manner, and interceding for and shielding 
evildoers have not yet been solved thoroughly. At the 
same time, undisciplined cases in the economic field 
have increased, the position level of party members who 
violate discipline has been raised, the number of party- 
member leading cadres who violate discipline has 
increased, the problem of abusing one’s powers and 
positions to seek personal gain has become conspicuous, 
and the scope of discipline violation cases committed by 
party members and party-member leading cadres has 
been expanded. 


Regarding the importance and urgency of intensively con- 
ducting study and education on party regulations and laws, 
(Xu Honglin) said: That the provincial party committee and 
the provincial discipline inspection commission have 
decided to intensively conduct the study and education on 
party regulations and laws throughout the province is the 
need to implement the decisions of the sixth plenary session 
of the 13th party Central Committee, to build closer ties 
between the party and the masses, and to further strengthen 
the building of party style and the improvement of admin- 
istrtive honesty; is the need to ensure the smooth progress of 
economic rectification and improvement and the deepening 
of reform; and is the need to oppose bourgeois liberaliza- 
tion, to consolidate the party's position of ruling the 
country, and to guard against the infiltration, subversion, 
and the scheme of peaceful evolution of hostile forces. 


Regarding the arrangements and demands on the current 
activity of study and education on party regulations and 
laws, (Xu Honglin) said: The current activity of study and 
education on party regulations and laws should regard the 
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CPC Constitution, the guiding principles for inner-party 
political life, and the stipulations and rules regarding disci- 
pline adopted by the Central Discipline Inspection Com- 
mission over the past several years as the basic teaching 
materials, with focus on studying the “selected regulations 
regarding party discipline” compiled and printed by the 
provincial discipline inspection commission. 

The general demands on the current study and education 
on party regulations and rules are to strengthen leader- 
ship, be meticulous in organization, make overall plan- 
ning and arrangement, set strict demands, and achieve 
success in the activity. Special attention should be paid 
to grasping the education on party style and party 
discipline among leading organs and leading cadres. In 
this aspect, the provincial authorities should lay 
emphasis on the organs directly under the provincial 
party committee and government and on party-member 
cadres at the deputy section level; and various localities 
should also regard their leading organs and party- 
member leading cadres as the focal targets. Party com- 
mittees at all levels should strengthen leadership over the 
current study and education, discover and solve prob- 
lems in a timely manner, and summarize and popularize 
advanced experiences. They should conduct study and 
make a correction simultaneously in line with the prac- 
tical situation, and should, based on study and educa- 
tion, further perfect the regulations and systems within 
the party in order to consolidate education results. After 
the current study and education activity is completed, 
under the leadership of party committees at all levels, 
pertinent departments should be assembled, with disci- 
pline inpsection commissions as leaders, to conduct 
acceptance tests for this activity at each level in accor- 
dance with the criterion for this activity. 


4s PRC MEDIA ON TAIWAN AFFAIRS 


Mainland Trade, Investment Continues To Increase 


OW021 1041490 Beying XINHUA Domestic Service 
in Chinese 0717 GMT 1 Nov 90 


[Text] Hong Kong, | Nov (XINHUA)}—Despite the 
Taiwan authorities claim that they would cool down the 
“mainland fever” and adopt economic measures to ban 
direct remittance and navigation between the two sides 
of the Taiwan Strait, economic and trade contacts 
between Taiwan and the mainiand are irresistible and 
continue to develop. 

According to figures announced by Taiwan's “Board of 
Foreign Trade,” from January to August this year, 
entrepot trade between the two sides of the Taiwan Strait 
amounted to $2.49 billion, an increase of 6.12 percent 
compared with the same period of last year. Taiwan 
exported commodities worth $2.023 billion to the main- 
land, up 3.6 percent compared to the same period last 
year, the volume of exports from the mainland to 
Taiwan showed an increase of 18.64 percent over the 
same period last year. A relevant Taiwan department 
predicted that bilateral trade across the strait this year 
would exceed $4 billion. 


Investment by Taiwan businessmen in the mainland this 
year is also on the increase. According to a report by 
Hong Kong's “ECONOMIC HERALD.” from January 
to August, Taiwan businessmen invested $277 million in 
Xiamen, which is more than double the same period last 
year. Taiwan investment in G Province rose 
sharply from over $2! million in the first quarter to over 
$400 million in the third quarter this year. Taiwan 
investment in Hainan from January to September this 
year was equal to the total absorbed until last year. A 
large part of the capital was invested in the third quarter. 


A, .“€ same time, many Taiwan businessmen go to the 
mainia’d for study, observation, and business. Over 
2, 1<.wan businessmen participated in the autumn 
trade fair in Guangdong, and most of them made special 
trips. According to a recent survey by Taiwan's “KUNG 
SHANG SHIH PAO,” there were 10 study and observa- 
tion delegations organized by Taiwan associations to the 
mainland in October alone, they included such indus- 
tries as iron and steel, towels, packing, ceramics, and 
decorative lighting. 


According to an analysis by Taiwan industrial and 
commercial circles, investment by Taiwan businessmen 


FBIS-CHI-90-215 
6 November 1990 


in the mainland has become an irreversible trend. In 
view of Taiwan's deteriorating investment climate and 
the tense situation in the Middle East which has led to 
increasing oil prices in Taiwan, Taiwan's economy ts 
facing dire straits. Medium and small enterprises ire 
looking for outlets to survive, and the favorable condi- 
tions on the mainland, especially inexpensive land and 
labor, are very attractive to Taiwan businessmen. 
People in Taiwan are looking forward to direct trade 
with and making direct investment in Mainland China. 
A poll conducted in Taiwan has revealed tha: 65 percent 
of the people there are for direct trade across the strait, 
and 60 percent are for direct navigation. 


PRC Minister Views Cultural Cooperation 


OW04 11060190 Beijing in Mandarin to Taiwan 
0400 GMT 3 Nov 90 


[Text] Vice Minister of Culture Gao Zhanxiang, who led 
a delegation to Hong Kong to participate in a joint 
performance to commemorate the 200th anniversary of 
Beijing opera, said last night that he hoped cooperation 
between the theatrical circles on both sides of the Taiwan 
strait would be strengthened. He outlined four possible 
aspects of cooperation: 


First, the theatrical institutes and art schools on the 
mainland, which are well-equipped with teachers and 
teaching facilities, can accept students from Taiwan and 
train them to be qualified performers in Beijing opera. 


Second, in accordance with the requirement of Taiwan's 
theatrical circle, groups of qualified teachers or perfor- 
mance groups can be sent to Taiwan to participate in 
teaching activities or joint performances. 


Third, it is possible to select artists and outstanding 
performers and organize them into groups to perform in 
Taiwan. We also welcome Taiwan's Beijing opera artists 
to come and perform on the mainland. 


Fourth, scholars on both sides of the strait may jointly 
hold seminars to rejuvenate the art of Beijing opera and 
jointly contribute plans and ideas toward the prosperity 
of the art of Beijing opera. 


The Hong Kong branch of XINHUA News Agency 
hosted a banquet to celebrate the successful performance 
by China's Beijing opera troupe, where Gao Zhanxiang 
made the aforementioned remarks. 
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Resumption of Relations With Nicaragua Reported 
OW0611104390 Taipei CNA in English 0946 GMT 
6 Nov 90 


[Text] Taipei, Nov. e. © Ceo ee mane © ee 
[ROC] resumed formal diplomatic relationship Tuesday 
with the Republic of Nicaragua after a five-year suspen- 
sion of ties, Foreign Minister Fredrick Chien announced. 
The resumption of the ambassador-level ties was 
announced simultaneously in Taipei and Managua at 
8:30 Tuesday Taipei time. 


A communique on the resumption was jointly signed 
Monday afternoon in Taipei by Vice Foreign Minister Chen 
Chien-jen and Nicaraguan Vice Foreign Minister Ernesto 
Leal. Leal is currently leading a goodwill delegation on a 
week-long visit in the Republic of China. 

Nicaragua ts the sixth nation to resume or establish dipio- 
matic ties with the Republic of China after this nation 
sented ten ic dint i, aatien Chien ooh 
After resuming formal ties with Nicaragua, Chien said 
the Republic of China will be diplomatically linked with 
all the Central American countries except Mexico. With 
Nicaragua back on the list, the number of nations 
mantaining diplomatic ties with the ROC rose to 28. 
Chien said Nicaragua has been working on resuming 
friendly relations with the Republic of China since 
President Violeta Barrios de Chamorro took her office. 
In mid-October, Ramiro Contreras, secretary general of 
the Command of Sandinist, was sent to Taipei for talks 
on matters regarding resuming formal ties between the 
two nations. 

The foreign minister also attributed the resumption of 
ties to the efforts of some ROC businessmen who have 
close relations with Nicaragua's business community. He 
didn’t elaborate. 


The Republic of China severed diplomatic ties with Nica- 
ragua : 1985 when Managua recognized the Peking regime. 


PRC Interest in Buying Soviet Fighters Noted 


OW0511133290 Taipei CHINA POST in English 
2 Nov 90 p a 


[{Editorial: “Peking Interested in Soviet Fighters”) 
[Text] News that Communist China may buy the Soviet 


Union's most advanced fighter aircraft is causing serious 
concern in Taiwan. 


Defense Minister Chen Li-an said on Monday that the 
Mainland’s plan to purchase the Soviet-made Sukhoi 
Su-27 Flanker, a supersonic fighter-interceptor, is worth 
special attention. 


He pointed out that, if the deal goes through, it will boost 
the mainiand’s air power and thus will have a major 
impact on the balance of the military strength across the 
Taiwan Strait. 
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Chen also noted that Taiwan's own Indigenous Defense 
Fighters, which will not be ready for mass production 
until 1993, have their superior qualities, but they cannot 
match the most advanced fighters in the world. 


The minister was speaking in response to questions by 
both ruling Kuomintang and opposition Democratic 
Progressive Party legislators, who were concerned about 
the mainiand's plan to buy the high- performance Soviet 
Su-27s, a model which is reported to have the best 
qualities of the U.S.-made F-14, F-15 F-16 and F-18 jet 
fighters. They urged the government to move fast to 
purchase more advanced fighter planes from abroad to 
upgrade Taiwan's air power. 


Communist China's plans to buy high-performance 
weapons from the Soviet Union at a time when major 
nations in both the East and West are working actively to 
reduce arms is causing uneasiness not just in Taiwan, but 
believably also among authorities elsewhere who are 
concerned about peace and stability in this region. 


Thus it appears necessary to pay close attention to the 
matter and watch its developments. Two major consid- 
erations, however, seem to rule out the possibility that 
the mainland will purchase the Su-27 in bulk. 


One concerns security. Some western observers specu- 
late that mainia.d China wants to buy the Su-27 Flanker 
to modernize its air force, most of whose fighter planes 
date from the 1960s. 


Trying to modernize its air force might be the aim, “4 
there is little reason that the mainland should turn to the 
Soviet Union. 


Communist China has in the past three decades regarded 
the Soviet Union as a major enemy and both have 
remained hostile toward each other. 


Although relations between mainland China and the 
Soviet Union have improved somewhat in the last few 
years, the two communist giants have grown increasingly 
apart from each other ideologically. 


Apparently in the eyes of Peking, the Soviet Union is no 
longer just a revisionist; it has deviated from ~ommu- 
nism so far as to be adopting a multiparty system and 
pursuing a market-based economy. 


This being the case, the hardline leadership in Peking 
would certainly not trust the Soviet Union and want to 
buy from it wer planes or other important weapons in 
large volumes. For this could make the mainland depen- 
dent on the Soviet Union and pose a potential threat to 
its security. 


Finances are another major consideration that Peking 
will have to take into account in deciding whether to 
purchase the Su-27 jet fighters from the Soviet Union. 


The Chinese Communist Air Force has a fleet of more 
than 4,000 jet fighters. If the mainland wants to replace 
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old planes with Su-27 fighters in significantly large 
numbers, it will have to buy 300 to 500 of them at any 
one time. 

For a model as advanced as the Su-27, its selling price 
may run up to US$100 million each. This “neans that the 
mainland will have to appropriate some US$50 billion to 
buy 500 Su-27s. 

This is equal to the total foreign investment the main- 
land has worked so hard to solicit during the past decade. 


It will be very difficult, if not impossible, for the cash- 
strapped mainiand to raise US$5SO0 billion in loans from 
abroad at a time when the world financial markets are so 
tight amid rapidly growing demand for funds from Eastern 
European countries and many other developing states. 

It is unlikely that the Soviet Union will sell the fighters to 
Communist China on credit, because the Soviets them- 
selves are critically short of funds. So the lack of finan- 
cial means wi!l also prevent mainland China from pur- 
chasing Soviet jet fighters in large volumes at this point. 
Some say that the mainland may want to buy only a few 
Su-27s and then use them as models to build their own. But 
the Soviets are unlikely to be so generous as to allow their 
newest fighter planes to be copied in such a cheap way. 
Peking officials expressed their intcrst in buying the 
Sukhoi Su-27 Flanker at a meeting last week with visiting 
Soviet Deputy Premier Igor Belousov. Whether this will 
lead to an actual deal in the future is too early to say. But 
the authorities here should watch closely. 


Taiwanese Wu Tung-tan Detained in Guangzhou 


HK0611110690 Hong Kong TA KUNG PAO in Chinese 
6 Nov 90 p 2 


[Report: “Taiwanese Wu Tung-tan Detained in Guang- 
zhou for Suspected Violations of Law”) 


[Text] Guangzhou, 5 Nov (TA KUNG PAO)— 
According to a reporter acquiring verification from the 
department concerned, Taiwanese Wu Tung-tan [0702 
2717 3389] has been detained by public security organs 
for suspected violation of law. 


On the other hand, according to a report by Taipei's 
CHUNG-YANG TUNG-HSUN SHE [Central News 
Agency] on § Novernber, the Bureau of Criminal Investiga- 
tion of the National Police Administration has attached 
great importance to the arrest of Wu Tung-tan, president of 
a subordinate association of the “Heaven Way Federation” 
[tian da hui 1131 6670 2585]. At present, it is using 
channels such as the International Red Cross and Interna- 
tional Cnminal Police Organization in to attempt to extra- 
dite him to Tarwan for punishment. 


Ac.tding to a ranking officer of Taiwan's Bureau of 
Criminal Investigation, information has it that Wu 
Tung-tan was indeed arrested by the Guangzhou Public 
Security Bureau four days ago. 
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According to our information, it is very likely that Wu 
Tung-tan will be sent back to Taiwan as he is different 
from the gun smugglers such as Wu Wen-hsin who was 
arrested on the mainland last September. But some legal 
procedure has to be observed. It is very likely Commu- 
nist China would hand him over to Taiwan on the charge 
of suspected possession and use of a false “pa*sport.” 
Wu Tung-tan was involved in the organization of 
“Heaven Way Federation Commandos” and was for this 
reason listed in the “Thunder Operation” as a target for 

investigation on secret society involvement by Taiwan 
police in July. He fled to Mainland China and was again 
involved in the case of setting the Zhenshanmei under- 
ground ballroom and the Buckingham Sauna on fire, and 
thus is a person most wanted by the police. 


Editorial on Promotion of Mainland Academic Ties 


OW0611121590 Taipei CHINA POST in English 
3 Nov 90 p4 


(Editorial: “Promote Taiwan-Mainland Academic Inter- 
course”’] 

[Text] With the Republic of China government liberal- 
izing its policy toward the mainland, contact between the 
people on the two sides of the Taiwan Strait has been 
increasing steadily and speedily over the past few years. 
This trend tends to enhance understanding and reduce 
tension between the two sides. It helps bring about 
national reunification. 


Of all the forms of contact that are taking place between 
Taiwan and the mainland, academic exchange is the 
most important because it is a harmless way to expand 
cooperation between the two sides. 


Yet, so far the government has maintained rather rigid 
restrictions on academic activities involving contact 
between people on Taiwan and the mainland. For 
example, local researchers are still forbidden to go to the 
mainiand to attend meetings or do research. And main- 
land scholars, except those who have achieved interna- 
tional renown, are not allowed to come to Taiwan for 
similar purposes. 

Expanded academic exchanges between Taiwan and the 
mainland should be allowed and encouraged. They ben- 
efit both sides. Scholars and scientists in Taiwan have 
the advantages of greater academic freedom and finan- 
cial resources than their counterparts on the mainland. 
The academics on the mainland, on the other hand, 
especially those who study hunanities subjects, have 
access to valuable data not easily available on Taiwan 
The conditions on the two sides, therefore, complement 
each other. 


The government should remove all unnecessary restric- 
tions on academic exchanges and encourage cooperative 
projects between academics of the two sides. Such con- 
tacts, as long as they are carried out on non-government 
levels, should not give rise to security problems. 
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Economics Minister Encourages Trade With USSR 


OW05 11232790 Taipei CNA in English 1555 GMT 
5 Nov 90 


[Text] Taipei, Nov. 5 (CNA)}—Economic Affairs Min- 
ister Vincent Siew Monday gave his thumbs up to 
current domestic enterprise craze for promoting trade 
relations with the Soviet Union. 


Speaking at a press conference heid at the Government 
Information Office, Siew said recent trade developments 
between the Republic of China [ROC] and the Soviet 
Union have given a shot in the arm to the currently 
sluggish domestic economy. He added that the Govern- 
ment will help enterprises interested in doing business 
with that socialist country conduct barter trade through 
third-country banks. 


Siew noted that recent visits here by Moscow officials and a 
Soviet purchasing mission have shown that prospects for 
trade relations between the two countries are bright. 


The breakthrough in bilateral trade relations with the Soviet 
Union demonstrates that the ROC’s economic achieve- 
ments are now well recognized by many foreign countries, 
Siew said. He added that it also shows the importance of the 
private sector in promoting foreign relations. 


The minister warned, however, that in order to safeguard 
their own interests, enterprises should not just act from 
“Soviet fever,” but also make in-depth studies of Soviet 
conditions and handle trade and investment matters 
according to well-formulated comprehensive plans. 


Official Sees Room for Expanded Soviet Trade 


OW0411213090 Taipei CNA in English 1554 GMT 
4 Nov 90 


[Text] Taipei, Nov 4 (CNA)}—Lee Chang-lu, deputy director 
general of the Board of Foreign Trade (BOFT), welcomed a 
Russian purchasing mission visiting here Sunday. 


There is ample room for an expansion of trade between 
the Republic of China and the Soviet Union, Lee said. 
The BOFT official, just back from a visit to the socialist 
giant, noted that both private and public sectors in the 
Soviet Union are interested in strengthening trade and 
economic ties with the Republic of China. 


The Russian trade mission which arrived here Sunday is 
a case in point, Lee said. A three-member trade mission, 
led by Vladimir Ryashentsev, was here at the invitation 
of the Taipei-based Cosmos Brothers Co, to purchase 
Taiwan-made products. 


Lee cautioned, however, that there is much for domestic 
traders eager to do business with the Soviet Union to 
learn. For one thing, Lee said, Taiwan traders are inex- 
perienced in conducting barter trade which is not 
unusual in trade with the Eastern Bloc. 


Taiwan traders have a long way to go in establishing 
close and fruitful trade relations with the Soviet Union, 
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Lee observed. He believed, however, the prospects for 
bilateral trade are good in general. 


Fishery Cooperation With USSR Discussed 


OW0411221690 Taipei Domestic Service in Mandarin 
2300 GMT 3 Nov 90 


[Text] Hsiao Wan-chang, minister of economic affairs, 
poinied oui ai ihe Legisiative Yuan on 3 November: if 
war does not break out in the Middle East, oil prices may 
rise and fall, but it is not necessary for us to consider 
rationing petroleum products. If war does break out and 
affect the oil supply, however, we will have to take 
emergency measures. Hc emphasized that it is most 
important that we be vigilant. 


Meanwhile, Minisier Hsiao Wan-chang said that to 
expand bilateral trade between the Republic of China 
[ROC] and the Soviet Union, the Ministry of Economic 
Affairs has decided to join the Soviet Union in setting up 
[word indistinct] bank accounts in a third country to 
facilitate trade between the two countries. 


Minister Hsiao said: “his new flexible measure will enable 
the ROC-USSR trade volume to double and double again in 
the future. Presently, the subject matter is being studied and 
handled by the Board of Foreign Trade and the International 
Trade Association. At the same time, the Soviet Union has 
responded to the proposal for cooperation made by our 
fishing industry. The ROC Association of Fishery Coopera- 
tion with Foreign Countries will meet in Japan with officials 
from the Ministry of Fish Industry of the Soviet Union in the 
middie of November to discuss the possibility of non- 
governmental fishery cooperation between the two countries. 


Meeting Held With British Trade Representatives 


OW05 11233690 Taipei CNA in English 1606 GMT 
5 Nov 90 


[Text] Taipei, Nov.5, (CNA)}—The Second Euro-Asia 
Trade Organization/Anglo-Taiwan Trade Committee 
(FATO/ATTC) Joint Consultative Meeting opened here 
Monday with representatives pledging to strengthen 
cooperation between Taiwan and the United Kingdom. 


Wellington Y. Tsao, EATO chairman, and Peter Godwin, 
ATTC chairman, jointly presided over the one-day meeting 
with the participation of more then 170 representatives. 


The representatives discussed the environment protec- 
tion, mass transportation and shipping, chemicals and 
pharmaceutics. Tsao and Godwin signed a joint agree- 
ment during the plenary session of the meeting. 


The British Society of Motor Manufacturers and Traders 
and the Taiwan Automobile Industry Association also 
signed a pact pledging to increase information and 
technological exchanges. 


The United Kingdom is the ROC’s [Republic of China] 
second largest trading partner in Europe. Total trade 
between the two countries last year was 3.02 billion U.S. 
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dollars. Imports from the UK for the first three quarters 
of 1990 are estimated at 900 million U.S. dollars, up 
27.1 percent from a year before. 


President Views Freedom, Democracy as World Trend 


OW05 11042690 Taipei CNA in English 0344 GMT 
5 Nov 90 


[Text] Taipei, Nov. 4 (CNA)—Republic of China’s Pres- 
ident Li Teng-hui said democratic changes in Eastern 
Europe and Germany's unification are proofs of commu- 
nist bankruptcy and stressed that freedom and democ- 
racy have become world trend, according to a FAR 
EAST NEWS AGENCY report from Manila. 


However, President Li noted that as Eastern Europe 
embarks on the road to freedom, there are still over one 
billion people in the Asia-Pacific region living under the 
oppression and enslavement of communism. 


The president's statement was contained in a message to 
the 36th conference of the Asian-Pacific League for 
Freedom and Democracy and the 10th Asian-Pacific 
Youth Freedom League Conference set to open in 
Manila Monday. 


Organized by the Philippine Council for World Freedom 
under the auspices of the Asian-Pacific Anti-Communist 
League, the conference will be attended by delegates 
from 34 countries and observers from 17 nations. 


Li reminded Asia-Pacific countries that, in spite of a 
thawing of relations between the United States and the 
Soviet Union, “they should not disregard the fact that 
communist regimes continue to exist in the region.” 


In a separate message, Philippine President Corazon 
Aquino said, “We share the same conviction that peace and 
harmony are essential conditions for the economic develop- 
ment and material upliftment we seek for our peoples.” 


“With this deep understanding should come a strength- 
ening of our common commitment for the preservation 
of peace and freedom, not as weak and fragile achieve- 
ment, but as permanent condition in our region and 
respective nations,” she added. 


In his message, Li pointed out that the Republic of China 
has unceasingly worked toward the realization of freedom 
and democracy for the Chinese people, based on “its ideal 
government that is of, by, and for the people.” 


“The result of China’s past forty years of development 
under different systems is further affirmation of the fact 
that communism is not suited to China, and that the only 
way to truly ensure the well-being of the Chinese people 
is through democratic government and a free economy,” 
he added. 


Li said the Republic of China will work toward realizing 
the reunification of China and will strengthen its coop- 
erative relations with all countries who share his coun- 
try’s love of freedom and democracy. 


Economics Minister Announces Project Reopening 


OW0611031890 Taipei CNA in English 0234 GMT 
6 Nov 90 


[Text] Taipei, Nov. 6 (CNA)}—Economic Affairs Min- 
ister Vincent Siew announced that construction work on 
the central Taiwan Changpin Industrial Zone, suspended 
for 10 years, resumed Monday. 


The first phase of construction will cover some 400 
hectares of the planned 3,600-hectare area, whose devel- 
opment over the next eight years will cost 83 billion new 
Taiwan [NT] dollars (3 billion U.S. dollars). 


Lying on the western coast of Changhua County, the 
industrial zone stretches 12 km south-north and about 4 
km east-west. The Government said it will be developed 
into a “modern multifunctional industrial zone.” 


The zone will feature pollution control facilities 
including waste water disposal plants, industrial waste 
handling centers, monitoring stations, and laboratories. 


Offshore islets will be connected to Taiwan Island with 
waterways, riverside parks, and green belts, while four 
main roads and a freeway will link the zone’s southern 
and northern ends. 


Fishing areas, ocean-side parks, yachting wharfs, and 
other recreational facilities will dot the area when its 
development is completed in 1998. 


The eastern part of the Hsienhsi area has been designed 
to house material industry facilities and industries for 
developing local resources; the western part will house 
such capital-intensive industries as the metal industry. 


The eastern part of the Lunwei area will accomodate 
biological, medical equipment, information, and auto- 
mation industries; the western part, power-generating 
and metal industries. 


The Lukang area is also divided into two parts, the 
eastern part for services, electronics, and local resource 
development industrics while the western part will be 
used for material, machinery, and ship- and yacht- 
building industries. 


Throughout the zone, banks, post offices, power- 
transmitting facilities, water supply works, job training 
centers, and exhibition and briefing rooms will make life 
as convenient as that of any urban area. 


Deputy Director Chen Sheng-yi of the Industrial Devel- 
opment Bureau said industrial lands will be sold to 
manufacturers to ease the Government's financial 
burden for infrastructure construction. 


Installment payments by future owners of lands insides 
the zone will enable them to advance the building of 
their own factories and plants, Chen added. 


The bureau also plans to form a “Changpin Industrial 
Zone Development Corp.” To obtain the approximately 
10 billion NT dollars needed for the first-phase of 
construction, according to Cheri. 
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Hong Kong 


High-Level Visits With China To Resume 


HK0611032190 Hong Kong HONGKONG STANDARD 
in English 6 Nov 90 p 1 


[By S.Y. Yue] 


[Text] High-level working visits between Hong Kong and 
China—-stalled since last year’s June 4 crackdown—are 
to resume. 


A team of Chinese officials led by a department head of 
the Chinese State Council's Hong Kong and Macao 
Aifairs Office will arrive at the end of this month and 
stay for a week, a source close to the Hong Kong 
Government said yesterday. 


The resumption of contacts marks an important step 
forward in normalising China-Hong Kong relations, 
which were severely strained by the Beijing crackdown. 


It comes amid plans for visits to China early next year by 
the British Foreign Minister, Douglas Hurd, and the 
Governor, Sir David Wilson. 


The programme of reciprocal visits was set up in 1988 to 
help ensure a smooth transfer of power in 1997. 


The delegation is expected to be held by Mo Ruigin, 
head of the department responsible for Hong Kong 
affairs within the Hong Kong and Macao Affairs Office. 


During the visit, the delegation will be briefed about the 
operation of different departments in a long-awaited step 
in the process of normalising relations. 


The Governor, Sir David Wilson, in his policy speech 
said that the Government aimed to “achieve a greater 
exchange of information and build up better under- 
standing on both sides”. 


His views were echoed by the senior Legislative Coun- 
cillor, Allen Lee, who said: “I urge Beijing, particularly 
those who are responsible for Hong Kong, to begin a 
dialogue with members of this council, and also to begin 
a dialogue with civil servants of Hong Kong to establish 
their much-needed mutual understanding.” 


The first exchange of senior working officials was in May 
1988 and was led by Zheng Weirong, a department head 
in the State Council's Hong Kong and Macao Affairs 
Office. 


During the visit, Mr Zheng studied Hong Kong political 
system, including the structure of the Government Secre- 
tariat and the Executive Council and their relationships. 


The former Secretary for District Administration, 
Donald Liao, visited Beijing in return. 


The last visit before June 4 was to Beijing and Shanghai 
by a Hong Kong delegation led by the Secretary for 
Trade and Industry, John Chan Cho-chak. 
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“This is their (China’s) turn to come to Hong Kong,” 
said one Government source. “It will mainly be a famil- 
iarisation visit.” 


Meanwhile, firm dates are still to be announced for next 
year’s visits to Beijing by Mr Douglas Hurd and Sir 
David Wilson. 


The British Foreign and Commonwealth Office 
spokesman in Hong Kong, Chris Osborne, yesterday said 
the visits would not overlap. 


The British Government proposed late February or early 
March next year for Mr Hurd’s visit but nothing has 
been confirmed. 


After the European Community's sanctions against 
China were lifted last month, the obstacles to a visit by 
Mr Hurd were cleared as well. 


Finance Secretary Encourages Shanghai Cooperation 
OW0511091590 Beijing XINHUA in English 
0903 GMT 5 Nov 90 


[Text] Hong Kong, November 5 (XINHUA)—Sir Piers 
Jacobs, financial secretary of Hong Kong, has described his 
recent Shanghai visit as “very interesting and enjoyable”. 


Upon his arrival in Hong Kong on Sunday from a 
three-day trip to Shanghai, Jacobs said there was much 
to be gained from greater business cooperation and 
exchanges with Shanghai. 


“It was a very interesting and enjoyable visit. It was 
about five years since I was last in Shanghai and certainly 
I found a lot of improvements in the city,” he said. 


On the Pudong development project, Jacobs said: “It 
will take many years to complete. It is a long-term 
development, quite exciting.” 


Asked whether the Pudong development would pose any 
kind of threat to Hong Kong, Jacobs said he saw it in 
terms of opportunities for commercial exchanges 
between the two cities, and certainly not in terms of 
threat. 


He noted that there was a lot of interest in the Pudong 
development project and in other development projects 
in Shanghai and urged businessmen to go and see for 
themselves. 


During his stay in Shanghai, Jacobs met Mayor of 
Shanghai Zhu Rongji, adviser of foreign affairs for the 
Shanghai Municipality Li Chuwen, and officials of the 
Ministry of Foreign Affairs and representatives of the 
People’s Bank of China. 
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Poll Shows Desire for Closer Ties With PRC 


HK0511014590 Hong Kong HONGKONG STANDARD 
in English 5 Nov 90 p 3 


[By Franz Leung] 


[Text] Most community leaders believe strengthening 
relations with Beijing is the most important issue for the 
territory in the run up to 1997. 


This is revealed in an opinion poll of 700 top educaters, 
professionals, Government officials, Executive and Leg- 
islative Councillors, district board chairmen. About 50 
percent of those polled responded. 


Apart from the fostering of Sino-Hong Kong and Sino- 
British relations, the respondents also said the other top four 
issues they considered essential for the territory were: 


—The need to maintain an independent judiciary; 

—The maintenance of public order; 

—Upholding the confidence and morale of civil service; 
and 

—Training more qualified people. 


The poll, “Hong Kong 1997 and Beyond”, was con- 
ducted by Commercial Radio over the past two months 
in an attempt to solicit the views of a wide range of 
professionals, covering industry, commerce, education 
and public sector. 


The poll is considered an important barometer of com- 
munity leaders, especially after the June 4 crackdown. 


It was also said to be the first poll of its kind to especially ° 


solicit the views of the “elites” who are considered the 
backbone of maintaining the territory's prosperity and 
stability before the transfer of government in 1997. 


In releasing their findings yesterday, the organisers said 
the opinions collected would be conveyed to the Chinese, 
British and Hong Kong governments for reference. 


In the opinion poll, respondents were asked to pick from a 
total of 13 topics which they considered most essential for 
the territory in the transition to 1997, and gave their rating. 


The rating was worked out on a marking system. Five 
marks were given if a respondent chose an issue as first 
choice. The marks descend from five to one in accor- 
dance with the five choices. 


Respondents were also asked to give their views on what 
could be done to expand the development of Hong Kong 
and boost public confidence. 


Their views were then converted into questionnaires on 
which comments were sought from Executive and Leg- 
islative Councillors, Urban Councillors, Regional Coun- 
cillors, district board chairmen, senior Government offi- 
cials and principals of universities, colleges and 
secondary schools. 
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According to the Commercial Radio, 13 seminars will be 
held on the basis of their findings. They are designed to 
find out how tenable and practical the suggestions are in 
the present circumstances. 


Speaking after the presentation of the findings, Senior 
Legislative Councillor Allen Lee said the Omelco [Office of 
the Members of the Executive and Legislative Councils] 
office was striving to improve the understanding between 
Hong Kong and Guangdong by sending a delegation to Shun 
De and Dongguan in Guangdong province. 


Though the trip was organised jointly with Omelco 
members, Mr Lee said this visit was not political. 


“The main reason for this trip is to look at the Hong 
Kong investment there, solicit opinions and hopes to 
strengthen cooperation with Hong Kong the Pearl River 
Delta,” Mr Lee said. 


He said 10 members planned to join the trip but liberal 
legislator Martin Lee remained undecided. 


Third Political Group Shuns ‘Party’ Tag 


HK0411023090 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 4 Nov 90 p 13 


[By Danny Gittings] 


Multi-party politics came a step closer in Hong Kong 
yesterday with the long-awaited launch of a conservative 
political party to challenge the two more liberal group- 
ings that have already thrown their hats into the arena. 


But the new business-orientated organisation, which none- 
theless calls itself the Liberal Democratic Federation (LDF), 
is reluctant to be known as a political party, and shows more 
than a few signs of wariness at the idea of the advent of a 
multi-party political system in the territory. 


“We're happy with the pace of democratisation laid 
down in the Basic Law. Right now we don’t see any need 
for change,” said one of the new grouping’s two vice- 
chairmen, Urban Councillor and Wing On group boss, 
Dr Philip Kwok Chi-kuen. The other vice-chairman of 
the organisation—which currently has 150 members—is 
legislator Miss Maria Tam Waichu. 


The new group’s stance on political development is in 
marked contrast to that of the other two already existing 
parties—both of whom also use the word democracy in 
their name. 


Both the liberal-dominated United Democrats of Hong 
Kong and the mainstream Hong Kong Democratic Founda- 
tion enthusiastically embrace the idea of an elected political 
system, but differ about the speed of its introduction. 


In fact, these varying views on the type and pace of 
political development mark perhaps the only clear dis- 
tinction between the three political groupings, many of 
whose other policies are strikingly similar. 
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“There’s not a great deal of difference between the eco- 
nomic attitudes and perspectives of the three parties,” 
admitted legislator Mr Jimmy McGregor, vice-chairman of 
the Hong Kong Democratic Foundation, which now has 330 
members, and is widely regarded as occupying the middle 
ground between the other two groupings. 


“On social policies there are some distinctions between 
us, but it’s only in the political field that there are major 
differences,” he said. 


While leading members of the United Democrats of Hong 
Kong such as its chairman and outspoken legislator Mr 
Martin Lee Chuming, are on record as favouring the rapid 
introduction of a fully directly-elected system, McGregor’s 
Democratic Foundation supports a slightly slower transfor- 
mation based on the consensus model put forward by the 
Office of Members of the Legislative and Executive Coun- 
cils (Omelco) last year. 


By contrast the newly-launched LDF say they are happy 
with Beijing’s highly-limited democratisation blueprint, 
which sees fewer than half of all legislators being directly 
elected for the next decade. And—reading between the 
lines—some of them seem almost to wish that even these 
political changes were not needed. 


“In Hong Kong in the past we had a lot of consensus 
politics and I think this is something we want to keep,” 
said Mr Kwok. In keeping with this, he explained the 
new party was, in many respects, more interested in 
having consultations than holding elections. 


The party’s policies, and many of its leaders, were more 
likely to be chosen through discussions rather than votes 
among its members, he said. Observers believe this 
means the conservative LDF intends to organise itself as 
much in the manner of a businessman’s group as a 
political party. 


Mr Kwok agreed that the LDF was far from a fully- 
fledged political party in the Western sense of the 
word—and indeed does not even use the character for 
party in its Chinese name—a characteristic that is also 
shared by the mainstream Democratic Foundation. 


“We don’t regard ourselves as a party in a formal sense, 
just as a political organisation,” noted Mr McGregor. 
“Only the United Democrats have actually declared 
themselves to be a political party.” 


Mr Lee’s liberal grouping does indeed display more of 
the characteristics usually associated with a Western- 
style political party. 


The several hundred strong United Democrats plan to 
contest all 10 seats in next year’s Legislative Council direct 
elections, already issue regular policy statements on every- 
thing from the level of hospital fees to land use in the New 
Territories, and are likely to require all their potential 
candidates to publicly endorse the party’s platform. 


On the other hand, the LDF tentatively plan to fight only 
five or six seats, and their candidates, although expected 
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to adhere to the organisation’s general principles, such as 
support for the Basic Law, will be allowed considerable 
freedom of manoeuvre over individual issues. 


“For instance, although we might favour the importation 
of foreign workers, it doesn’t make sense for any of our 
members standing in labour-dominated districts to 
espouse this,” explained Mr Kwok. 


Similarly, the mainstream Democratic Foundation— 
despite claiming a substantial identity of views with the 
United Democrats—is unlikely to tie its legislator can- 
didates down to a particular manifesto, since the group 
plans to concentrate on fighting the indirectly-elected 
special interest seats in next vear’s Legco elections. 


“If anyone runs for a functional constituency then they must 
represent the interests of that group above all, and can’t be 
tied down by a fixed platform that might conflict with the 
interests of that constituency,” explained Mr McGregor. 


After next year’s elections, the representatives of these 
functional constituencies—together with the 10 directly- 
elected legislators—will make up an overwhelming majority 
of the Legislative Council, leading to speculation that Legco 
could end up dominated by the political parties. 


How the Government will respond to this remains unclear, 
although the Governor hinted in his annual address last 
month, that it might lead to the appointment of party 
representatives to the policy- making Executive Counciol. 


One senior government official estimated that about a 
third of all civil servants are wary of the onset of party 
politics, but stressed that many of the remaining two- 
thirds were highly enthusiastic about it and could see 
great advantages in such a change. 


“Party politics will relieve them of the pressure to sell the 
Government's policies. A Legislative Council dominated 
by elected professionals has got to make life a lot easier 
for the civil service,” he said. 


Even those who appear to have some reservations about 
the advent of political parties admit that it could also 
bring about considerable advantages. 


“It’s got to be more efficient if you have two or three 
political groups arguing their views in Legco than if you 
have 60 individuals often all expressing the same opin- 
ion,” noted Dr Kwok. 


But many remain sceptical that the advent of party 
politics will necessarily bring about more major changes. 
Only 10 seats out of 60 will be open to direct elections. 
“It won't dramatically alter Hong Kong’s system,” 
argued one political observer. 


“When political parties start to dominate Legco then 
they'll have to face up to the facts of life and they'll learn 
to make compromises like the Government always has in 
the past,” he said. 
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Even Jimmy McGregor, closely involved as he is in trying to 
establish a political party, is keenly aware of how they are 
still of only marginal importance in Hong Kong. 


“You get tens of thousands of local people expressing 
their anger on the streets over issues such as the Japanese 
occupation oi the Diaoyutai Islands, but you get only a 
few hundred joining political parties,” he said. 


PRC Company Enters Local Construction Market 


HK0611015990 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 6 Nov 90 p 3 


[Text] A mainland company has entered the territory’s 
construction market. 


China Foreign Trade Leasing Company (CFTL), a state- 
owned company, has taken full control of Sumlease 
Group through a buyout of shares held by Sumlease’s 
former Hong Kong partners, the company confirmed 
yesterday. 


The two-year-old Sumlease Group was originally a joint 
venture in which CFTL—one of China’s top 40 trading 
companies—held 51 per cent of the shares. The balance 
belonged to several Hong Kong investors, who required 
permission from Beijing to establish quarrying and con- 
struction in Shenzhen. 


A company spokesman declined to identify the Hong Kong 
investors or the sum involved in the buyout. “It was a very 
friendly takeover,” said Frank Shediac, of Shediac Com- 
munications Ltd, a public relations firm retained by Sum- 
lease Group. “CFTL simply felt that because the bulk of 
the group’s manufacturing facilities and industrial estates 
were in China, it could better manage these with 100 per 
cent control,” Mr Shediac said. 


The Sumlease Group, a diversified organisation active in 
property development, construction, quarrying, sand 
importing and shipping, plans major undertakings soon. 
It is currently developing a U.S.$40 million (about 
HK$311 million) container port and industrial estate 
near Shenzhen. 


Nearly all of the group’s revenue-earning companies 
have their operations in Shenzhen, from where they 
supply aggregates, sand and conrete blocks and inter- 
locking pavers to Hong Kong construction companies. 


Mr Shediac, quoting Mr Jason Y.P. Chen, Sumlease 
Group’s director and marketing manager, said the com- 
pany’s annual turnover exceeded U.S.$100 million. 


CFTL, with extensive interests in the Hong Kong region, 
North America, and China, is the majority shareholders 
in a Malaysian latex factory and a U.S. real estate 
operation. 


Mr Shediac said the group was negotiating several 
projects in the Philippines. 
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In China, CFTL’s investments exceed U.S.$350 million. 


The group’s operations will not be affected immediately 
by the buyout. Nor will the staff change. “There are no 
reasons for any dismissals,” said Mr Shediac. ““The 
current Sumlease people are very good.” 


A key factor in CFTL’s decision to assume 100 per cent 
ownership of the Sumiease Group, Mr Shediac said, was 
its confidence in the Hong Kong construction industry 
and the territory's future. 


Philips of Hong Kong To Launch Projects in PRC 


OW04 11024690 Beijing XINHUA in English 
0118 GMT 4 Nov 90 


[Text] Hong Kong, November 4 (XINHUA)—The 
Philips China Hong Kong Group announced here Sat- 
urday that it will launch a series of diverse projects in 
China next week. 


These projects include the lighting up of the Nanjing 
Changjiang (Yangtze) River bridge, the opening of a new 
office in the city and the inauguration of the largest 
electronics joint venture, Hua Fei Color Display Systems 
Co., Ltd. in China. 


Announcing the program, C.J. Seelen, chairman of the 
group and Philips Electronics South-East Asia Holding 
B.V., said that China is a key element in the company’s 
regional marketing and investment plans. 


“These projects demonstrate our continued wish to 
provide technological assistance and to be deeply 
involved in China’s modernization program,” he said. 


Philips will open its new office in Nanjing November 9 
which is designed to augment existing Philips represen- 
tative offices in Beijing and Shanghai. 


The following day, Philips will inaugurate the Hua Fei 
electronics joint venture which it owns jointly with China's 
Huadong electronic tube factory and Novel Technology 
Development Company Limited of Hong Kong. 


The 180 million U.S. dollar joint venture will manufac- 
ture and supply flat square color television picture tubes 
and matched deflection units for both domestic and 
international markets. 


Besides, Philips has donated and installed |,000 flood- 
lights designed to give the Nanjing Changjiang River 
bridge a dramatic night-time effect, he said. 


Philips China Hong Kong Group serves as the mar- 
keting, manufacturing and customer support organiza- 
tion for the Netherlands- based N.V. Philips in the 
Chinese mainland and Hong Kong. 
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Macao 


Government Cracks Down To Save MFA Agreement 


HK0611032790 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
6 Nov 90 pil 


{By Adam Lee in Macaoj 


[Text] The Macao Government has cracked down on 
export rule violations, apparently in an attempt to save 
its Multi-Fibre Arrangement (MFA) with the U.S. 


The Government yesterday announced much stiffer pen- 
alties for those found guilty of breaking export laws, 
particularly trans- shipping goods falsely marked as 
“Made in Macao”. 


The U.S. has threatened not to renew the textiles agreement 
when it expires on January | unless Macao takes a tougher 
stand on illegal trans-shipments of textile products. 


U.S. Customs and Trade departments alleged that 
China-made knitwear had been trans-shipping to the 
U.S. via the enclave with “Made in Macao” labels. 


Representatives of the two governments have been 
meeting since last month to hammer out a new agree- 
ment and, while neither side has been forthcoming on 
their progress, it is believed the customs allegations have 
been a major sticking point. 


A Macao delegation will leave for Washington later this 
month for more talks. 


Major amendments to the rules include: 


—All textile products, garments and semi-manufactured 
products imported into Macao must have import 
licences applied in advance. This was not necessary 
previously. 

—Goods of “direct trans-shipment” through Macao 
must be re- exported within 15 days, or face a fine 
equal to the value of the goods, with a minimum of 
$20,000. 

—Exporters contravening the Certificate of Ongin regu- 
lations will be fined the value of the goods. A repeat 
violation will bring double the fine and a one-year 
suspension of the export licence and third offence will 
see the licence cancelled. 

—Tampering with a Certificate of Origin will lead to a 
fine equal to the goods’ value (previously a $20,000 
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fine) with a minimum of $50,000 and a year’s suspen- 
sion of the exporter’s licence. For a second offence, the 
fines will be doubled and the licence revoked. 


Portuguese President Soares Plans Nov Visit 
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[By Haraid Bruning] 


[Text] Portuguese President Mario Soares will visit 
Macao, and pay a courtesy call to Hong Kong Governor 
Sir David Wilson, between November 15 and 17. 


Mr Soares will make the calls on his way back from 
Tokyo after attending the imperial coronation ceremony 
in Japan. 


According to the president's office in Lisbon, Mr Soares 
will be accompanied by his wife, Madam Maria Barroso. 


Mr Soares will travel to Macao via Hong Kong and 
official sources here said it was likely the Portuguese 
president would meet Sir David during his short stay in 
Hong Kong. 


The official sources said Mr Soares’ visit to Macao would 
be held in his “open presidency” style of “maximum 
contact with the citizenry”. 


Official sources in Macao said the purpose of the presi- 
dent's visit was to express his confidence in the admin- 
istration of Acting Governor, Francisco Nabo. 


Macao's political system was shaken by the resignation 
of Governor Carlos Melancia on September 27, after he 
was formally accused by Portugal's chief public prose- 
cutor of corruption. 


Macao has widely been considered the “achilles heel” of 
Mr Soares due to a number of political scandals thi. 
have rocked the enclave over the past four years. 


The president has repeatedly told the Portuguese press 
that he was not able to directly control events in the 
enclave “12,000 kilometres from Portugal”. 


Mr Soares, a prominent member of the Socialist Inter- 
national, visited Macao for the first time as president in 
February last year. 


The visit was characterised by numerous strolls through 
the enclave, where the president came into contact with 
residents, many of them illegal immigrants. 
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